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([HFXWLYH 6XPPDU\

%DVLV RI SUHSDUDWLRQ

6ROYHQF\ DQG )LQDQFLDO &RQGLWLRQ 5HSRUW 6)&5 ZDV SUHSDUH

DUW Rl WKH ,QVXUDQFH DQG 5HLQVXUDQFH $FWLYLW\ $FW 7KH O]

$QQH[ ;; RI WKH 'HOHJDWHG 5HJXODWLRQ 7KLV UHSRUW KDV EHHQ

IROORZLQJ SURYLVLRQV

a $FW RI 6HSWHPEHU RQ LQVXUDQFH DQG UHLQVXUDQFH DFWLY
LWHP $FW

a &RPPLVVLRQ 'HOHJDWHG 5HJXODWLRQ (8 RI 2FWREHU -
VXSSOHPHQWLQJ 'LUHFWLYH (& Rl WKH (XURSHDQ 3DUOLDPF
WDNLQJ XS DQG SXUVXLW RI LQVXUDQFH DQG UHLQVXUDQFH EXVLQH\

a &RPPLVVLRQ 'HOHJDWHG 5HJXODWLRQ 8¢ RI 0DUFK
5HIXODWLRQ 8( VXSSOHPHQWLQJ 'LUHFWLYH ‘( Rl WKH

RI WKH &RXQFLO RQ WKH WDNLQJ XS DQG SXUVXLW RI WKH EXVLQHVYV
. '"HOHJDWHG 5HIXODWLRQ

7KH IROORZLQJ OHJDO DFWV ZHUH DOVR WDNHQ LQWR DFFRXQW ZKHQ S

a &RPPLVVLRQ ,PSOHPHQWLQJ 5HJXODWLRQ (8 Rl "HFHPEHU
WHFKQLFDO VWDQGDUGY LQ UHODWLRQ WR SURFHGXUHYV DQG IRUPD
ILQDQFLDO FRQGLWLRQ UHSRUW LQ DFFRUGDQFH ZLWK '"LUHFWLYH
DQG RI WKH &RXQFLO -RXUQDO RI /DZV (8 / Rl '"HFHPEHU

a &RPPLVVLRQ ,PSOHPHQWLQJ 5HIXODWLRQ (8 RI 1IRYHPEHU
FRUUHFWLQJ ,PSOHPHQWLQJ 5HIXODWLRQ (8 ,PSOHPHQWL

a (XURSHDQ VXSHUYLVRU\ JXLGHOLQHV IRU UHSRUWLQJ DQG SXEOLF

(,23% *XLGHOLQHYV

a &RPPLVVLRQ ,PSOHPHQWLQJ 5HJXODWLRQ (8 R IRYHF
,PSOHPHQWLQJ 5HIJXODWLRQ (8 DV UHJDUGV WKH GLVFOR
FDOFXODWH WKH DGMXVWPHQW IRU GHIHUUHG WD[ ORVV DEVRUEL!
/

a /RFDO VXSHUYLVRU\ JXLGHOLQHV

'‘DWD LQ WKLV 6)&5 LV SUHVHQWHG LQ 3/1 WKRXVDQG XQOHVV RWKHUZ]I



$ WXVLQHVV DQG 3HUIRUPDQFH

OHW/LIH /LIH ,QVXUDQFH DQG 5HLQVXUDQFH 8QGHUWDNLQJ OHW/LIH
LQVXUDQFH FRPSDQLHV LQ 3RODQG

OHW/LIH V RYHUDOO RSHUDWLQJ VWUDWHJI\ LV WR SURYLGH FXVWRPHU
FRYHU DFFLGHQW DQG KHDOWK LQVXUDQFH WKURXJK GLYHUVLILHG VD!

7KH FRPSDQ\ IRFXVHV RQ LQVXUDQFH VHOOLQJ WKURXJK GLUHFW FKDC
DQG GLUHFW WR FRQVXPHU WHOHSKRQH VDOHV 7KH FRPSDQ\ DOVR
FKDQQHOV RPQLFKDQQHO 7KH NH\ VWUDWHJI\ LQ WKH SURGXFW DU
LQVXUDQFH ZLWK D UHJXODU SUHPLXP WHUP OLIH LQVXUDQFH HQGRZ]
$GGLWLRQDOO\ WKH &RPSDQ\ RIIHUV LQVXUDQFH ZLWK D FDSLWDO |
DIJUHHPHQW

&RPSDQ\V RSHUDWLRQDO DFWLYLWLHV LQ DLPHG DW VWUHQJIJWKHC
EXLOGLQJ D ORQJ WHUP UHODWLRQVKLS

7TDNLQJ LQWR DFFRXQW WKH VSHFLILF H[WHUQDO FLUFXPVWDQFHV UI
LQWHUHVWY RI WKH KHDOWK DQG VDIHW\ RI FXVWRPHUV HQDEOHG IX
FKDQQ@HOV ,Q RUGHU WR IDFLOLWDWH FRRSHUDWLRQ DQG UHGXFH HII
KDYH EHHQ VLPSOLILHG $Q HOHFWURQLF IRUP RI FRQWDFW ZDV UH
FKDQJHV DQG UHTXHVWYV IRU EHQHILW SD\PHQWY ZHUH DFFHSWHG RQ \
GRFXPHQWYVY ,Q DGGLWLRQ FXVWRPHUV FRXOG VWLOO XVH WKH H FXVV
ZHEVLWH DV ZHOO DV WKH KRWOLQH VHUYLFH

7KH WDEOH EHORZ SUHVHQWYV &RPSDQ\V EDVLF ILQDQFLDO GDWD Sl
SUHSDUHG LQ DFFRUGDQFH ZLWK WKH 3ROLVK $FFRXQWLQJ 6WDQGDUG\

,WHP LQ WKRXVDQGV<8/OU <HDU

*URVV SUHPLXP ZULWWHQ

*URVV FODLPVY DQG HHQHILWY SDLG

7THFKQLFDO UHVXOW

I1HW UHVXOW

$VVHWYV

THFKQLFDO SURYLVLRQV

6KDUHKROGHUV HTXLW\

7KH &RPSDQ\ V ILQDQFLDO VWDWHPHQWY DUH SUHSDUHG LQ DFFRUGDQ
3%6 ,Q WKH SHULRG RI PRQWKY HQGHG 'HFHPEHU WKH &RPSD
ZULWWHQ LQ WKH DPRXQW RI 3/1 PLOOLRQ $V DW 'HFHPEHU

3/1 ELOOLRQ DQG WKH YDOXH RI WHFKQLFDO SURYLVLRQV UHDFKHG



,Q WKH &RPSDQ\ UHFRUGHG DQ GHFUHDVH LQ JURVYV ZULWWHQ S
SURGXFWV LW ZDV D GHFUHDVH RI FRPSDUHG WR 7KLV GH
GLVFRQWLQXDWLRQ RI VDOH RI OLIH SURGXFW ZLWK VLQJOH SUHPLXP
3/1 PLOLRQ 7KLY GHFUHDVH zZDV SDUWLDOO\ FRPSHQVDWHG E\ WKt
LQFUHDVH E\ PDLQO\ GXH WR KLJKHU VDOHV RI SURGXFWV ZLW
GRGDWNR2Z\

ORUHRYHU WKH &RPSDQ\ UHFRUGHG ORZHU VDOHV RI LQVXUDQFH LQ V
UHGXFHG GHPDQG IRU EDVH SURGXFWYV FUHGLWYV ORDQV IHYHUWKH
SDQGHPLF DQG OLPLWHG PRELOLW\ RI WKH VRFLHW\ WKH &RPSDQ\ U
LQGLYLGXDO UHJXODU SURGXFWV VROG WKURXJK WKH DJHQF\ DQG EU
HQGRZPHQW LQVXUDQFH ZLWK DGGLWLRQDO RSWLRQV

, Q WKH &RPSDQ\ DFKLHYHG D WHFKQLFDO UHVXOW RI 3/1 PLOOLRC(
WR 3/1 PLOOLRQ DQG LQFUHDVHG E\ FRPSDUHG WR ODVW \HDU
LPSURYHPHQW LQ WKH RSHUDWLQJ UHVXOWY RI WKH &RPSDQ\ WKH |
GHFUHDVH LQ WKH SURYLVLRQ IRU OLWLIJDWLRQ DQG KLJKHU UHDOL]H
IRU WKH FRPSHQVDWLRQ RI WKH GHFUHDVH LQ WKH UHVXOW RQ WHFKC
ORZHU SUHPLXP DQG KLJKHU FODLPV WKDQ LQ WKH SUHYLRXV \HDU

7KH ODQDJHPHQW %RDUG Rl WKH &RPSDQ\ UHFRJQL]JHV WKH ULVN UHC
LPSDFW RQ WKH &RPSDQ\ V ILQDQFLDO VLWXDWLRQ LQ &RQVLGHUL!
LQ 8NUDLQH ZLOO HQG RU HVFDODWH DV DW WKH GDWH RI WKLV UH
SUREDELOLW\ DQV VLJQLILFDQFH RI WKH LPSDFW Rl WKH ULVN LQ

LQIRUPDWLRQ RQ WKLV VXEMHFW LV SUHVHQWHG LQ FKDSWHU $ RI WK

7TKHUH ZHUH QR VLJQLILFDQW TXDOLWDWLYH FKDQJHV LQ EXVLQHVV
UHSRUWLQJ SHULRG

% 6\VWHPV RI *RYHUQDQFH

*RYHUQDQFH VWUXFWXUH DQG UROHYV
7TKHUH KDV EHHQ QR PDWHULDO FKDQJHV WR WKH V\VWHPV RI JRYHUQD

7KH NH\ ERGLHV RI WKH V\VWHP RI JRYHUQDQFH DUH WKH ODQDJHPHQV
UHOHYDQW FRPPLWWHHYV $XGLW &RPPLWWHH 5LVN &RPPLWWHH 7KH
NH\ IXQFWLRQV RI WKH 8QGHUWDNLQJ ZKLFK LQFOXGH ,QWHUQDO ¢
$FWXDULDO )XQFWLRQ

)LW DQG SURSHU UHTXLUHPHQWYV
7KH &RPSDQ\ KDV UHTXLUHPHQWY UHJDUGLQJ WKH FRPSHWHQFH DQG U
IXQFWLRQV ZKLFK DUH LQ DFFRUGDQFH ZLWK WKH UHTXLUHPHQWY RI1 V

5LVN PDQDJHPHQW DQG LQWHUQDO FRQWUROV
7KH 5LVN ODQDJHPHQW JUDPHZRUN VHWV RXW WKH DSSURDFKHV WR UL
DVVRFLDWHY LQ WKHLU FDSDFLW\ DV H[HFXWLYHVY PDQDJHPHQW DQG V

7KH NH\ REMHFWLYHV RI WKH 5LVN ODQDJHPHQW J)UDPHZRUN DUH WR

a SURPRWH D VWURQJ ULVN FXOWXUH LQ WKH 8QGHUWDNLQJ URRWHG
LQ SDUWLFXODU FXVWRPHU SURWHFWLRQ

a HQVXUH FRQVLVWHQW V\VWHPDWLF PDQDJHPHQW RI ULVNV DQG

a HQDEOH GHFLVLRQ PDNHUV WR HIILFLHQWO\ GLUHFW WKH 8QGHUW|
RSSRUWXQLWLHYVY WKDW DUH ZLWKLQ WKH %RDUGxV ULVN DSSHWLWH

$ NH\ HOHPHQW RI ULVN PDQDJHPHQW LV WKH 256% 2ZQ 5LVN DQG 6ROY
EHVSRNH VWUDWHJILF DQDO\WLYV ZKLFK OLQNV WRJHWKHU DOO SLOO



8QGHUWDNLQJ ,W HQDEOHV WKH ODQDJHPHQW %RDUG WR XQGHUVWDQ
LQWR FDSLWDO QHHGY RU DOWHUQDWLYHO\ UHTXLUH PLWLJDWLRQ DFW

7KH 256$% SURFHVV LV DQ RQJRLQJ DQG FRQWLQXRXV SURFHVV RI ZKL]
ERDUG OHYHO URXQGXS DW D SRLQW LQ WLPH SURYLGLQJ D PHDQLQJ
UHVXOWV RI WKH 256% SURFHVV DQG WKH LQVLJKWV JDLQHG LQ W
PDQDJHPHQW ORQJ WHUP FDSLWDO PDQDJHPHQW EXVLQHVV SODQQ
GHVLJQ 7KH UHVXOWV RI WKH 256% WKH VFHQDULR DQG VHQVLWLY
SRWHQWLDOO\ HFRQRPLF FULVHV DQG VLJQLILFDQW IOXFWXDWLRQV LC
ORZ LQWHUHVW UDWH HQYLURQPHQW RU IXUWKHU GHFUHDVH LQ LQWH
UHGXFLQJ 6&5 UDWLRV +RZHYHU GXH WR YHU\ JRRG UHVXOWV DFER!
PDQDJHPHQW DFWLRQ ZRXOG EH UHTXLUHG 3RWHQWLDOO\ WR VHFXUH
$VVHWV DQG /LDELOLWLHY PDQDJHPHQW PD\ EH FRQVLGHUHG

& 5LVN 3URILOH

7KH 8QGHUWDNLQJ LV H[SRVHG WR XQGHUZULWLQJ PDUNHW FUHGLW
ULVN SURILOH UHPDLQHG UHODWLYHO\ VWDEOH RYHU WKH \HDU ZLWK
PL DQG YROXPHYV

7TKH PRVW VLJQLILFDQW ULVNV IURP WKH H[SRVXUH SRLQW RI YLHZ LQE
7TKH &RPSDQ\ KDV WKH KLJKHVW VROYHQF\ FDSLWDO UHTXLUHPHQWYV IR
ZHOO DV HTXLW\ ULVN DQG FRQFHQWUDWLRQ ULVN XQGHU PDUNHW ULV

5LVN H[SRVXUHV LQ SDUWLFXODU DFWXDULDO DQG LQWHUHVW UDW
VLIQLILFDQW GHYLDWLRQV IURP WKH H[SHFWHG OHYHOV ZHUH QRWHG
UHSRUWLQJ SHULRG

/ILPLWV RQ WKH 6&5 LQGLFDWRU UHODWHG WR WKH FRYHUDJH RI VRO
PRQLWRUHG WKURXJKRXW WKH HQWLUH SHULRG LW ZDV ZHOO DERYH
WKH OHYHO RI VROYHQF\ FDSLWDO UHTXLUHPHQWY DUH SHULRGLFDOO\

7R FDOFXODWH VROYHQF\ FDSLWDO UHTXLUHPHQWYV WKH &RPSDQ\ XVI
DQDO\]HV 6WDQGDUG )RUPXOD DGHTXDF\ FRQFHUQLQJ WKH &RPSDQ\
BWDQGDUG )RUPXOD DGHTXDWHO\ FDOFXODWHY WRWDO VROYHQF\ FD¢
UHTXLUHV FDSLWDO FRYHUDJH

7TKHUH ZHUH QR VLJQLILFDQW FKDQJHV LQ ULVN SURILOH GXULQJ WKH
& WHPSRUDU\ LQFUHDVH LQ RSHUDWLRQDO ULVN GXH WR VDOH WUDQ\
FRQFHUQHG ZLWK 82.L. FDVH PDWHULDOL]HG LQ )HEKRXDU\ ZKLFK LV

' ODOXDWLRQ IRU VROYHQF\ SXUSRVHYV

$VVHWYV

$VVHWV DUH YDOXHG DW IDLU YDOXH IRU 6ROYHQF\ ,, LQ DFFRUGDQFH

DQG $UWLFOH RI WKH '"HOHJDWHG 5HJXODWLRQ ,Q WKH DEVHQFH RI

PHWKRGV ZHUH XVHG )DLU YDOXH UHSUHVHQWV WKH DPRXQWV IRU Z

EHWZHHQ NQRZOHGJHDEOH ZLOOLQJ SDUWLHV LQ DQ DUPxV OHQJWK W

EHWZHHQ 6ROYHQF\ ,, DQG 3$6 UHODWH WR

4 GHIHUUHG DFTXLVLWLRQ FRVWY DQG LQWDQJLEOH DVVHWV ZKLFK DI

a4 ERQGV FODVVLILHG DV +70 XQGHU 3$6 ZKLFK DUH YDOXHG DW DPR
YDOXH XQGHU 6ROYHQF)\ ,,

4 DIILOLDWHYV ZKLFK DUH PHDVXUHG XVLQJ WKH HTXLW\ PHWKRG DFFR
PHWKRG DFFRUGLQJ WR 6ROYHQF\ ,, ZKHUH WKH PDLQ GLIIHUHQFH\
FDSLWDOL]JHG DFTXLVLWLRQ FRVWV DQG LQWDQJLEOH DVVHWV LQ Wi
RI JRRGZLOO UHFRJQLWLRQ LQ 6ROYHQF\,, DQG PDUNHW YDOXDWLRC

/ILDELOLWLHYV

7KH WHFKQLFDO SURYLVLRQV FRUUHVSRQG WR WKH FXUUHQW DPRXQW
ZHUH WR WUDQVIHU WKHLU LQVXUDQFH REOLJDWLRQVY LPPHGLDWHO\ WI
SURYLVLRQV DUH HTXDO WR WKH VXP RI D EHVW HVWLPDWH OLDELOLW



WHFKQLFDO SURYLVLRQV DV D ZKROH LV QRW XVHG 7KH EHVW HVWLF
GHGXFWLRQ RI WKH DPRXQWYV UHFRYHUDEOH IURP UHLQVXUDQFH FRQ
FDOFXODWHG VHSDUDWHO\

2WKHU VLIJQLILFDQW OLDELOLWLHY LQ WKH EDODQFH VKHHW DFFRUGL!
SURYLVLRQV RWKHU WKDQ WHFKQLFDO SURYLVLRQV ILQDQFLDO OLDEL
,Q WHUPV RI OLDELOLWLHYVY WKH ODUJHVW FKDQJHV EHWZHHQ WKH YL
RFFXU LQ WKH SRVLWLRQ RI WHFKQLFDO SURYLVLRQV DQG SURYLVLRQV

Ne) FKDQJHV ZHUH PDGH WR WKH SUHVHQWDWLRQ Rl UHFHLYDEOHYV
LQVXUDQFH LQWHUPHGLDULHYV DQG IURP UHLQVXUDQFH RXWZDUGV ,Q \
UHFHLYDEOHY DQG OLDELOLWLHY DUH VKRZQ LQ WKH LWHPV UHFHLYD!
LQVXUDQFH LQWHUPHGLDULHY DQG IURP UHLQVXUDQFH RXWZDUGYV

2WKHU OLDELOLWLHV ZHUH UHFRJQL]JHG DV SDUW RI WKH EHVW HVV
UHLQVXUDQFH

( &DSLWDO ODQDJHPHQW

&DSLWDO ODQDJHPHQW 3ROLF\

5HVSRQVLELOLW\ IRU PDQDJLQJ WKH &RPSDQ\ V FDSLWDO LV ERUQH E\

7KH OHYHO RI ULVN DSSHWLWH LV UHFRPPHQGHG E\ WKH 'LUHFWRU RI V

BWUDWHJILF DLPV Rl FDSLWDO PDQDJHPHQW FRPSULVH

4 FRPSOLDQFH HQVXULQJ FRPSOLDQFH ZLWK OHJDO UHTXLUHPHQWYV L

4 HIIHFWLYH DOORFDWLRQ HIIHFWLYH PDQDJHPHQW DQG DOORFDWLR
JDLQV DQG GHYHORSPHQW DQG JURZWK Rl WKH 8QGHUWDNLQJ

4 ILQDQFLDO VWUHQJWK LQ RUGHU WR HQVXUH HIIHFWLYH DFFHVV
FDSLWDO

7TKHUH KDV EHHQ QR PDWHULDO FKDQJHV WR FDSLWDO PDQDJHPHQW SR

2ZQ IXQGV DQG 6&5

7KH 6&5 LV FDOFXODWHG XVLQJ WKH VWDQGDUG IRUPXOD DSSURDFK 7
FDSLWDO UHTXLUHPHQW IRU HDFK RI WKH LQGLYLGXDO ULVNV DV FDO
VWDQGDUG FRUUHODWLRQ PDWULFHV IRU WKH SXUSRVH RI DJJUHJDWLR
7KH PHWKRG LV EDVHG RQ D PRGXODU DSSURDFK WR OLIH PDUNHW
LQFOXGLQJ UHODWHG VXE PRGXOHV 7KH\ ZHUH DJJUHJDWHG XVLQJ FR
PRGXOHV DQG PDLQ PRGXOHV 6XEVHTXHQWO\ WKH RSHUDWLRQDO ULV
WKH ORVV DEVRUSWLRQ FDSDFLW\ Rl WHFKQLFDO SURYLVLRQV DQG G
D UHVXOW WKH 6&5 LV FDOFXODWHG



7KH RZQ IXQGV 6&5 VROYHQF\ UDWLR DQG OLQLPXP &DSLWDO 5HTXLU
'‘DWD LQ WKH WDEOH DUH LQ 3/1 WKRXVDQGYV

JWHP '"HFHPEHU | 'HFHPEHU
Lo ai ORYHPHQW

7RWDO RZQ IXQG

6&5

5DWLR RI (OLJLEOH RZQ IXQGV\ S
WR 6&5

UJ

0&5

5DWLR RI (OLJLEQH RZQ IXQGV S
WR 0&5

uJ

7KH FRPSDQ\ GRHV QRW PDNH DQ\ GHGXFWLRQV IURP RZQ IXQGV

7TKH YDOXH RI RZQ IXQGV DPRXQWHG WR 3/1 PLOOLRQ LQ DQG
FRPSDUHG WR ODVW \HDU PDLQO\ DV D UHVXOW RI D GHFUHDVH LQ WK
P DW WKH HQG RI WR P DW WKH HQG RI

$W WKH VDPH WLPH WKH YDOXH RI 6&5 GHFUHDVHG E\ 3/1 PLOOLRQ
LQVXUDQFH ULVN 7KLV LV PDLQO\ GXH WR WKH LQFUHDVH LQ ULVN IU
FRVWY 7KH GRPLQDQW VKRFN LQ WKH XQGHUZULWLQJ ULVN PRGXOH
UHVLIQDWLRQV 7KLV FKDQJH LV WKH UHVXOW RI DQ LQFUHDVH LQ ULV
FROQOWUDFWXDO RSWLRQV FRPELQHG ZLWK DQ LQFUHDVH LQ VSUHDG RQ

$V D UHVXOW RI WKH DERYH FKDQJHVY WKH UDWLR RI HOLJLEOH RZQ IX
WR LQ 6LPLODUO\ WKHUH ZDV D LQFUHDVH LQ WKH UDWLR RI HC
$vV DW 'HFHPEHU WKH &RPSDQ\ PHW WKH VROYHQF\ UHTXLUHPHQ
FRYHU WKH VROYHQF\ FDSLWDO UHTXLUHPHQW ERWK 6&5 DQG 0&5
'"HWDLOHG 6&5 FKDQJHYVY DUH GHVFULEHG LQ VHFWLRQ



7KH SURMHFWLRQ RI WKH &RPSDQ\ V FDSLWDO SRVLWLRQV SUHSDUHG I
IROORZV 3/1 PLOOLRQ

JRUHFDVW DFFRUGLQJ WR WKH [256$%
UHSRUW

7TRWDO $VVHWYV

7D[ RQ DVVHWYV

7TRWDO OLDELOLWLHY DGMXVWHG

'HFODUHG GLYLGHQG HDFK \HDU

(OLJLEOH RZQ IXQGYV

6ROYHQF\ FDSLWDO UHTXLUHPHQWYV

6ROYHQF\ UDWLR

6XUSOXV RI RZQ IXQGV|DERYH YROYHQF\
FDSLWDO UHTXLUHPHQWYV

OLQLPDO FDSLWDO UHTXLUHPHQWYV

Q
XUSOXV RI RZ IXQGVY DERYH PUQLPDO
DSLWDO UHTXLUHPHQWYV

6
F
6ROYHQF\ UDWLR SUHVHQWHG LQ WKH WDEOH DERYH GRHV QRW WDNH

TKURXJKRXW WKH EXVLQHVYV SODQQLQJ KRUL]JRQ WKH &RPSDQ\ UHPDLQ
FDSLWDO UHTXLUHPHQWYV ZLWK DXWKRULJHG RZQ IXQGV UHPDLQV VLJ
oLPLWYVY DV ZHOO DV DERYH WKH UDWLR UHFRPPHQGHG E\ WKH 3ROL
GLYLGHQG SD\PHQW 7RWDO DVVHWYV DUH GHFOLQLQJ DV D UHVXOW RI
DV D UHVXOW RI D VKLIW LQ RSHUDWLRQV WRZDUGYV SURWHFWLRQ DQG

7KH IDFWRUV WKDW PD\ DITHFW WKH RSHUDWLQJ UHVXOWY WKURXJKRX\
VKRXOG EH LQGLFDWHG

a4 PDUNHW ULVN UHODWHG WR WKH VWUXFWXUH RI LQWHUHVW UDWH

a4 WKH ULVN RI PLVPDWFKLQJ WKH GXUDWLRQ RI DVVHWV DQG OLDE
SHULRGY GXH WR OLPLWHG DFFHVV WR DSSURSULDWH DVVHWV ZL

4 FXUUHQF\ ULVN DOWKRXJK LW LV DVVHVVHG DV LQVLJQLILFDQW C
OLDELOLWLHV H[SUHVVHG LQ WKH YDVW PDMRULW\ LQ WKH GRPHV!

a4 HTXLW\ ULVN LV RQO\ REVHUYHG LQGLUHFWO\ WKURXJK WKH GHSH
ROGHU SDUW RI WKH SRUWIROLR RI ,QVXUDQFH (TXLW\ )XQGV P
LQVXUDQFH ZLWK 8). 7KH FXUUHQW RIIHU XQGHU LQVXUDQFH FDS
DGGLWLRQDO FRQWUDFWV WR WKH PDLQ LQVXUDQFH FRQWUDF
PDQDJHPHQWYV IHHV IURP FXVWRPHUYV

a WKH ULVN UHODWHG WR WKH EHKDYLRU RI WKH LQVXUHG LQ S
LQVXUDQFH FRQWUDFWY DQG WKH ULVN RI D FKDQJH LQ WKH WUHC

4 RWKHU LQVXUDQFH ULVNV UHODWHG WR WKH OHYHO RI FRVWV
XQGHUZULWLQJ ULVN PRUWDOLW\ PRUELGLW\ HVSHFLDOO\ LQ D

4 RSHUDWLRQDO ULVN

a4 WKH ULVN RI YRODWLOLW\ Rl UHJXODWRU\ JXLGHOLQHV DQG UHTXI

a4 WKH ULVN RI D SHUVLVWHQW ORZ LQWHUHVW UDWHYV PDUNHW HV:!
PD\ KDYH DQ LPSDFW RQ WKH LQFUHDVH LQ FRVWV DQG SRWHQW
ZKLFK PD\ KDYH DQ DGYHUVH LPSDFW RQ WKH DFKLHYHG UHWXUC



YDOXH RI DVVHWV XQGHU PDQDJHPHQW WKH VDOHV YROXPH RI LC
LPSDFW RQ WKH &RPSDQ\ V UHVXOW

a4 H[WHUQDO IDFWRUV VXFK DV WKH YRODWLOLW\ RI WKH SROLW
WHFKQRORJLFDO DQG FOLPDWLF VLWXDWLRQ

a4 F\EHU ULVN

4 WKH ULVN UHODWHG WR WKH ZDU LQ 8NUDLQH LQFOXGLQJ PDFUTF
QRQ FRPSOLDQFH ZLWK VDQFWLRQV RU DQ LQFUHDVH LQ LQVXUDQ

7KH HQWLUH ULVN SURILOH RI WKH &RPSDQ\ LV PRQLWRUHG PDQDJHG
LQWR DFFRXQW WKH UHVXOWY REWDLQHG IURP 256% WKH &RPSDQ\ FF
FDSLWDO WKDQ WKDW UHVXOWLQJ IURP WKH FDOFXODWLRQV RI WKH 6W

'XULQJ WKH EXVLQHVYVY SODQQLQJ SHULRG DW OHW/LIH 78Q;L5 6 $ IXUW
WKH &RPSDQ\ V ULVN SURILOH DUH H[SHFWHG GXH WR WKH JURZLQJ 1
SURGXFWV LQ WKH &RPSDQ\ V SRUWIROLR DV ZHOO DV WKH FKDQJLQJ |



$ %XVLQHVV DQG 3HUIRUPDQFH

$ % XVLQHVV
$ 1DPH DQG OHJDO IRUP RI WKH FRPSDQ\

OHW/LIH 7RZDU]J\WWZR 8EH]SLHF]H QD ;\FLH L 5SHDVHNXUDFML 6 $ UHI
8QGHUWDNLQJ RU &RPSDQ\ LV D OLFHQVHG OLIH LQVXUDQFH FRPSD
SURGXFWV VXFK DV OLIH DQG HQGRZPHQW LQVXUDQFH KHDOWK L
LQVXUDQFH DQG SHQVLRQ SURJUDPV 7KH &RPSDQ\ RSHUDWHV LQ 3R(
JLWKXDQLD DQG /DWYLD EDVHG RQ WKH SULQFLSOH RI IUHHGRP WR SU

7KH 8QGHUWDNLQJ ZDV HVWDEOLVKHG LQ XQGHU WKH EUDQG RI $P
,QVXUDQFH DQG 5HLQVXUDQFH &RPSDQ\ -6& 6WDUWLQJ IURP 0D\
XQGHU WKH OHW/LIH EUDQG 7KLV LV WKH FRQVHTXHQFH RI WKH DFT
&RPSDQ\ $/,&2 E\ OHW/LIH ,QF LQ

7KH &RPSDQ\ LV UHJLVWHUHG LQ WKH 'LVWULFW &RXUW IRU WKH F
'"HSDUWPHQW RI WKH 1DWLRQDO &RXUW 5HJLVWHU XQGHU QXPEHU
$VVRFLDWLRQ WKH GXUDWLRQ RI WKH &RPSDQ\ V RSHUDWLRQV LV XQO

$ 6XSHUYLVRU\ DXWKRULW\
7TKH 8QGHUWDNLQJ LV VXSHUYLVHG E\ BROLVK )LQDQFLDO 6XSHUYLVRU\

OHW/LIH (8 +ROGLQJ &RPSDQ\ /LPLWHG LV UHJXODWHG E\ &HQWUDO %!
6WUHHW 'XEOLQ 7KH *URXS LV UHJXODWHG E\ &HQWUDO %DQN RI ,Utl
4XD\ 'XEOLQ )

8QGHUWDNLQJ GRHV QRW VXEPLW WKH *URXS 6ROYHQF\ DQG )LQDQFLD
,QVXUDQFH DQG 5HLQVXUDQFH DFWLYLWLHYV LWHP OHW/LIH (8 +ROG
6)&5 LQFOXGLQJ OHW/LIH 3RODQG

$ (IWHUQDO DXGLWRU

7TKH VWDWXWRU\ DXGLWRU RI WKH &RPSDQ\YV VWDWHPHQWYV IRU
UHJLVWUDWLRQ QXPEHU DFWLQJ RQ EHKDOI RI WKH DXGLWLQ
] RJUDQLF]JRQA RGSRZLHG]LDOQRVFLA 6S N ZLWK KHDGTXDUWHUV LQ
LQWR WKH OLVW RI DXGLWLQJ ILUPV NHSW E\ WKH 1DWLRQDO &RXQF
QXPEHU UHJLVWHUHG DW .,%5 XQGHU WKH HQWU\ 1R

$ '"HVFULSWLRQV RI WKH KROGHUV RI TXDOLI\LQJ KROGLQJV 1

7TKH 8QGHUWDNLQJ LV D ZKROO\ RZQHG VXEVLGLDU\ RI OHW/LIH (8 +RO
GRPLFLOHG LQ ,UHODQG 8QGHUWDNLQJ V XOWLPDWH SDUHQW LV OHW/L



7KH VLPSOLILHG VWUXFWXUH LV SUHVHQWHG EHORZ

, Q WKH 8QGHUWDNLQJ SDLG GLYLGHQG WR OHW/LIH (8 LQ WKH DPF
DPRXQW RI 3/1 PLOOLRQ ZDV KDOI RI WKH SURILW JHQHUDWHG LQ
PLOOLRQ FDPH IURP WKH SURILW JHQHUDWHG E\ WKH &RPSDQ\ LQ

7KH ODQDJHPHQW %RDUG SURSRVH WR DOORFDWH KDOI RI WKH QHW S
ILQDQFLDO \HDU LQ WKH DPRXQW RI 3/1 PLOOLRQ IRU WKH SD\P
ODQDIJHPHQW %RDUG SODQV WR SD\ RXW LQ KDOI RI WKH SURILV
SUHYLRXV \HDU LQ DFFRUGDQFH ZLWK GLYLGHQG UHFRPPHQGDWLRQ
$XWKRULW\

6DOHV RI OHW/LIH 7RZDU]J\VWZD 8EH]SLHF]H QD ;\FLH L 5SHDVHNXUDFML

2Q -XO\ DQ DJUHHPHQW ZDV FRQFOXGHG EHWZHHQ OHW/LIH (8
0(8&+& DQG 11 &RQWRQHQWDO (XURSH +ROGLQJV % 9 U110 RQ WK
RI LW V VKDUHV LQ WKH VKDUH FDSLWDO RI OHW/LIH 7RZDU]

L 5HDVHNXUDFML 6 $ U7UDQVDFWLRQU
&RPSOHWLRQ RI WKH 7UDQVDFWLRQ GHSHQGV RQ WKH DSSURYDO RI W
&XVWRPHU 3URWHFWLRQ DQG WKH 3ROLVK )LQDQFLDO 6XSHUYLVLRQ $
WKH (XURSHDQ 2IILFH Rl &RPSHWLWLRQ DQG &XVWRPHU 3URWHFWLRQ L
RI WKLY UHSRUW WKH DSSURYDO RI WKH .1) KDV QRW \HW EHHQ UHFHL



7KH 7TUDQVDFWLRQ LV H[SHFWHG WR EH ILQDOL]JHG LQ WKH VHFRQG 7
ODQDIJHPHQW %RDUG WKH FKDQJH GRHV QRW HIIHFW WKH DVVXPSWLRC
DFWLYLWLHYV

$ S8QGHUWDNLQJ V PDWHULDO OLQHV RI EXVLQHVV DQG PDW
RSHUDWLRQ

7KH &RPSDQ\ RIIHUV D ZLGH UDQJH RI LQVXUDQFH SURGXFWV VXFK DV
LQVXUDQFH LQYHVWPHQW LQVXUDQFH DQG SHQVLRQ SURJUDPV ,W R
OHW/LIH RSHUDWHV LQ /DWYLD DQG /LWKXDQLD EDVHG RQ WKH SULQFL

$ $Q\ VLIQLILFDQW EXVLQHVV RU RWKHU HYHQWYV WKDW KDY
SHULRG
,Q WKH VSUHDG RI WKH &29, YLUXV FDXVHG D SDQGHPLF WKD\

JRYHUQPHQWY DQG FRPSDQLHV WDNLQJ FRXQWHUPHDVXUHV VXEK DV
GLVWDQFLQJ WR FRPEDW WKH VSUHDG RI WKH YLUXV 7KH\ GLVUXSWH(C
HFRQRPLF VORZGRZQ DQG VLJQLILFDQW YRODWLOLW\ LQ ILQDQFLDO
ODXQFKHG LWV EXVLQHVV FRQWLQXLW\ SODQ XQGHU ZKLFK PRVW RI V
WKH &RPSDQ\ PRQLWRUHG WKH GHYHORSPHQW RI WKH SDQGHPLF VLV
XQGHU WKH EXVLQHVV FRQWLQXLW\ SODQ

7KH ODQDJHPHQW %RDUG UHFRJQL]JHV WKH ULVN Rl WKH FRQWLQXHG R
RQ WKH &RPSDQ\ V ILQDQFLDO SRVLWLRQ LQ ,Q SDUWLFXODU W|
LQFUHDVHG ORVV UDWLR FRPSDUHG WR SUH SDQGHPLF OHYHOV GXH WF
KRVSLWDOL]DWLRQV RI WKH &RPSDQ\ V FXVWRPHUV ORUHRYHU WKHU
HFRQRPLF VLWXDWLRQ LQ 3RODQG DQG LQ WKH ZRUOG DOVR GXH WR W
DIIHFW WKH ILQDQFLDO VLWXDWLRQ RI FXVWRPHUV DQG FDXVH LQFUHD

$v SDUW Rl WKH VWUHVV VFHQDULRY SHUIRUPHG LQ DFFRUGDQFH ZLW
UHJXODUO\ WHVWYVY WKH FDSLWDO UHTXLUHPHQW LQ UHODWLRQ WR WI
GDWD DYDLODEOH WKDW ZRXOG DOORZ D UHOLDEOH HVWLPDWLRQ RI W
EH H[SRVHG GXH WR WKH FRURQDYLUXV LQ +RZHYHU EDVHG RQ
DFFRUGDQFH ZLWK WKH 6ROYHQF\ ,, UHJLPH DV DW 'HFHPEHU D CQ
ULVN DQG VROYHQF\ DVVHVVPHQW U256%$0 LQ WKH IRUHVHHDEOH IXW
&RPSDQ\ ZLOO QRW PHHW WKH FDSLWDO UHTXLUHPHQWY VHW RXW LQ W

7DNLQJ LQWR DFFRXQW WKH OHYHO RI WKH &RPSDQ\ V HTXLW\ DQG WKF
%RDUG GRHV QRW LGHQWLI\ WKH ULVN RI QRQ FRQWLQXLW\ LQ WKH St
GDWH



$ 8QGHUZULWLQJ 3HUIRUPDQFH

$ 8QGHUZULWLQJ SHUIRUPDQFH E\ OLQH RI EXVLQHVV

7KH FRPSDQ\ FRQGXFWV LQVXUDQFH DFWLYLW\ ZLWKLQ WKH IROORZ
LQVXUDQFH ZLWK SURILW SDUWLFLSDWLRQ LQGH[HG OLQNHG DQG XQL\

7KH EHORZ WDEOH SUHVHQWY 8QGHUWDNLQJ XQGHUZULWLQJ SHUIRUPI
WKH WDEOH EHORZ UHIHU WR WKH UHSRUWLQJ SHULRG DQG DUH S|
ZLWK WKH 6 WHPSODWH

. ,QVXUDQF[H DG OLON
DWD IRU \HDU | Ledpowk: 2 YSFR e ol Ng Ny gLiH
Q QVXUDQRFHL W LFLEDIMQRXQUD @ F DQFH

*URVV ZULWWHQ SUHPLXPV
1HW HDUQHG SUHPLIXPV
*URVV FODLPV LQFXJUUHG
S5HLQVXUHUV VKDUH 0 ] 0

I1HW &KDQJHV LQ RWKHU WHFKRQLFDO
SURYLVLRQV

([SHQVHV LQFEXUUHC

3URILW VKDULQJ LQVXUDQFH FRQWLQXHV WR EH WKH NH\ EXVLQHVV O
DPRXQWHG WR 3/1 PLOOLRQ ,Q WKHUH ZDV DOVR DQ LQFUHDV
LQVXUDQFH ZKHUH WKH JURVV SUHPLXP DPRXQWHG WR 3/1 PLOOLRQ
LQ SUHPLXPV ZULWWHQ LQ DOO VHJPHQWY ZKLFK UHVXOWHG IURP W
SRUWIROLR RI LQGLYLGXDO SROLFLHV FRQFOXGHG LQ SUHYLRXV \HDU\
VDOHV GHFLVLRQV PDGH LQ SUHYLRXV \HDUV WR GLVFRQWLQXH QHZ
VHIJPHQW DQG RIIHULQJ LQVXUDQFH ZLWK LQVXUDQFH FDSLWDO IXQGYV
FHDVLQJ WR VHOO QHZ LQVXUDQFH SURGXFWV ZLWK LQVXUDQFH IXQG
DOORZV \RX WR IRFXV RQ WKH PRVW SURILWDEOH EXVLQHVV VHIJPHQWYV

$W WKH VDPH WLPH WKH KLJKHVW FODLPV DQG EHQHILWY ZHUH SDLG
LQVXUDQFH 7KLV LV GXH WR WKH SD\PHQW RI HQGRZPHQW EHQHILWYV |
VHIPHQW 7KH GHFUHDVH LQ FODLPV LQ DOO OLQHV H[FHSW IRU 2WKH!
RI WKH SRUWIROLR DQG WKH FKDQJH LQ LWV DJH VWUXFWXUH OHVV D
HQG RI OLIH LQ D JLYHQ \HDU ,Q WKH &RPSDQ\ UHFRUGHG D GHFU
LQ OLIH SURWHFWLRQ DQG LQ LQVXUDQFH ZLWK SURILW SDUWLFLSDWL

DQ LQFUHDVH LQ LQVXUDQFH DZDUHQHVV GXULQJ D SDQGHPLF FXVWR
KHDOWK



7KH GDWD LQ WKH WDEOH EHORZ UHIHU WR WKH UHSRUWLQJ SHULRG
DFFRUGDQFH ZLWK WKH 6 WHPSODWH

'‘DWD IRU \HDU

L@HDOowk QVXUDQFIH DIGMKK O
WKRXVDQGYV 3/l LQVXUD L

LQNE@ HU OLIH
SURILWDQG XQLW 0
QFé_bUWLFLSD?AQ_\RXSUDQF b}f%éjDQFH

*URVV ZULWWHQ SUHPLXPV
I1HW HDUQHG SUHPILIXPV
*URVV FODLPV LQFXUUHG

I1HW &KDQJHV LQ RWKHU WHFKQLFDO
SURYLVLRQV

([SHQVHV LQFXUUHE

$ 8QGHUZULWLQJ SHUIRUPDQFH E\ JHRJUDSKLFDO VHJPHQW

7TKH 8QGHUWDNLQJ LV VHOOLQJ LQVXUDQFH SURGXFWYVY PDLQO\ LQ 3RC
/IDWYLD RQ WKH IUHHGRP RI VHUYLFH EDVLV 7KH VSOLW RI PDLQ LWHF
LQ WKH WDEOH EHORZ 'DWD LV SUHVHQWHG LQ 3/1 WKRXVDQGYV

5HSRUWLQJ SHULR|G

D DQG

*HRIUDSKLF VHIPHQWARQIMH [LUEXD QLD DEROLY

*URVV SUHPLXP ZULWWHQ

*URVV FODLPV PDWXULWLHYV OQG
VXUUHQGHUYV

&RVWV Rl FODLPV LQFOXGHG LQ JURVV FODLPV DQG EHQHILWV
$ ,QWUD *URXS WUDQVDFWLRQV
7KH FRPSDQ\ GRHV QRW FRQGXFW UHLQVXUDQFH WUDQVDFWLRQV LQ WI

7TKH PDLQ WUDQVDFWLRQV LQ WKH OHW/LIH *URXS FRQFHUQ VHUYLFHYV
FRPSDQLHV IURP WKH OHW/LIH JURXS ERWK LQ 3RODQG DQG LQ RWKHU
ORUHRYHU WKH 6RFLHW\ LV VXSSRUWHG E\ OHW/LIH (XURSH 6HUYLFHV
E\ WKH OHW/LIH FDSLWDO JURXS ZLWKLQ WKH IUDPHZRUN RI WKH (XUR
6HUYLFHV ((,* 'HWDLOHG LQIRUPDWLRQ LV GHVFULEHG LQ FKDSWHU ¢



$ , QYHVWPHQW 3HUIRUPDQFH

$ L QYHVWPHQW UHWXUQ

7TKH LQYHVWPHQW LQFRPH UHFRUGHG E\ WKH &RPSDQ\ LQ WKH FXUUHQV
EHORZ 7KH GDWD LQ WKH WDEOH EHORZ DUH SUHVHQWHG LQ 3/1 WKRX"

, QYHVWPHQW LQFRPH E\ 3BROLVK 1DDS

,QYHVWPHQW LQFRPH

IURP DIILOLDWHYV

IURP VKDUHVY DQG RWKHU IORPWLQJ UDWH VHFXULWLHYV

IURP GHEW VHFXULWLHV

IURP GHSRVLWYV LQ ILQDQFLD® LQVWLWXWLRQV

IURP RWKHU LQYHVWPHQWYV

S5HDOL]J]HG FDSLWDO JDLQV

8QUHDOL]HG JDLQV RQ LQYHVWPHQWV

7TRWDO ,QYHVWPHQW LQFRPH

S5HYHQXH IURP LQYHVWPHQW DFWLYLWLHY GHFUHDVHG LQ E\ PLO
PDLQO\ GXH WR GHFUHDVH LQ UHYHQXH IURP GHEW VHFXULWLHYVY FDXV
DQG *RYHUQPHQW ERQGV ORZHU GLYLGHQGV IURP VXEVLGLDULHV WKD
GXH WR LQWHUHVW V UDWHV UHGXFWLRQ 'HFOLQH LQ XQUHDOL]HG JD
WUHDVXU\ ERQGV \LHOGYV

$ ,QYHVWPHQW H[SHQVHYV

,QYHVWPHQW DFWLYLW\ FRVWY GHFUHDVHG LQ FRPSDUHG WR D
RQ WKH VDOH RI LQYHVWPHQWY ZKLFK ZDV UHODWHG WR WKH JHQHL
ILQDQFLDO PDUNHWYV LQ

7KH GDWD LQ WKH WDEOH EHORZ DUH SUHVHQWHG LQ 3/1 WKRXVDQG

, QYHVWPHQW H[SHQVHV E\ 3BROLVK *DDS

2WKHU LQYHVWPHQW H[SHQVHYV

5HDOL]J]HG ORVVHV RQ VDOH RI LQ[YHVWPHQWYV

8QUHDOL]JHG ORVVHV RQ LQYHVWPHQWYV

7RWDO ,QYHVWPHQW H[SHQVHYV

7TKH WDEOH EHORZ SUHVHQWY WKH EUHDNGRZQ RI FRVWYV IURP LQYHVW
Rl FRVWY DUH RSHUDWLQJ FRVWY DOORFDWHG WR SRUWIROLRV Kl
ERQGY VKDUHV SDUWLFLSDWLRQ XQLWYVY DV LQ WKH FDVH RI LQFRPH Il



2WKHU LQYHVWPHQW H[SHQVHV LQ WKRXV
7\SH RI DVVHWYV 3/1

8QLW OLQNHG RU LQGH[ OLQNHG DVVHWV

1IHLWKHU XQLW OLQNHG QR|U LQGH[ OLQNHG DVVHWYV
6KDUHKROGHUV IXQGYV

7RWDO
7KH LOQYHVWPHQW H[SHQVHYV GLG QRW FKDQJH VLJQLILFDQWO\ LQ FF
$ *DLQV ORVVHV UHFRJQLVHG GLUHFWO\ LQ HTXLW\

7KH EHORZ WDEOH SUHVHQWY YDOXH RI LQYHVWPHQW JDLQV ORVVHV |
UHFRJQL]JHV XQUHDOL]HG JDLQV ORVVHV IURP *HQHUDO $FFRXQW LQ\
DIILOLDWHV LQ UHYDOXDWLRQ UHVHUYH ZLWK FRUUHVSRQGLQJ HQWU\

7KH GDWD LQ WKH WDEOH EHORZ DUH SUHVHQWHG LQ 3/1 WKRXVDQG

BURILW ORVV UHFRJQL]JHG GLUHFWO\ LQ HTXLW\
DFFRUGLQJ WR 3%$6 LQ WKRXV

&KDQJHV LQ UHYDOXDWLRQ UHVHUYH
IURP YDOXDWLRQ RI VKDUHV LQ VXEVLGLD[ULHV
IURP GHEW VHFXULWLHYV

GHIHUUHG WD[ RQ WKLV FKDQJHYV

*DLQV UHFRJQL]JHG GLUHFWO\ LQ WKH FDSLWDO GHFUHDVHG LQ PDL
VHEXULWLHV KHOG E\ WKH (QWLW\ &KDQJH LQ YDOXH ZDV FDXVHG E\ |
*RYHUQPHQW ERQGV LQ

$ , OYHVWPHQWY LQ WUDGDEOH VHFXULWLHYV

7KH 8QGHUWDNLQJ GRHV QRW LQYHVW LQ DQ\ LQVWUXPHQWY EDVHG RQ



$ SHUIRUPDQFH RI RWKHU DFWLYLWLHYV

, Q WKH &RPSDQ\ UHFRUGHG D ORVV RQ RWKHU RSHUDWLQJ DFWL)
WKH ORVV RQ RWKHU RSHUDWLQJ DFWLYLWLHV zZDV 3/1 P 7KH UF
WKH FRPSOHWLRQ RI JRRGZLOO DPRUWL]DWLRQ LQ DQG WKH GHF

OLWLIJDWLRQ

2SHUDWLQJ DQG RWKHU LQFRPH

2ZWKHU RSHUDWLQJ HOQFRPMD IR[U 'DWD IRU
DFFRUGLQJ WR3ROLVYK *$$3 LQ O
WKRXV 3/1

5H LQYRLFHV

5HOHDVH RI SURYLVLRQV

); GLIIHUHQFHV

2WKHU RSHUDWLQJ LQFRPJH

7TRWDO

2WKHU RSHUDWLQJ FRVWYV

2WKHU RSHUDWLQJ HRVWWD IRu 'DWD IR
DFFRUGLQJ WR 3ROLNK *$$3 LQ o)
WKRXV 3/1

7D[ RQ DVVHWYV

*RRGZLOO DPRUWL]DWLRQ o

); GLIIHUHQFHV

2ZWKHU RSHUDWLQJ FRVW

BURYLVLRQV IRU GLVSXWHYV o

2WKHU FRVWVY ZULWWHQ|RII

7RWDO

,Q WKH &RPSDQ\ ZzDV D SDUW\ WR OHDVH DJUHHPHQWYV IRU WKH UH

WKHVH DJUHHPHQWYVY WKH PRVW LPSRUWDQW RQH ZDV WKH OHDVH
BUJHP\V RZD LQ :DUvbzZz ZKHUH WKH &RPSDQ\ V KHDGTXDUWHUV LV
SURSHUW\ LV OHW/LIH 6HUYLFHVY 6S ] R R



$ $Q\ RWKHU LQIRUPDWLRQ

BURFHHGLQJ RI WKH 2IILFH RI &RPSHWLWLRQ DQG &RQVXPHU 3URWHFWI

2Q -XO\ WKH 2IILFH Rl & RPSHWLWLRQ DQG &RQVXPHU 3URWHFW
DJDLQVW OHW/LIH WR UHFRJQL]JH WKH SURYLVLRQV RI WKH VWDQGDUG
OHW/LIH V XVH RI WKH JHQHUDO WHUPV DQG FRQGLWLRQV Rl WKH XOQL
FRQWUDFWXDO SURYLVLRQV UHJDUGLQJ WKH DOORFDWLRQ IHH 82.L. D
LQVXUDQFH FRPSDQLHYV

2Q 2ZFWREHU OHW/LIH UHVSRQGHG WR WKH 82.L. V QRWLILFDWLR
DQG SURYLGHG DUJXPHQWY DJDLQVW 82.L. V DOOHIJDWLRQV UHJDUGLC(
SURGXFW OHW/LIH BURMHNW -XWUR &XUUHQWO\ WKH 3ROLVK &KDPEHL
WR GHYHORS D VROXWLRQ LQ WKLY DUHD IRU WKH PDUNHW

JROORZLQJ WKH SUXGHQFH SULQFLSOH DV DW 'HFHPEHU WKH &
SRWHQWLDO HIIHFWV RI 82.L. V SURFHHGLQJ LQ WKH WRWDO DPRXQW R

2Q )HEUXDU\ WKH 2I1ILFH Rl &RPSHWLWLRQ DQG &RQVXPHU 3l
D GHFLVLRQ GHFODULQJ WKH DOORFDWLRQ IHHV FKDUJHG LQ WKH OH
FODXVH DQG LPSRVLQJ D ILQH RI RYHU 3/1 PLOOLRQ 82.L. DOVR LP
LQIRUP DOO FRQVXPHUV ZKR DUH SDUWLHV WR FRQWUDFWV FRQFOXI
UHFRJQL]JLQJ WKH SURYLVLRQV FRQWDLQHG LQ WKH WHPSODWHV RI W
FRQVHTXHQFHYV

2Q ODUFK WKH &RPSDQ\ DSSHDOHG DJDLQVW WKLV GHFLVLRQ \
'LYLVLRQ ;9,, &RPSHWLWLRQ DQG &RQVXPHU 3URWHFWLRQ &RXUW
7TKHUHIRUH DV DW 'HFHPEHU WKH &RPSDQ\ VWLOO PDLQWDLQHC(

WKH SRWHQWLDO HIIHFWV RI 82.L. V SURFHHGLQJ
7KH ZDU LQ 8NUDLQH

2Q )HEUXDU\ WKH PLOLWDU\ IRUFHV RI WKH 5XVVLDQ )HGHUDWLR
DQ PLOLWDU\ LQYDVLRQ RQ 8NUDLQH 7KLV DFWLRQ ZDV PHW ZLWK VL
DQG %HODUXV LPSRVHG E\ PDQ\ FRXQWULHV LQFOXGLQJ (XURSHDQ
LQWHUQDWLRQDO DVVRFLDWLRQV RU QRQ JRYHUQPHQWDO RUJDQL]DW
RI WKH HFRQRPLHV RI WKH 5XVVLDQ )HGHUDWLRQ DQG %HODUXV E
H[FKDQJH DW WKH VWDWH OHYHO EXW DOVR IRU HQWLWLHV RSHUDWL
SRVVLELOLW\ RI VHWWOLQJ SD\PHQW WUDQVDFWLRQV WKURXJK WKH
,QWHUQDWLRQDO SUHVVXUH LV WR SHUVXDGH WKHVH FRXQWULHV WR
LPSRVHG WKH ORVFRZ VWRFN H[FKDQJH ZDV FORVHG IRU PDQ\ GD
H[SHULHQFHG WKH JUHDWHVW ZHDNHQLQJ LQ KLVWRU\ DQG WKH FH
LQFUHDVHG LWV EDVH LQWHUHVW UDWH PRUH WKDQ WZLFH 6LJQLIL
FRPSDQLHV OLVWHG RQ WKHP DV ZHOO DV WKRVH UHODWHG WR WKH E
EHHQ UHFRUGHG RQ WKH ZRUOG VWRFN H[FKDQJHV 7KH IXOO VFDOH F
5XVVLDQ DQG %HODUXVLDQ PDUNHWV LV GLIILFXOW WR HVWLPDWH DV
VDQFWLRQV GXH WR WKHLU VFDOH DQG WKH LPSDFW RQ RQH RI WKH I
QHJDWLYH FRQVHTXHQFHV IRU WKH HQWLUH JOREDO HFRQRP\ WKH ¢
3RODQG 7KH H[SHFWHG ELJJHVW UHSHUFXVVLRQV ZLOO SUREDEO\ LQF
LQ WKH FXUUHQF\ DQG VWRFN PDUNHWV DQ LQFUHDVH LQ WKH FRVW R
LQWR DQ LQFUHDVH LQ HQHUJ\ DQG IXHO SULFHV 7KH SDWK RI IXUW
XQFHUWDLQ DQG VKRXOG LW HVFDODWH DGGLWLRQDO WKUHDWYV DQG

OHW/LIH EHFDPH LQYROYHG LQ KHOSLQJ WKH HPSOR\HHV RI WKH OHW/L
DQG WKHLU IDPLOLHYVY DV ZHOO DV RUJDQL]DWLRQV LQYROYHG LQ KHO
3ROLVK ,QVXUDQFH $VVRFLDWLRQ DQG RWKHU LQVXUHUY OHW/LIH LV !
WHUP DVVLVWDQFH IRU LQMXUHG SHUVRQV



7KH ODQDJHPHQW %RDUG Rl WKH &RPSDQ\ UHFRJQL]JHV WKH ULVN UHC
LPSDFW RQ WKH ILQDQFLDO VLWXDWLRQ RI WKH &RPSDQ\ LQ &RQV
FRQVHTXHQFHV DQG XQFHUWDLQW\ DV WR KRZ WR HQG RU HVFDODWH V
GHWHUPLQH WKH SUREDELOLW\ DQG VLJQLILFDQFH RI WKH ULVN LPSDF)\

,Q UHVSHFW RI WKLV 6)&5 WKH ODQDJHPHQW %RDUG RI WKH &RPSDQ\
VLWXDWLRQ DV LQVLJQLILFDQW $V DW 'HFHPEHU WKH &RPSDQ\ ¢
LVVXHG E\ WKH JRYHUQPHQWY RI WKH 5XVVLDQ )HGHUDWLRQ RU 8NUD
DVVHWY RI WKHVH VWDWHYV ,Q WKH FDVH RI XQLW OLQNHG SRUWIROLR)
DVVHWYV LV DSSUR[LPDWHO\ RI WKH WRWDO FDUU\LQJ DPRXQW RI XQ



% 6\VWHP RI *RYHUQDQFH

% *HQHUDO LQIRUPDWLRQ RQ WKH V\VWHP RI JRY
% *RYHUQDQFH VWUXFWXUH
7KH 8QGHUWDNLQJ VHW RUJDQL]DWLRQDO VWUXFWXUH ZLWK WKH ULJK
DQG DXGLW ZKLFK DOORZV UHDFKLQJ LWV VWUDWHJLF JRDOV WDNLQJ
WKH ULVN H[LVWLQJ LQ WKH EXVLQHVYV
7KH JRYHUQDQFH VWUXFWXUH LV WUDQVSDUHQW DQG DGHTXDWH WR
DFWLYLW\ DQG WKH ULVN WDNHQ LQ ZKLFK WKH SURIHVVLRQDO VW
UHVSRQVLELOLW\ DUH FOHDUO\ GHVFULEHG DQG DSSURSULDWHO\ DVVL

7KH SHUIRUPDQFH RI WDVNV LV HOQOWUXVWHG WR SHRSOH ZKR KDYH Wl
VXSHUYLVHG E\ SHRSOH ZKR KDYH WKH DSSURSULDWH H[SHULHQFH

$vV DW WKH GDWH RI VLIJQLQJ WKLY UHSRUW WKH FRPSRVLWLRQ RI WKH

Q-

ORQLND 6SDG R .RODQR DSSRLQWHG 7KH &KL DSSURYH®WKH 0D
.1) RQ JHEUXDU\

-XVW\QD '\PHN ODQDJHPHQW %RDUG PHPEHU

$JDWD /HP .XOLJ ODQDJHPHQW %RDUG PHPEHU

0D JRU]DWD OLOF]DUHN %XNRZVND ODQDJHPHQW %RDUG PHPEHU
O0DJGDOHQD %U]JR]JRZVND 7RPF]\N ODQDJHPHQW %RDUG PHPEHU

QO Q-

%HVLGH DSSURYDO RI .1) IRU WKH &KDLUPDQ RI ODQDJHPHQW %RDUC
ODQDJHPHQW %RDUG LQ

OHPEHUV RI WKH 6XSHUYLVRU\ %RDUG DV DW 'HFHPEHU DQG DV I
ZHUH DV IROORZV

&KDLUPDQ RI WKH 6XSHUYLVRU\ %RDUG 'RPLQLF *ULQVWHDG
6 XSHUYLVRU\ %RDUG PHPEHU %DUU\ %XWOHU

6XSHUYLVRU\ %RDUG PHPEHU (O<ELHWD &KRPLFND
6XSHUYLVRU\ %RDUG PHPEHU -DNXE :RMQDURZVNL
6XSHUYLVRU\ %RDUG PHPEHU ODUHN ;\WQLHZVNL

QO Q Q Q

7TKH 6WDWXWH DQG E\ ODZV RI WKH 6XSHUYLVRU\ %RDUG DQG WKH 0DQ
WKDW VHW RXW WKH IROORZLQJ

a 7KH ERGLHV RI WKH 8QGHUWDNLQJ L H WKH 6XSHUYLVRU\ %RDU
YDULRXV FRPPLWWHHYVY DQG WKHLU UROH

a 5ROHV RI LQGLYLGXDO PHPEHUV RI WKH &RPSDQ\ V ERGLHV IUH’
FKDQJHV LQ WKH PHPEHUVKLS RI WKH 6XSHUYLVRU\ %RDUG DQG OL

a 3HUVRQV DXWKRUL]JHG WR DFW RQ EHKDOI RI WKH &RPSDQ\ LQ ZKI

a 7KH SURFHGXUH IRU DSSRLQWPHQW DQG UHPRYDO RI WKH NH\ IXQI

7TKH &RPSDQ\ GRFXPHQWHG WDVNV DQG UXOHV DQG PHPEHUVKLS RI F
&RPPLWWHH E\ ODZV



ety s rine s

7KH GLDJUDP EHORZ SUHVHQWY WKH FRUSRUDWH JRYHUQDQFH VWUXF
WKH 6 XSHUYLVRU\ %RDUG WKH ODQDJHPHQW %RDUG DQG WKH FRPPLW
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% 5ROH RI WKH 6XSHUYLVRU\ %RDUG

7KH 6XSHUYLVRU\ %RDUG H[HUFLVHV SHUPDQHQW VXSHUYLVLRQ RYHU
LQVSHFW DQ\ GRFXPHQWY UHTXHVW UHSRUWYV DQG VHHN H[SODQDWL
HPSOR\HHV RQ DQ\ DVSHFW RI WKH &RPSDQ\ EXVLQHVV DFWLYLW\ OH
DSSRLQWHG DQG GLVPLVVHG E\ WKH *HQHUDO OHHWLQJ RI 6KDUHKROG
WKH 6XSHUYLVRU\ %RDUG LV \HDUV 7KH %RDUG FRQVLVWV RI DW
6XSHUYLVRU\ %RDUG KDV PHPEHUYV GHSHQGHQW DQG LQGHSHQGH!

7TKH 6XSHUYLVRU\ %RDUG DQQXDOO\ VXEPLWY D UHSRUWYV RQ LWV I
6KDUHKROGHUYV

OHHWLQJV RI WKH 6XSHUYLVRU\ %RDUG

7KH &KDLUPDQ RI WKH 6XSHUYLVRU\ %RDUG FRQYHQHV PHHWLQJV DW (
UHJLVWHUHG SRVW RU E\ RWKHU VXLWDEOH PHDQV RI FRPPXQLFDWLR
PHHWLQJ 5HVROXWLRQV DGRSWHG DW WKH PHHWLQJ DUH GHHPHG YI
6XSHUYLVRU\ %RDUG ZHUH GXO\ QRWLILHG RI WKH PHHWLQJ WKH PHHYV
WKH PHPEHUV RI WKH %RDUG DQG WKH UHVROXWLRQ ZDV DGRSWHG E\
PHPEHUV SUHVHQW DW WKH PHHWLQJ

BXSHUYLVRU\ %RDUGxV VFRSH RI DFWLYLW\

4 2SLQLRQ RQ WKH %DODQFH 6KHHW SURILW DQG ORVV DFFRXQW DC

4 $SSUDLVH ODQDJHPHQW %RDUG PRWLRQ WR GLVWULEXWH SURIL!
ILQDQFLDO VWDWHPHQWV

4 $SSURYH PRWLRQ Rl WKH ODQDJHPHQW %RDUG RQ HVWDEOLVKLQJ
RIILFHV Rl WKH 8QGHUWDNLQJ LQ WKH FRXQWU\ DQG DEURDG DSS
LQ FRPSDQLHV EDVHG RQ PRWLRQ RI WKH PDQDJHPHQW ERDUG

4 $SSURYH WKH PRWLRQ RI WKH ODQDJHPHQW %RDUG RQ EX\LQJ HQ

4 $SSULVH ODQDJHPHQW %RDUG DQG HDFK RI LW V PHPEHUV UHPX
UXOHV RI HPSOR\HHV UHQXPHUDWLRQ RI 8QGHUWDNLQJ

4 $SSUDLVH RWKHU PRWLRQV UDLVHG E\ ODQDJHPHQW %RDUG

4 $SSUDLVH RWKHU WDVNV GHOHJDWHG E\ WKH *HQHUDO 6KDUHKROC

4 $SSURYH $XGLW &RPPLWWHH V E\ ODZV

% 5ROH RI WKH ODQDJHPHQW %RDUG

7KH ODQDJHPHQW %RDUG XQGHU RIILFLDWLRQ RI WKH &KDLUPDQ RI V
DFWLYLWLHV RI WKH 8QGHUWDNLQJ DQG WDNHV DOO QHFHVVDU\ GH
UHVROXWLRQV H[FHSW IRU WKRVH PDWWHUV UHVHUYHG VROHO\ WR
6 XSHUYLVRU\ %RDUG 7KH ODQDJHPHQW %RDUG DVVXUHV H[HFXWLRQ R
ELQG WKH 8QGHUWDNLQJ EDVHG RQ ORFDO UHJXODWLRQV OHPEHUV R
DQG GLVPLVVHG E\ WKH *HQHUDO OHHWLQJ RI 6KDUHKROGHUV RI WKl
ODQDJHPHQW %RDUG LV QRW PRUH WKDQ \HDUV 7KH ERDUG FRQVLVW!'

OHHWLQJV RI WKH ODQDJHPHQW %RDUG

OHHWLQJ LV FRQYHQHG ZKHQ LW LV QHFHVVDU\ EXW DW OHDVW RQFH D
5HVROXWLRQY DUH DGRSWHG DW WKH PHHWLQJ WKH\ DUH YDOLG DV C
LQIRUPHG DQG DW OHDVW WZR OHPEHUV RI WKH %RDUG WRRN SDUW
PHHWLQJ WKH PLQXWHYV DUH SUHSDUHG DQG UHVROXWLRQV DUH DWWDI

ODQDJHPHQW %RDUGxV VFRSH RI DFWLYLW\



4 5HSUHVHQW WKH 8QGHUWDNLQJ DW FRXUWV VWDWH DXWKRULWL
MXGLFLDO DQG H[WUDMXGLFLDO IXQFWLRQV H[FHSW IRU WKRVH
*HQHUDO 6KDUHKROGHUXV OHHWLQJ

a4 6XEPLW UHSRUWV FRQFHUQLQJ WKH 8QGHUWDNLQJ V SHUIRUPDQ
ILQDQFLDO UHSRUW ZKLFK LV VXEMHFW WR HYDOXDWLRQ RI WKH
*HQHUDO 6KDUHKROGHUXV OHHWLQJ

4 7KH ODQDJHPHQW %RDUG VKDOO DVVXUH H[HFXWLRQ RI DOO GXWL
ZKLFK WKH &RPSDQ\ LV ERXQG WR EBY'WH RQ WXKHD GFISW HBRMEQY XUD G
$FWLYLW\ $FW DQG RWKHU UHJXODWLRQYV

a4 OHPEHUV Rl WKH ODQDJHPHQW %RDUG VKDOO SHUIRUP GLUHFW V)
XQLWV Rl WKH &RPSDQ\ 'LYLVLRQ RI UHVSRQVLELOLWLHV EHW
ODQDJHPHQW %RDUG VKDOO EH GHILQHG E\ WKH 6XSHUYLVRU\ ¢
2UJDQL]DWLRQDO %\ ODZV RI WKH &RPSDQ\

4 ODQDJHPHQW %RDUG UHTXHVW WKH 6XSHUYLVRU\ %RDUG WR DV
DJUHHPHQWYV ZLWK DIILOLDWHV ZKLFK KDYH D VLJQLILFDQW LPSD
RU OHDG WR SXUFKDVH VDOH RU RWKHU GLVSRVDO RI VLIQLILFDQ

4 ODQDJHPHQW %RDUG DQQXDOO\ DVVHV WKH UHDOL]J]DWLRQ RI
GLVWULEXWLRQ ODQDJHPHQW %RDUG VKDOO LQIRUP 6XSHUYLV
HYDOXDWLRQ SUHVHQWLQJ DQQXDO LQIRUPDWLRQ RQ LQVXUDQ
DELGDQFH ODQDJHPHQW %RDUG PRQLWRUV DOVR SHUIRUPLQJ
5HIJXODWRUxXxV JXLGHOLQHV RQ RXWZDUGV UHLQVXUDQFH UHWUR
LQVXUDQFH SURYLVLRQV

4 ODQDJHPHQW %RDUG DQQXDOO\ DVVHVV WKH HIIHFWLYHQHVV RI V
*RYHUQDQFH IRU 6XSHUYLVHG ,QVWLWXWLRQV SXEOLVKHG E\ WKI
LQIRUPV WKH 6XSHUYLVRU\ %RDUG RQ WKH UHVXOWYV Rl FRQGXFWH

4 ODQDJHPHQW %RDUG DQQXDOO\ DVVHVV WKH HIIHFWLYHQHVV RI
WKH IXQFWLRQLQJ Rl SURFHGXUHV UHJDUGLQJ SURGXFW DGHTXDF
%RDUG RQ WKH UHVXOWV RI FRQGXFWHG DVVHVVPHQWYV

% &RPPLWWHHY 6WUXFWXUH

$XGLW &RPPLWWHH

7KH $XGLW &RPPLWWHH RSHUDWHYV LQ WKH &RPSDQ\ 7KH $XGLW &RPPL
DSSRLQWHG DQG GLVPLVVHG E\ WKH 6XSHUYLVRU\ %RDUG IURP LWV PH
FRQVLVWYV RI PHPEHUV ,Q WKHUH ZHUH QR FKDQJHV LQ WKH FRPS

7KH 5HIJXODWLRQV RI WKH $XGLW &RPPLWWHH DUH DSSURYHG E\ WKH
PHHWLQJY DUH KHOG DW OHDVW WKUHH WLPHV D \HDU

$XGLW &RPPLWWHH V VFRSH RI DFWLYLW\

a4 ORQLWRULQJ WKH ILQDQFLDO UHSRUWLQJ SURFHVYV

a4 ORQLWRULQJ WKH HIILFLHQF\ Rl LQWHUQDO FRQWURO V\VWHPV
LQFOXGLQJ ILQDQFLDO UHSRUWLQJ

a4 ORQLWRULQJ WKH SHUIRUPDQFH RI ILQDQFLDO DXGLW DFWLYLWLH
DXGLW ILUP WDNLQJ LQWR DFFRXQW DOO FRQFOXVLRQV DQG ILQC
UHVXOWLQJ IURP WKH FRQWURO FDUULHG RXW LQ WKH DXGLW ILUF

a4 &RQWUROOLQJ DQG PRQLWRULQJ WKH LQGHSHQGHQFH RI WKH &F
SDUWLFXODU ZKHQ RWKHU VHUYLFHV WKDQ DXGLW DUH SURYLGHG

a4 ,QIRUPLQJ WKH 6XSHUYLVRU\ %RDUG DERXW WKH UHVXOWV RI WK
FRQWULEXWHG WR WKH UHOLDELOLW)\ RI ILQDQFLDO UHSRUWLQJ |
WKH DXGLW SURFHVV

a4 $VVHVVLQJ WKH LQGHSHQGHQFH RI WKH &HUWLILHG $XGLWRU DQ
DXWKRUL]JHG QRQ DXGLW VHUYLFHYV

a4 'HYHORSLQJ RI D SROLF\ IRU VHOHFWLQJ DQ DXGLW ILUP WR FDUU\

a4 'HYHORSLQJ D SROLF\ IRU WKH DXGLW ILUP FDUU\LQJ RXW WKH
DXWKRUL]JHG QRQ DXGLW VHUYLFHYV



4 'HWHUPLQLQJ WKH SURFHGXUH IRU VHOHFWLQJ DQ DXGLW ILUP

a4 3UHVHQWLQJ UHFRPPHQGDWLRQV WR WKH 6XSHUYLVRU\ %RDUG UH
$XGLWRUV RU DXGLW ILUPV

4 ODNLQJ UHFRPPHQGDWLRQV WR HQVXUH IDLUQHVV RI WKH ILQDQFL

5LVN &4RPPLWWHH

7KH 5LVN &RPPLWWHH LV DSSRLQWHG E\ WKH ODQDJHPHQW %RDUG WR
5LVN DQG *RYHUQDQFH )UDPHZRUN ,Q SDUWLFXODU LW HQVXUHV V
UHVSRQVLELOLWLHYVY WR LGHQWLI\ PRQLWRU PDQDJH DQG DVVHVV Wil
VWUDWHILHY DQG WR VXSSRUW DQG UHYLHZ WKH SHUIRUPDQFH RI W
FRPSOLDQFH IXQFWLRQV 7KH 5LVN &RPPLWWHH FRQVLVWY RI QR IHZHL
RQ D TXDUWHUO\ EDVLYV

$IWHU REWDLQLQJ WKH DSSURYDO RI WKH 3ROLVK )LQDQFLDO 6XSHUYL
ORQLND 6SDG R .RODQR WR WKH SRVLWLRQ RI WKH 3UHVLGHQW RI WK
FRPSRVLWLRQ RI WKH 5LVN &4RPPLWWHH WRRN SODFH RQ )HEUXDU\ WK
RI WKH 5LVN ODQDJHPHQW "HSDUWPHQW GLG QRW SDUWLFLSDWH LQ WK
WKH YDFDQF\ LQ WKH DERYH SRVLWLRQ

7KH &KDLUPDQ RI WKH ODQDJHPHQW %RDUG LV WKH &KDLUPDQ RI WKH E

&RPPLWWHH 5HVSRQVLELOLWLHYV

a SHFRPPHQGDWLRQ RI WKH &RPSDQ\ V ULVN DSSHWLWH DQG OLPLYV
ULVNV

a $QDO\WLV RI WKH &RPSDQ\ V ULVN SURILOH E\ DQDO\]ILQJ H[SRVX
OLTXLGLW\N PDUNHW FUHGLW LQVXUDQFH RSHUDWLRQDO DQG FR
ORQLWRULQJ WKH &RPSDQ\V VROYHQF\ DQG LWV RZQ FDSLWDC
FRPSOLDQFH ZLWK VROYHQF\ UHTXLUHPHQWY WRJHWKHU ZLWK WK
IRU WKH 256% SURFHVV

$W OHDVW RQFH D \HDU DQ DQDO\VLV RI WKH RZQ ULVN DVVHVVP
JRUPXOD DVVXPSWLRQV XQGHU WKH 6ROYHQF\ ,, VIVWHP ZLWK LW\

Q-

Q-

a4 ORQLWRULQJ WKH LPSOHPHQWDWLRQ Rl WKH 5LVN ODQDJHPHQW 6V

a4 5HFRPPHQGHG DSSURDFK WR WKH PDQDJHPHQW RI LGHQWLILHG UL

a4 5HFRPPHQGDWLRQ Rl FKDQJHV LQFOXGLQJ FRUUHFWLYH DFWLRQ\
PDQDJHPHQW

34 ORQLWRULQJ WKH LPSOHPHQWDWLRQ RI FRUUHFWLYH DFWLRQV
LQFOXGLQJ SRVW DXGLW RQHV

a $QDO\VLV Rl WKH UHVXOWYV RI WKH 6XSHUYLVRU\ 5HYLHZ DQG $VVF

a &RPSDQ\V GDWD TXDOLW\ PRQLWRULQJ

a 'LVFXVVLQJ RWKHU WKDQ WKH DERYH PHQWLRQHG LVVXHV UHODW

WKH &RPSDQ\ LI QHFHVVDU\

a SBHFRPPHQGLQJ DFWLRQV LQ FRQQHFWLRQ ZLWK WKH DERYH WDVN'
7KH &RPPLWWHH V UROH LV WR JLYH WKH ODQDJHPHQW %RDUG WKH QH
WKH FXUUHQW VLWXDWLRQ RI WKH 8QGHUWDNLQJ DQG UHFRPPHQGDWL
SURILOH EDVHG RQ ZKLFK WKH ODQDJHPHQW %RDUG PDNHV LWV GHFLV

6WHHULQJ ,QYHVWPHQW &RPPLWWHH

7TKH ,QYHVWPHQW &RPPLWWHH LV UHVSRQVLEOH IRU UHFRPPHQGLQJ V
VWUDWHILHY WR WKH ODQDJHPHQW %RDUG DQG VXSHUYLVHV WKHLU L
RYHU LQYHVWPHQW DFWLYLW\ WKH &RPPLWWHH LV UHVSRQVLEOH IRU
PDQDIJHPHQW SURFHVV RI WKH 8QGHUWDNLQJ LQ SDUWLFXODU LQ WHU
3ROLF\ DSSURYHG E\ WKH ODQDJHPHQW %RDUG DV ZHOO DV LQ WHUPYV
RI DSSOLFDEOH ODZ DQG ZLWK WKH 6RFLHW\ V LQWHUQDO UHJXODWLRC

7KH &RPPLWWHH VXSHUYLVHV WKH LPSOHPHQWDWLRQ RI LQYHVWPHOQ\
SRUWIROLRY DQG LQ SDUWLFXODU VXSHUYLVHV WKH PDLQWHQDQFH
FRYHULQJ WHFKQLFDO DQG LQVXUDQFH UHVHUYHV DQG HTXLW\ DV ZF
DQG LQWHUHVW VWUXFWXUH RI DVVHWY DQG OLDELOLWLHYV



7KH PHPEHUV RI WKH &RPPLWWHH DUH OHPEHU RI WKH ODQDJHPHQW ¢
'"HSDUWPHQW 'LUHFWRU RI WKH ,QYHVWPHQW '"HSDUWPHQW 'LUHFWRU
$FWXDULDO 'HSDUWPHQW 'LUHFWRU RI WKH 5LVN ODQDJHPHQW 'HSDUYV
ODQDJLQJ 'LUHFWRU RI (TXLW\ 3BRUWIROLRYV

OHHWLQJV RI WKH &RPPLWWHH DUH KHOG DW OHDVW IRXU WLPHV D \HD
OHDVW WKH &KDLUPDQ RI ODQDJHPHQW %RDUG RU +HDG RI ,QYHVWPHQ
+HDG RI $FWXDULDO 'HSDUWPHQW FDQ SDUWLFLSDWH &RPPLWWHH E!'
DSSURYHG E\ WKH ODQDJHPHQW %RDUG

8/ ,QYHVWPHQW &RPPLWWHH

2Q WKH PHHWLQJV WKH 8/ ,QYHVWPHQW &RPPLWWHH UHYLHZV PDFUF
DQDO\WHV Rl HQWLWLHYVY DQG VHFWRUV UHYLHZV VLWXDWLRQ RQ JOF
DOORFDWLRQ RI HTXLWLHV LQ 8/ IXQGVY GHFLGHG RQ LQWHUHVW UDW!
GHFLGHY RQ DOORFDWLRQ RI GHEW VHFXULWLHV LQ HDFK IXQG GHFLG
RWKHU FXUUHQW LWHPV FRQFHUQLQJ LQYHVWPHQW PDQDJHPHQW

7KH PHPEHUV RI WKH &RPPLWWHH ZLWK YRWLQJ ULJKWV DUH 'LUHFW
SDUWLFLSDWLQJ LQ LQYHVWPHQW PDQDJHPHQW SURFHVV HPSOR\HHYV
UHJXODWHG E\ ,QYHVWPHQW 'HFLVLRQ 7DNLQJ 3URFHGXUH ,Q ‘
FRPSRVLWLRQ RI WKH ,QYHVWPHQW &RPPLWWHH

% ODLQ UROHV DQG UHVSRQVLELOLWLHY RI NH\ IXQFWLRQV

,Q DGGLWLRQ WR WKH NH\ IXQFW%RQWXEKYVDBVLBHKG bESHWFWYRQ\ %R
ODQDJHPHQW %RDUG WKH 8QGHUWDNLQJ DOVR LGHQWLILHV WKH IROOF

,QWHUQDO $XGLW
7KH ,QWHUQDO $XGLW 'HSDUWPHQW LQGHSHQGHQWO\ H[DPLQHV HYDO
HITHFWLYHQHVV RI WKH V\VWHP RI LQWHUQDO FRQWUROV

,QWHUQDO $XGLW LV DQ LQGHSHQGHQW DVVHVVPHQW GHSDUWPHQW Z}
ODQDJHPHQW %RDUG DQG WR WKH $XGLW &RPPLWWHH +HDG RI ,QWH!
$XGLW &RPPLWWHH ZKLFK SURYLGHV IXQFWLRQDO LQGHSHQGHQFH ,C
HYDOXDWLQJ WKH DGHTXDF\ DQG HIIHFWLYHQHVV Rl HQWHUSULVH ZLGF
$XGLWxV SXUSRVH LV WR SURYLGH RQ JRLQJ REMHFWLYH DQG LQGHSHC
VIVWHP RI LQWHUQDO FRQWUROV DQG WR SHUIRUP VSHFLDO UHYLHZV
&RPPLWWHH RU ODQDJHPHQW %RDUG

7KH ,QWHUQDO $XGLW PDQGDWH LV EURDG HQFRPSDVVLQJ DOO RI W
DUHDV IRU DXGLW ZLWKLQ WKH 8QGHUWDNLQJ 7KH RSHUDWLRQ RI WK|
JRLQJ PRQLWRULQJ WR HQVXUH WKDW QHZ DQG HYROYLQJ DXGLWDEO
DFWLRQHG

&RPSOLDQFH
7KH &RPSOLDQFH IXQFWLRQ LV UHVSRQVLEOH IRU LGHQWLI\LQJ DV\
FRPSOLDQFH ULVN H[SRVXUHV FRQWUROV DQG PDWHULDO LVVXHV WF
5LVN &RPPLWWHH DQG $XGLW &RPPLWWHH

,Q SDUWLFXODU LW VXSSRUWYV DQG FRQWUROV SURFHVV RI LPSOHPHQ
DQWL PRQH\ ODXQGHULQJ DQG FRUUXSWLRQ IRU WKH HPSOR\HHV RI WK

7KH +HDG Rl &RPSOLDQFH 'HSDUWPHQW &RPSOLDQFH 2IILFHU UHSR
ODQDJHPHQW %RDUG &(2 DQG SUHVHQWY DQ DQQXDO &RPSOLDQFH
ORQLWRULQJ 30DQ IRU VLJQ RIl E\ WKH ODQDJHPHQW %RDUG



7KH LQGHSHQGHQFH RI WKH &RPSOLDQFH 'HSDUWPHQW LV HQVXUHG
RUJDQL]DWLRQDO VWUXFWXUH &RPSOLDQFH 'HSDUWPHQW 'LUHFWRU |
&RPSOLDQFH 'HSDUWPHQW 'LUHFWRU SDUWLFLSDWHY LQ ODQDJHPHQW
&RPPLWWHH PHHWLQJV LI WKH VXEMHFW RI WKH PHHWLQJ LV UHODW
FRPSOLDQFH IXQFWLRQ

JRU PRUH GHWDLOV RQ WKH &RPSOLD®QFH )XQFWLRQ UHIHU WR VHFWLRC(

SLVN ODQDJHPHQW
7KH 5LVN ODQDJHPHQW IXQFWLRQ SURYLGHV DQ HQWHUSULVH ZLGH
IUDPHZRUN WR LGHQWLI\ DJJUHJDWH PHDVXUH DQG UHSRUW ULVN DF
ULVN PDQDJHPHQW IXQFWLRQ FRPSULVHVY RSHUDWLRQDO DQG ILQDQFL
OLTXLGLW\ ULVNYV

7KH +HDG RI 5LVN ODQDJHPHQW 'HSDUWPHQW &52 UHSRUWYV GLUHFW
%RDUG UHVSRQVLEOH IRU ULVN PDQDJHPHQW DFFRUGLQJ WR RUJDQL]EL
PHPEHU RI WKH 5LVN &RPPLWWHH DQG WDNHV SDUW LQ WKH 6XSHUY
PHHWLQJY RQ D UHJXODU EDVLYV

7KH IXQFWLRQDO LQGHSHQGHQFH RI WKH 5LVN ODQDJHPHQW 'HSDUW
HQVXULQJ WKDW WKH PHPEHU RI WKH PDQDJHPHQW ERDUG UHVSRQV
RYHUVHH DQ\ Rl WKH GLUHFW ULVN WDNLQJ IXQFWLRQV L H GRHV QR\
LQYHVWPHQW PDQDJHPHQW IXQFWLRQV DQG GRHV QRW PDQDJH VDOH
GRHV QRW SHUIRUP DQ\ IXQFWLRQV RWKHU WKDQ ULVN PDQDJHPHQW D
RI WKH 5LVN ODQDJHPHQW 'HSDUWPHQW SUHVHQWY ULVN SURILOH UHS
WKH 6XSHUYLVRU\ %RDUG

JRU PRUH GHWDLOV RQ WKH 5LVN ODQDIJHFPHQW )XQFWLRQ UHIHU WR VH

$FWXDULDO )XQFWLRQ

7TKH $FWXDULDO )XQFWLRQ LV SHUIRUPHG E\ PHPEHUV RI WKH $FWXELC
$FWXDULDO 'HSDUWPHQW DFWV DV VXSHUYLVRU RI WKH $FWXDULDO ).
IXQFWLRQDO LQGHSHQGHQFH UHSRUWY GLUHFWO\ WR WKH OHPEHU RI \
JLQDQFH 'LYLVLRQ RWKHU WKDQ PHPEHU UHVSRQVLEOH IRU B3URGXFW '

7KH $FWXDULDO IXQFWLRQ UHODWHV WR WKH GHOLYHU\ RI DFWXDULDO
UHVSRQVLEOH IRU VWDWXWRU\ GXWLHV VHW RXW LQ OHJLVODWLRQ
JXLGDQFH $FWXDULDO VHUYLFHV JHQHUDOO\ UHODWH WR WKH GHWHU
FDSLWDO DQG WKH SURYLVLRQ RI DGYLFH LQ UHODWLRQ WR FDSLWDC
LQYHVWPHQW

% $Q\ VLIQLILFDQW FKDQJHV WR WKH PDQDJHPHQW V\VWHP
,Q WKH UHSRUWLQJ SHULRG WKHUH ZHUH QR RWKHU PDWHULDO FKDQJH
% 5XOHV DQG SUDFWLFHV UHJDUGLQJ UHPXQHUDWLRQ
5HPXQHUDWLRQ SROLF\
5HPXQHUDWLRQ SROLF\ RI WKH 8QGHUWDNLQJ LQFOXGHV WKH IROORZL!
5HPXQHUDWLRQ 5XOHV
5HPXQHUDWLRQ 3ROLF\ Rl WKH *RYHUQLQJ %RG\
3HUIRUPDQFH %RQXV 5HIXODWLRQ IRU WKH 6DOHV 6WDII RI % % 'L
3HUIRUPDQFH %RQXV 5HIJXODWLRQ IRU WKH 6DOHV 6WDII RI ,QGFH
3HUIRUPDQFH %RQXV 5HJXODWLRQ IRU $JHQF\ ([HFXWLYH UROHV I

5HPXQHUDWLRQ 5XOHV RI OHPEHUV RI WKH 6XSHUYLVRU\ %RDUG
,QGLYLGXDO PRWLYDWLQJ SURJUDPV IRU



BURYLVLRQV RI WKH 5HPXQHUDWLRQ 5XOHV DSSO\ WR DOO HPSOR\HEL
HPSOR\HHV PDQDJLQJ WKH :RUNSODFH RQ EHKDOI RI WKH (PSOR\HU 7
VHFWLRQ LWHP -RXUQDO RI /DzV LWHP Rl WKH /DERXU
$FFRXQWDQW UHJIJDUGOHVV RI WKH EDVLV IRU HQWHULQJ LQWR WKl
SHUIRUPHG ZRUN DQG WKH RFFXSLHG SRVLWLRQ

7KH 5HPXQHUDWLRQ 3ROLF\ RI WKH *RYHUQLQJ %RG\ FRYHUV PHPEHUYV
ERDUG DSSRLQWHG E\ WKH *HQHUDO OHHWLQJ RI 6KDUHKROGHUV RI WK

7KH 5XOHV RI 3BHUIRUPDQFH %RQXVHV WR WKH 6DOHYV 6WDII FRYHU HPS
DQG %WXVLQHVV WR %XVLQHVV % % 'LYLVLRQ RFFXS\LQJ VDOHV SRVLW

OHPEHUV RI ODQDJHPHQW %RDUG
OHPEHUV RI WKH ODQDJHPHQW %RDUG DUH HPSOR\HG RQ WKH EDVLV RI
DUH VXEMHFW WR DOO UHJXODWLRQV DULVLQJ IURP ODERU ODZ

"KHQ GHWHUPLQLQJ DQG YHULI\LQJ WKH DPRXQW Rl UHPXQHUDWLRQ |
6XSHUYLVRU\ %RDUG VKRXOG WDNH LQWR DFFRXQW WKH DPRXQW RI 2z
IXQFWLRQV RI D ODQDJHPHQW %RDUG OHPEHU WKH VFRSH RI GXWLHV
SHUIRUPLQJ WKH IXQFWLRQV RI D ODQDJHPHQW %RDUG OHPEHU DQG W
SRVLWLRQ XVHG E\ RWKHU HQWLWLHYV RSHUDWLQJ RQ WKH PDUNHW

7TKH UHPXQHUDWLRQ RI PHPEHUV RI WKH ODQDJHPHQW %RDUG LV GH
PRWLYDWLRQDO FKDUDFWHU ,W FRQVLVWY RI IL[HG HOHPHQWYV L H EI
DZDUGVY ERQXVHV DQG ORQJ WHUP LQFHQWLYH SURJUDPV

/IRQJ WHUP LQFHQWLYH SURJUDPV ZLWK D GHIHUUHG SD\PHQW PHFKDQI
Rl VHQLRU PDQDJHPHQW 7KLV LV WKH RQO\ YDULDEOH FRPSRQHQW RI
PHFKDQLVP OHW/LIH UHZDUGY HOLJLEOH HPSOR\HHV E\ JUDQWLQJ ORQ
SULFH RI OHW/LIH ,QF VKDUHV DQG LQ VRPH FDVHV DOVR FKDQJHV L(
ZHOO DV WKH UHVXOWY RI OHW/LIH ,QF LQ WKH JOREDO LQVXUDQFH Vt

OHPEHUV RI 6XSHUYLVRU\ %RDUGV

5HIXODWLRQV IRU WKH 5 HPXQHUDWLRQ RI OHPEHUV RI WKH 6XSHUYLVR
OHHWLQJ RI WKH &RPSDQ\ 3XUVXDQW WR WKLV UHIJXODWLRQV UHPXQH
OHPEHUV RI WKH 6XSHUYLVRU\ %RDUG IRU SDUWLFLSDWLQJ LQ D PHHWL
ILIHG DPRXQW



(PSOR\HHV

7KH HPSOR\HHxV UHPXQHUDWLRQ LV FRPSULVHG RI D IL[HG SDUW L H |
HPSOR\PHQW FRQWUDFW DQG D YDULDEOH SDUW L H DZDUGV TXDUWI
WHUP LQFHQWLYH VFKHPHYV

7KH HPSOR\HHxV EDVH UHPXQHUDWLRQ OHYHO LV GHWHUPLQHG LQGLYL

a 5HPXQHUDWLRQ OHYHOV GHILQHG LQ WKH VDODU\ JUDGH WDEOH
S5HPXQHUDWLRQ 5XOHV

a ,QGLYLGXDO VFRSH RI WDVNV GXWLHV UHVSRQVLELOLWLHYV

a 7KH (PSOR\HHxV TXDOLILFDWLRQV FRPSHWHQFHVY DQG SURIHVVL
(PSOR\HUxV SRLQW RI YLHZ

a 7KH HIIHFWV Rl WKH (PSOR\HHxV ZRUN

a 7KH DPRXQW RI PRQWKO\ UHPXQHUDWLRQ UDWH RI (PSOR\HHV RFI
HTXLYDOHQW FRPSHWHQFHY TXDOLILFDWLRQV DQG HIIHFWV RI ZR

a ODUNHW UHPXQHUDWLRQ OHYHOV IRU FRPSDUDEOH JURXSV RI MRE

a 7KH 8QGHUWDNLQJxV ILQDQFLDO DELOLWLHY DQG EXGJHWYV RI LQG

$zDUGY JUDQWHG WR HPSOR\HHV DUH GLVFUHWLRQDU\ *UDQWLQJ RI
LQGLYLGXDO HIIHFWV RI ZRUN ZKLFK LQFOXGHV ERWK ILQDQFLDO TX
FULWHULD (YDOXDWLRQ RI LQGLYLGXDO HIIHFWV RI ZRUN LV VXSSRUW
WR HQVXUH SD\ IRU SHUIRUPDQFH SKLORVRSK\ (DFK UDWLQJ KDV LWV
ZKLFK WKH VXSHULRU FDQ VXEPLW UHFRPPHQGDWLRQV FRQFHUQLQJ WE

4XDUWHUO\ DQG DQQXDO ERQXVHV IRU VDOHVY HPSOR\HHV GHSHQG RQ
XQGHU WKH FRQGLWLRQ RI DFKLHYHPHQW RI WKH DSSURSULDWH OHYH
DQG GHVFULEHG LQ WKH UHJXODWLRQV

7KH 8QGHUWDNLQJ GRHV QRW RIIHU DGGLWLRQDO UHWLUHPHQW RU SH
6XSHUYLVRU\ %RDUG DQG RWKHU SHUVRQV VXSHUYLVLQJ NH\ IXQFWLRQ
% ODWHULDO WUDQVDFWLRQV ZLWK UHODWHG SDUWLHYV
ODWHULDO WUDQVDFWLRQV ZLWK UHODWHG SDUWLHYV

ODWHULDO WUDQVDFWLRQV ZLWK UHODWHG SDUWLHYV ZHUH SUHVHQWH(C

7UDQVDFWLRQV ZLWK NH\ PDQDJHPHQW SHUVRQQHO

7TKHUH ZHUH QR ORDQV RU PDWHULDO WUDQVDFWLRQV ZLWK NH\ PDQD
UHODWHG EHQHILWYV

% $GHTXDF\ RI VIVWHP RI JRYHUQDQFH

7KH ODQDJHPHQW %RDUG RI WKH &RPSDQ\ EHOLHYHV WKDW WKH SULQF
LQWURGXFHG LQ WKH &RPSDQ\ DUH DGHTXDWH WR WKH QDWXUH VFDC
DFWLYLWLHYV RI WKH &RPSDQ\

% SUHSDUDWLRQ RI FRQVROLGDWHG GDWD

7KH 8QGHUWDNLQJ GRHY QRW FRQVROLGDWH DQ\ HQWLWLHV LQ GDWD L



% )LW DQG SURSHU UHTXLUHPHQWYV
% )LW DQG SURSHU SROLF\

J)LW DQG SURSHU UHTXLUHPHQWY IRU SHUVRQV KROGLQJ NH\ IXQFWLR
DFFRUGDQFH ZLWK WKH UHTXLUHPHQWY RI WKH ,QVXUDQFH $FWLYLW\ ¢
DSSO\ WR ERWK WKH UHFUXLWPHQW SURFHVY DQG WKH YHULILFDWLRQ

BHUVRQV SHUIRUPLQJ NH\ IXQFWLRQV LQ WKH 8QGHUWDNLQJ WR ZKRP
OHPEHUV RI WKH ODQDJHPHQW %RDUG 6XSHUYLVRU\ %RDUG DQG SHUV|
VXFK DV 5LVN ODQDJHPHQW &RPSOLDQFH ,QWHUQDO $XGLW $FWXDU\ |

7KH DVVHVVPHQW RI D SHUVRQ V FRPSHWHQFHV LQFOXGHV DQ DVVHVV|
LQFOXGLQJ WKH UHTXLUHG SURIHVVLRQDO TXDOLILFDWLRQV RI NQF
LQVXUDQFH VHFWRU RWKHU ILQDQFLDO VHFWRUV RU RWKHU DFWLYLW!]
WR WKDW SHUVRQ DV ZHOO DV LI LW LV UHOHYDQW WR WKH H[HUF
LQVXUDQFH ILQDQFH DFFRXQWLQJ DFWXDULDO IXQFWLRQV DQG PDQD

KHQ DVVHVVLQ) ZKHWKHU D SHUVRQ KDV WKH DSSURSULDWH FRPSHW
IXQFWLRQ FRPSOLDQFH ZLWK VWDWXWRU\ UHTXLUHPHQWYV LV ILUVW W]

)XOO OHJDO FDSDFLW\

+LJKHU HGXFDWLRQ

1R FRQYLFWLRQ IRU DQ LQWHQWLRQDO FULPH RU LQWHQWLRQDO V
3URIHVVLRQDO H[SHULHQFH QHFHVVDU\ WR SHUIRUP WKH VXSHUYL
'DUUDQW\ IRU SHUIRUPLQJ WKH WDVNV SURSHUO\

$GGLWLRQDOO\ LQ WKH FDVH RI WKH PDLQ DFWXDU\ HQWHULQJ D

D O D

‘KHQ GHWHUPLQLQJ WKH FRPSHWHQFHY DQG DELOLW\ RI D SHUVRQ SHU
WR SHUIRUP WKLV IXQFWLRQ WR SHUIRUP WKH UROH HQWUXVWHG WR K
a 'HWHUPLQLQJ ZKHWKHU WKLV SHUVRQ LQ DGGLWLRQ WR VWDWX
UHTXLUHPHQWY LQGLFDWHG E\ WKH VXSHUYLVRU\ ERG\ LI WKI
UHTXLUHPHQWY VHW E\ WKH &RPSDQ\ LI WKH\ KDYH EHHQ VSHFLI
FRXUVHV SDVVHG VWDWH H[DPLQDWLRQV HQWU\ RQ WKH OLVW R
SUDFWLFH D VSHFLILF SURIHVVLRQ DQG WKH DFTXLVLWLRQ RI UHC
FRQVLGHUHG WR EH PHW WKURXJK DSSURSULDWH FRQILUPDW
TXDOLILFDWLRQV VXEPLVVLRQ IRU LQVSHFWLRQ RI WKH RULJLQD
FRQILUPDWLRQV RI PHPEHUVKLS LQ SURIHVVLRQDO RUJDQL]DWLRQ
a 'HWHUPLQLQJ ZKHWKHU WKH SHUVRQ KDV GHPRQVWUDWHG VXIILF
GHWHUPLQH WKDW KH VKH LV FDSDEOH RU H[SHFWHG WR EH DEC
,Q RUGHU WR GHWHUPLQH VXFK FDSDFLW\ \RX FDQ YHULI\ \RXI
UHIHUHQFHY LQ DFFRUGDQFH ZLWK DSSOLFDEOH ODZ
"HWHUPLQLQJ ZKHWKHU WKH SHUVRQ KDV WKH DELOLW\ WR SHUIRL
7TKH UHSXWDWLRQ DVVHVVPHQW LQFOXGHV DQ DVVHVVPHQW RI
ILQDQFLDO FRQGLWLRQ EDVHG RQ LQIRUPDWLRQ DERXW KLV RU Kl
SURIHVVLRQDO OLIH LOQFOXGLQJ FULPLQDO ILQDQFLDO DQG V
DVVHVVPHQW
$vV UHIJDUGV WKH FRQGLWLRQ IRU SURYLGLQJ ZzDUUDQW\ RQ WKH
XQGHUWDNLQJ LW VKRXOG EH SURSHUO\ GHWHUPLQHG WR WKH
ZKHWKHU WKHUH KDYH EHHQ UHVHUYDWLRQV UHJDUGLQJ WKH PD(
ZRUNSODFHV LQFOXGLQJ LUUHJXODULWLHY IRXQG LQ DUHDV RI
DVVHVVPHQW RI FRPSOLDQFH ZLWK WKLV FULWHULRQ

Q- Q-

Q-

7KH ILUVW DVVHVVPHQW RI FRPSHWHQFH DQG UHSXWDWLRQ LV FDUL
FDQGLGDWH IRU WKH SRVLWLRQ RI NH\ SHUVRQ $ UH DVVHVVPHQW RI |
ZLWKLQ WKUHH \HDUV RI WKH SUHYLRXV DVVHVVPHQW ,Q WKH HYHQW
FHVVDWLRQ RI KDYLQJ WKH DSSURSULDWH FRPSHWHQFH DQG RU UHS:
LPPHGLDWHO\



+HDG RI +XPDQ 5HVRXUFHYVY '"HSDUWPHQW LV UHVSRQVLEOH IRU FROOHF
QHFHVVDU\ WR SHUIRUP WKH ILW DQG SURSHU DVVHVVPHQW RI NH\
DVVHVVPHQW UHYLHZV WKH UDWLQJV HYHU\ \HDUV DQG NHHSV WKH
)JXQFWLRQV 7KH +HDG RI +XPDQ 5HVRXUFHY "HSDUWPHQW SURYLGHV V
ILW DQG SURSHU DVVHVVPHQW RI WKH PHPEHUV RI WKH ODQDJHPHQW
WKH UHPDLQLQJ SHUVRQV IXOILOOLQJ NH\ IXQFWLRQV LV SURYLGHG
OHPEHU ,Q RUGHU WR HQVXUH SURSHU FRXUVH DQG DVVHVVPHQW G
&RPSHWHQFH DQG UHSXWDWLRQ DVVHVVPHQW VKHHW

7TKH 8QGHUWDNLQJ IXOILOOV WKH REOLJDWLRQ WR REWDLQ FRQVHQV
$XWKRULW\Y .1) DERXW WKH DSSRLQWPHQW RI SHUVRQV IXOILOOLQJ
UHTXLUHG E\ ODZ FRQILUPLQJ LQIRUPDWLRQ RQ PHHWLQJ UHOHYDQW
GHVFULSWLRQ RI HGXFDWLRQ SURIHVVLRQDO H[SHULHQFH FULPLQDO |

ZKHQ DSSRLQWLQJ D SHUVRQ WR WKH UROH RI WKH 3UHVLGHC(
DVVHVVPHQW ZDV FDUULHG RXW LQFOXGLQJ D FROOHFWLYH DVVHVVP
%RDUG 6LQFH WKHQ WKHUH KDYH EHHQ QR FKDQJHV LQ WKH ODQDJH|
FLUFXPVWDQFHY UHTXLULQJ D UH HYDOXDWLRQ

7KH DSSOLFDEOH ILW DQG SURSHU UHTXLUHPHQWY DSSO\ DFFRUGLQJC
IXQFWLRQV



% 5LVN PDQDJHPHQW VA\VWHP LQFOXGLQJ WKH RZQ Ul
DVVHVVPHQW

% 5LVN PDQDJHPHQW VWUXFWXUH
5LVN ODQDJHPHQW *RYHUQDQFH

7KH 8QGHUWDNLQJ KDV HVWDEOLVKHG DQ HIIHFWLYH ULVN PDQDJHPH
DFWLYLWLHY DQG DOLJQHG ZLWK WKH 8QGHUWDNLQJxV VWUDWHJILF RE
FRQVLVW RI ULVN PDQDJHPHQW UXOHV DQG VWUXFWXUH LV RUJDQL]HG
a4 3URPRWH D VWURQJ ULVN FXOWXUH Rl WKH 8QGHUWDNLQJ URRMW
YDOXHYV
a4 (QVXUH FRQVLVWHQW V\WVWHPDWLF PDQDJHPHQW RI ULVNV DFURV
W\SHV DQG
4 (QDEOH GHFLVLRQ PDNHUV WR GLUHFW WKH 8QGHUWDNLQJxV UHVF
RSSRUWXQLWLHV WKDW DUH ZLWKLQ WKH %RDUGxV ULVN DSSHWLV

7KH 8QGHUWDNLQJ V PDLQ REMHFWLYH LV WR HQVXUH WKDW ULVN W
DSSURSULDWH FRQWURO HQYLURQPHQW DQG ULVNV DVVRFLDWHG ZL\
DFFRUGLQJ WR WKH 5LVN ODQDJHPHQW 6WUDWHJ\

7KH 5LVN ODQDJHPHQW VA\VWHP DQG WKH HIIHFWLYHQHVV RI LWV LPS
DQQXDOO\ DQG DSSURYHG E\ WKH ODQDJHPHQW %RDUG DQG UHSRUWHG

7KH ODQDJHPHQW %RDUG KDV RYHUDOO UHVSRQVLELOLW\ IRU WKH 8Q
YLHZV ULVN PDQDJHPHQW DV DQ LQWHJUDO SDUW RI WKH SURFHVV L«
LQFOXGHY UHVXOWY RI WKH 256% SURFHVV LQ GHFLVLRQ PDNLQJ SUR!
%RDUG LV UHVSRQVLEOH IRU VHWWLQJ DQG DSSURYLQJ DQ DSSURSU
DSSURYHG 5LVN ODQDJHPHQW 6WUDWHJ\ DQG DFFHSWDEOH ULVN H[SRV

7R HQVXUH WKDW DQ DSSURSULDWH DQG HIIHFWLYH ULVN JRYHUQDQF
SDUWLFXODU HQVXUHVY WKDW VHQLRU PDQDJHPHQW IXOILOOV LWV UH
DVVHVV WKH ULVNV DQG ULVN PLWLIJDWLRQ VWUDWHJILHYV DV IDU DV U

7KH S5LVN &RPPLWWHH

7KH 5LVN &RPPLWWHH LV D ERG\ WKDW VXSSRUWYV WKH ODQDJHPHQW %
IRU WKH ULVN PDQDJHPHQW V\VWHP 7KH 5LVN &RPPLWWHH SURYLGH
8QGHUWDNLQJ V ULVN SURILOH DQG UHFRPPHQGY WR WKH ODQDJHPHQ
SURFHGXUHV LQFOXGLQJ ULVN OLPLWY DQG ULVN PDQDJHPHQW SURFH
%RDUG 5LVN ODQDJHPHQW 6WUDWHJ\ DQG ULVN DSSHWLWH 7KH 5LVN
DQG VWUHVV VFHQDULRYV IRU WKH 256% SURFHVV DQDO\JHV WKH UHYV
DFWLRQV WR HQVXUH DQ DGHTXDWH OHYHO RI FDSLWDO UHGXFH \
DSSURSULDWH OHYHO RI WKH 6&5 UDWLR

5LVN ODQDJHPHQW )XQFWLRQ
7KH 5LVN ODQDJHPHQW IXQFWLRQ HQVXUHV LQGHSHQGHQW DQG FR
PHDVXUH PDQDJH PRQLWRU DQG UHSRUW ULVNV DFURVV WKH 8QGHUW

7KH ULVN PDQDJHPHQW IXQFWLRQ FRQVLGHUV FRQWUROV RI NH\ ULVN\
VROYHQF\ OLTXLGLW\ HDUQLQJV EXVLQHVV DQG UHSXWDWLRQ 7KH 5
REMHFWLYHV WKURXJK WKH IROORZLQJ PDLQ DFWLYLWLHV

,GHQWLILHV ULVNV

B3URYLGHY DQ LQGHSHQGHQW LQWHJUDWHG DQG WUDQVSDUHQW Y
$VVXUHV FRQVLVWHQW VWDQGDUGY DQG SURSHU JRYHUQDQFH
ORQLWRUV DQG UHSRUWYV ULVNV WR WKH ODQDJHPHQW %RDUG WKL
&RPPLWWHH DQG WR WKH 6XSHUYLVRU\ %RDUG

QO Q



a4 3DUWLFLSDWHYV LQ PDQDJHPHQW RI NH\ ULVNV DQG
a4 5HFRPPHQGYV ULVN DSSHWLWH DQG ULVN OLPLWYV

7KH PHPEHUV RI WKH 5LVN ODQDJHPHQW IXQFWLRQ SURPRWH D FXO
PDQDJHPHQW DW DOO OHYHOV RI PDQDJHPHQW DQG LQ DOO DUHDV RI W
7KH 5LVN ODQDJHPHQW 'HSDUWPHQW FRQGXFWV WKH 256% 2ZQ 5LVN
LQ FRRSHUDWLRQ ZLWK WKH $FWXDULHV DQG SUHVHQWV WKH UHVXOW
WKH ODQDJHPHQW %RDUG

&KLHI 5LVN 2IILFHU

7KH 5LVN ODQDJHPHQW IXQFWLRQ LV KHDGHG E\ WKH &52 WKH +HDG |
ZKR UHSRUWV WR WKH PHPEHU RI WKH ODQDJHPHQW %RDUG UHVSRQVL
SDUWLFLSDWLRQ LQ WKH 5LVN &RPPLWWHH DQG YDULRXVY UHOHYDQW P
WKDW 5LVN LV FRQVLGHUHG DW DOO OHYHOV RI GHFLVLRQ PDNLQJ

7KH 7KUHH /LQHV RI '"HIHQVH )UDPHZRUN
7KH 8QGHUWDNLQJxV ULVN PDQDJHPHQW V\VWHP LV EDVHG RQ WKH FRC

/LQH RI EXVLQH|VV JXQFWLRQDO DYUHDBFRSH RI UHVSRQNVLELOLW\

ODQDJIHPHQW
RQ¥EN ODQLIAPHO

'LWKLQ WKH VW OLQH RI GHIHQFH WKH PDQDJHUV RI DOO EXVLQHVV I
GHIHQFH DUH UHVSRQVLEOH DV ULVN RZQHUV IRU HQVXULQJ WKDW DC
UHOHYDQW LQWHUIDFHV ZLWK RWKHU DUHDV DUH MXVWLILHG E\ EXVLQ
PDQDJHG DQG FRQWUROOHG ,Q SDUWLFXODU LW LV WKH UHVSRQVLE!
LGHQWLI\ PHDVXUH PDQDJH PRQLWRU DQG UHSRUW DOO ULVNV LQ DC
6WUDWHJ\ DQG DGHTXDWH SROLFLHV DQG SURFHGXUHV $00 HPSOR\H
ZLWK SROLFLHV DQG SURFHGXUHV DQG DUH UHVSRQVLEOH IRU UHSRU\
LQFRPSOLDQFH ZLWK LQWHUQDO GRFXPHQWDWLRQ

7KH 5LVN ODQDJHPHQW &RPSOLDQFH DQG ,7 5LVN DQG 6HFXULW\ 1XC
GHIHQFH E\ SURYLGLQJ WKH HQWHUSULVH ZLGH FRPSUHKHQVLYH DQ!
SURFHVVHV WR DJJUHJDWH DVVHVV ULVNV DQG FKDOOHQJH LQGHSHQ!
ULVNV DQG FRQWUROV WKH ULVNV WKH 8QGHUWDNLQJ IDFHV DFURVYV G



,QWHUQDO $XGLW SURYLGHV LQGHSHQGHQW DVVXUDQFH RYHU WKH V
GHIHQFH ,QWHUQDO $XGLW H[DPLQHV DQG HYDOXDWHV WKH DGHTXDF\
EDVHG IRFXV 3HUIRUPV VSHFLDO UHYLHZV DQG LQYHVWLJDWLRQV DV
H[HFXWLYH PDQDJHPHQW

% 5LVN VWUDWHJI\ DQG DSSHWLWH

7KH 5LVN ODQDJHPHQW 6WUDWHJI\ UHFRPPHQGHG E\ WKH 5LVN &RPPL)\
ODQDJHPHQW %RDUG DQG 6XSHUYLVRU\ %RDUG LQFOXGHV WKH 8QGHU
SURYLGHV WKH EDVLV IRU WKH PDQDJHPHQW RI ULVN LQ DOLJQPHC
ODQDJHPHQW 6WUDWHJI\ VWDWHY WKH EDVH IRU ULVN PDQDJHPHQW $
6WUDWHJI\ 5LVN ODQDJHPHQW 6WUDWHJ\ DUH WKH EDVLV IRU WKH 8QGH

7KH VWUDWHJILF DSSHWLWH LV RSHUDWLRQDOL]JHG WKURXJK TXDQWL
)XUWKHU ULVN OLPLWV DQG JXLGHOLQHV KRZ WR FRPSO\ ZLWK ULVN
PDQDJHPHQW VWUDWHJI\ DQG LQ WKH UHVSHFWLYH LQGLYLGXDO ULVI
JLTXLGLW\ ,QVXUDQFH DQG 2SHUDWLRQDO %XVLQHVYV

ODQDJHPHQW DUH UHVSRQVLEOH IRU GHILQLQJ WKH PHWULFV LQ OLQF
DSSHWLWH VHW RXW LQ WKH 5LVN ODQDJHPHQW 6WUDWHJ\

5XOHV LQ WKH ULVN PDQDJHPHQW

} ,Q WKH ULVN PDQDJHPHQW SURFHVV WKH &RPSDQ\ IRFXVHV RQ PDLC
4 DVVHWV WR FRYHU OLDELOLWLHVY GXH WR XQGHUWDNHQ SROLFLH
4 HOLJLEOH RZQ IXQGV WR FRYHU SRWHQWLDO ORVVHV ZLWK FRQI

WR 6WDQGDUG )RUPXOD ZLWKRXW D QHHG WR LQFUHDVH FDSLWD

4 IXQGV WR FRYHU RZQ VROYHQF\ QHHGV DVVHVVHG XQGHU 256% SU

}  ODWHULDOLW\ RI ULVN H[SRVXUHV LV DQDO\VHG IRU HDFK PDLQ LGH

} ODLQWDLQ EDODQFH EHWZHHQ WKH LQFRPH JURZWK HIILFLHQW FC
DQG LQFRPH YRODWLOLW\

}  3URYLGH DOO PDWHULDO ULVNV DUH LGHQWLILHG DVVHVVHG PDQEC

} ORQLWRU DQG PDQDJH DOO ULVNV WKDW FDQ KDYH LPSDFW RQ FLC
OLTXLGLW\ ILQDQFLDO ORVVHV LQFRPH YRODWLOLW\ DQG UHSXWD

}  5HSRUW H[FHSWLRQV RU OLPLW EUHDFKHV FRQFHUQLQJ ULVN PDQ
WKURXJK WKH 5LVN &RPPLWWHH WR SURYLGH DGHTXDWH UHVSRQ
HOLPLQDWH OLPLW EUHDFK

}  3URYLGH WKDW SHRSOH UHVSRQVLEOH IRU NH\ IXQFWLRQV DUH FRF
LQ WKH VHSDUDWH SROLF\

}  ODQDJH ULVNV WKURXJK IRUPDO VWUXFWXUH RI SROLFLHV DQG SUR
Rl UHVSRQVLELOLWLHY DQG DGHTXDWH FRQWURO

}  3URYLGH WKDW LQ WKH &RPSDQ\ DGHTXDWH PDQDJHPHQW VWUXFW X

LV LPSOHPHQWHG HVSHFLDOO\ LQGHSHQGHQF\ Rl ULVN WDNHUV DQ

B3URYLGH SURSHU SURGXFW DQG VHUYLFH TXDOLW\ IRU FOLHQWV

7DNH ULVNV DFFRUGLQJ WR WKH &RPSDQ\xV ULVN DSSHWLWH DQG O

3URYLGH GHFLVLRQ WDNLQJ SURFHVVHV DUH EDVHG RQ ULVNV DQTC

H[SRVXUH

3URYLGH WKDW ULVN PDQDJHPHQW SUDFWLFHV VXSSRUW WKH &RPS

3URYLGH WKDW DGHTXDWH FDSLWDO DQG OLTXLGLW\ LV PDLQWDLC

FOLHQWYV LQWHUHVW

3URYLGH HIIHFWLYH FDSLWDO XVDJH WR IXOILO VKDUHKROGHU H[SF

B3URYLGH WKH &RPSDQ\xV FRPSOLDQFH ZLWK OHJDO DQG UHJXODWR

$YRLG H[SRVXUH WR ULVN RI OHW/LIH UHSXWDWLRQDO ORVYV

'HYHORS RI ULVN PDQDJHPHQW V\VWHP LQFOXGLQJ LQWHUQDO F

FKDQJLQJ H[WHUQDO VXUURXQGLQJ DQG LQWHUQDO QHHGYV

— (S S

Qo



% 2SHUDWLRQDO ULVN PDQDJHPHQW F\FOH

,GHQWLILFDWLRQ

7KH RSHUDWLRQDO ULVN PDQDJHPHQW F\FOH VWDUWY E\ LGHQWLI\LQJ

EXVLQHVV DQG IXQFWLRQDO DUHDV VXSSRUWHG E\ 5LVN ODQDJHPHQW
SDUW RI WKH QRUPDO FRXUVH Rl EXVLQHVV DQG GRFXPHQW WKHP DV
ZKLFK FRPELQHV RI ULVN VHOI DVVHVVPHQW SURFHVV FRQWURO GRFX
DFWLRQ SODQV 7KH 8QGHUWDNLQJ KDV GHYHORSHG D FRPPRQ ULVN W
D WRRO LQ WKH SURFHVV 7KH EXVLQHVV SODQ LV D NH\ UHIHUHQFH

UHSRUWHG ORVV HYHQWYV DUH XVHG DV IXUWKHU LQSXW

,GHQWLILFDWLRQ RI ILQDQFLDO ULVNV LV FRPSOHWHG E\ WKH 5LVN 0D
JLODQFH 'LYLVLRQ %XVLQHVV ULVNV DUH LGHQWLILHG E\ EXVLQHVV X
$GGLWLRQDOO\ WKH 5LVN ODQDJHPHQW IXQFWLRQ FRRUGLQDWHV DQG
VWUDWHJILF ULVNV EDVHG RQ REVHUYHG H[WHUQDO IDFWRUV WKDW KD
EXVLQHVV DFWLYLW\

OHDVXUHPHQW
YRU HDFK W\SH RI RSHUDWLRQDO ULVN LWV SRWHQWLDO FRQVHTXH
GHWHUPLQHG ERWK ZLWKRXW WDNLQJ LQWR DFFRXQW WKH PLWLJDW
DQG WDNLQJ LQWR DFFRXQW H[LVWLQJ FRQWURO PHFKDQLVPV DQG W
DVVHVVPHQW LV FDUULHG RXW E\ UHSUHVHQWDWLYHV RI RUJDQL]DW
ODQDJHPHQW 'HSDUWPHQW $GGLWLRQDOO\ NH\ ULVN LQGLFDWRUV DU
E\ WKH 5LVN ODQDJHPHQW 'HSDUWPHQW LQ FRRSHUDWLRQ ZLWK DPR
XVLQJ VHOHFWHG PHDVXUHV DQG LQGLFDWRUV %XVLQHVV ULVNV DUH |

ODQDJHPHQW
3HUVRQV UHVSRQVLEOH IRU D JLYHQ DUHD WDNH DSSURSULDWH DFWLF
RQ ULVN DVVHVVPHQW WKH &RPSDQ\V UHDGLQHVV WR WDNH ULVNV I
&ULWLFDO WKUHDWY WKDW JR EH\RQG WKH &RPSDQ\ V ULVN DSSHWLW#}
RWKHU FDVHV PDQDJHPHQW PD\ WDNH DFWLRQ WR PLWLJDWH ULVN RU

ORQLWRULQJ B5HSRUWLQJ
7KH 5LVN ODQDJHPHQW 'HSDUWPHQW EDVHG RQ LWV RZQ DQDO\]HV DQ
SHUVRQV UHVSRQVLEOH IRU LQGLYLGXDO EXVLQHVV DUHDV DERXW
RSHUDWLRQDO HYHQWY SUHSDUHV UHSRUWV RQ WKH &RPSDQ\ V ULVN
&RPPLWWHH DQG WKH $XGLW &RPPLWWHH DQG WKH 6XSHUYLVRU\ %RDU

% 3DUWLDO ,QWHUQDO ORGHO 3,0

7KH 8QGHUWDNLQJ GRHV QRW XVH DQ ,QWHUQDO ORGHO RU SDUWLDO ,(

% &RPSOLDQFH ZLWK SUXGHQW SHUVRQ SULQFLSOH

7KH FRPSDQ\ LQYHVWV LWV IXQGV LQ DFFRUGDQFH ZLWK WKH SUXGHQ
DVVHWY DQG LQVWUXPHQWY ZKRVH ULVN FDQ EH SURSHUO\ GHILQHG |
DQG FRQWUROOHG DV ZHOO DV ULVN UHSRUWLQJ DQG ZKLFK FDQ EH Sl
JHQHUDO VROYHQF\ QHHGV

$VVHWYVY FRYHULQJ WKH 6ROYHQF\ &DSLWDO 5HTXLUHPHQW DQG DVV
UHTXLUHPHQW DUH LQYHVWHG LQ VXFK D zZzD\ DV WR DFKLHYH WKH K
SURILWDELOLW\ ZKLOH PDLQWDLQLQJ OLTXLGLW\ 7KH &RPSDQ\ DFKLHY
YDULDEOH LQWHUHVW UDWH GHEW VHFXULWLHV LVVXHG E\ WKH *RYHUC(



HQWLWLHV ZLWK DQ LQYHVWPHQW UDWLQJ RI DW OHDVW %%% DFFR
PD[LPXP DFFHSWDEOH OLPLW IRU ERQGVY EHORZ LQYHVWPHQW JUDGH
GRZQJUDGH RI DQ\ RI WKH LVVXHUV IURP DOUHDG\ H[LVWLQJ SRUWIF
WUHDVXU\ ERQGYV ZLWK D YDULDEOH LQWHUHVW UDWH EDQN GHSRVLW
LQYHVWPHQW DV WR VHFXUH DQ DSSURSULDWH OHYHO RI OLTXLGLW\ D
SROLF\ $V IDU DV ILQDQFLDO LQVWUXPHQWY ZLWK DGHTXDWH FUHGL)\
&RPSDQ\ DLPV WR LQFUHDVH WKH GLYHUVLILFDWLRQ RI LQYHVWPHQWYV
ERQGV 2ZQ IXQGV DUH QRW LQYHVWHG LQ VKDUHV RWKHU WKDQ VKD
DFTXLUH XQLWV RI LWV RZQ 8QLW /LQNHG )XQGV IUR RSHUDWLRQDO SX

$VVHWV FRYHULQJ WHFKQLFDO SURYLVLRQV IRU VROYHQF\ SXUSRVHV
SHUIRUPHG E\ WKH &RPSDQ\ 7KH\ DUH LQYHVWHG LQ D PDQQHU FF
SROLF\KROGHUV LQVXUHG DQG HQWLWOHG XQGHU LQVXUDQFH FRQW
REMHFWLYHV RI WKH LQYHVWPHQW SROLF\ 7DNLQJ LQWR DFFRXQW
FRQFOXGHG LQVXUDQFH FRQWUDFWYV LQ SDUWLFXODU WKHLU QDWXUH
DVVHWV Rl WKH &RPSDQ\ DUH VSOLW EHWZHHQ LQYHVWPHQW SRUWIRC
WR WKH UHVHUYHV DW WKH OHYHO RI LQGLYLGXDO SRUWIROLRV WR HQ
DQG WR HQVXUH HIIHFWLYH OLTXLGLW\ PDQDJHPHQW DQG GXUDWLRQ R

8QGHUWDNLQJ GLITHUHQWLDWHYV LWV DVVHWYV LQ VXFK D ZzD\ DV WR DY
DVVHW LVVXHU RU JURXS RI LVVXHUVY UHODWHG WR HDFK RWKHU RU D
ULVN DFFXPXODWLRQ LQ WKH HQWLUH SRUWIROLR DQG GHSRVLWV LQ
UHODWHG LVVXHUV ZLWK HDFK RWKHU WKH\ PD\ QRW H[SRVH WKH &RF
7KLV LV DFKLHYHG E\ WKH OLPLWYV IRU LQGLYLGXDO W\SHV RI DVVHWYV
3ROLF\ RI WKH &RPSDQ\ DQG WRWDO H[SRVXUH OLPLWV ,6(3 O ,QWHU(
DUH XVHG IRU FRUSRUDWH GHEW LQVWUXPHQWY B6KRUW O WHUP LQ
LQGLYLGXDO OLPLWY GHSHQGLQJ RQ WKH SDUWLFXODU ILQDQFLDO LQV

, QYHVWPHQW ODQDJHPHQW

7KH &RPSDQ\ PDQDJHVY WKH LQYHVWPHQW SURFHVV LQ D SUXGHQW PDQ
7KH ,QYHVWPHQW 3ROLF\ LV YHULILHG E\ WKH BWHHULQJ ,QYHVWPH
ODQDJHPHQW %RDUG 7KH ,QYHVWPHQW 3ROLF\ VHWV H[SRVXUH OLPL
SRUWIROLR DQG GHWHUPLQHV WKH SULQFLSOHV RI FXUUHQF\ LQYHVWTF
IURP WKH UXOHV DUH FRQVWDQWO\ PRQLWRUHG DQG UHSRUWHG WR W
ODQDJHPHQW %RDUG

7KH &RPSDQ\ V ULVN SRUWIROLR QRW UHODWHG WR 8/ IXQGV FRQVL
, QYHVWPHQWY DUH PDGH LQ WKH FXUUHQF\ RI WKH OLDELOLWLHY DVVL

,QGLYLGXDO LQYHVWPHQW JXLGHOLQHV UHIOHFWLQJ WKH QDWXUH DQ(
8/ SRUWIROLR ZKLFK LV DW FXVWRPHU ULVN

7KH DVVHWV RI SDUWLFXODU IXQGYV DUH LQYHVWHG LQ DFFRUGDQFH ZL
WKH ,QYHVWPHQW 6WUDWHJIJLHY UHODWLRQ WR WKH U BIUNBIRFXRHRERUW
SHUPLWWHG LQYHVWPHQWY LQ LQGLYLGXDO W\SHV RI ILQDQFLDO LQV\
RWKHU ILQDQFLDO LQVWUXPHQWY FULWHULD IRU PDNLQJ LQYHVWPHQ
OLPLWV

, QYHVWPHQW VWUDWHJILHV IRU 8). IXQGV DUH DSSURYHG E\ WKH 0DQD
GHYLDWLRQV IURP WKH UXOHV DUH FRQVWDQWO\ PRQLWRUHG DQG UHS
BWHHULQJ ,QYHVWPHQW &RPPLWWHH



% , QWHUQDO FRQWURO V\VWHP

7KH 8QGHUWDNLQJxV &RQWURO )UDPHZRUN SURPRWHYVY WKH LPSRUWDQF
DQG HQVXULQJ WKDW DOO DVVRFLDWHY DUH DZDUH RI WKHLU UROH LQ
VHWYVY RXW FOHDU VWDQGDUGYV IRU WKH GHVLJQ RSHUDWLRQ YDOLGDW
&RQWURO 7KH &RQWURO )UDPHZRUN GHILQHY FRQWURO DFWLYLWLHYV |
WKH 8QGHUWDNLQJxV ULVNV WR WKH H[SHFWHG OHYHO &RQWURO D
GHWHFWLYH RU GLUHFWLYH DQG LQFOXGH D UDQJH RI DFWLYLWLHV I
GXWLHY DQG UHTXLUHG DSSURYDOV YHULILFDWLRQY UHFRQFLOLDW
GRFXPHQWDWLRQ DQG VHFXULW\ RI DVVHWYV

$00 NH\ FRQWUROV DUH OLQNHG ZLWK WKH DVVRFLDWHG ULVNV LQ WK
DVVHVVPHQW DQG PDQDJHG DV SDUW RI WKDW SURFHVV WR YDOLC
LGHQWLILHG ZHDNQHVVHV 2QJRLQJ PRQLWRULQJ RFFXUV LQ WKH RL
FKDQJLQJ FRQGLWLRQV PDQDJHPHQW QHHG WR GHWHUPLQH ZKHWKHU
EH UHOHYDQW LQ LWV DELOLW\ WR DGGUHVV WKH 8QGHUWDNLQJxV UL
UHSRUWHG WR WKH ODQDJHPHQW %RDUG DQG WKH 6XSHUYLVRU\ %RDUC

% ,QWHUQDO &RQWUROV

,QWHUQDO &RQWURO LV DQ LQWHJUDO SDUW RI WKH 8QGHUWDNLQJxV &
RI WKH SULQFLSDO PHDQV E\ ZKLFK SURFHVVHV DUH FRQWUROOHG
H[SORUHG

&RYHULQJ WKH HQWLUH UDQJH RI SURFHGXUHV PHWKRGVY DQG FRQWUR
RI WKH 8QGHUWDNLQJ DQG PDQDJHUV WR HQVXUH WKH SURSHU IXQFWL

7KH 8QGHUWDNLQJxV VIVWHP Rl ,QWHUQDO &RQWURO FRPSULVHV RI WK

a4 ,QWHUQDO (QYLURQPHQW DQG 2EMHFWLYH 6HWWLQJ HVWDEOLVK

HQYLURQPHQW RI LQWHUQDO FRQWURO HQFRPSDVVLQJ ERWK \
FRPPLWPHQW WR REMHFWLYHV VHW

a4 'RFXPHQWHG V\WVWHPV Rl JRYHUQDQFH D FRPPRQ SKLORVRSK\ LQ
FRPSHWHQFH DURXQG WKH LPSRUWDQFH RI FRQWUROV DQG FDUH |

a 5LVN &RQWURO $VVHVVPHQW LQFOXGLQJ 5LVN 5HVSRQVH VH\
REMHFWLYHV DQG SHUIRUPLQJ RI 2ZQ 5LVN DQG 6ROYHQF\ $VVHVYV
5LVNV $VVHVVPHQWYV 1)5$%

a &RQWURO $FWLYLWLHV RU SURFHGXUHV LQFOXGLQJ D 3ROLF\ )U
SURFHGXUHV UHFRQFLOLDWLRQV VHFXULQJ UHYLHZ RI EXVLQ
DXWKRUL]DWLRQ OLQNHG WR GHILQHG OLPLWV DQG VHJUHJDWLRC

4 ,QIRUPDWLRQ DQG &RPPXQLFDWLRQ LQFOXGLQJ UHSRUWLQJ SU
FKDQQHOV DQG WKH XVH RI ,QIRUPDWLRQ 7HFKQRORJ\ VI\VWHPV \
SRVVLEOH

a4 7HVWLQJ DQG ORQLWRULQJ RQJRLQJ FRQWURO DVVHVVPHQW DQG
DVVXUDQFH WHVWLQJ DQG UHSRUWLQJ LQ DFFRUGDQFH ZLWK DFW
RI GHIHQVH

ORQLWRULQJ
7KH FRQWURO HQYLURQPHQW LV PRQLWRUHG E\ DOO PDQDJHUV DQG LC

&RQWURO $FWLYLWLHYV

7TKH FRQWURO IXQFWLRQV RYHUVHH D QXPEHU RI FRQWURO DFWLYLWL
ZKLFK WRIJHWIWKDWOREWMH RO HQYLURQPHQW LV HIITHFWLYH WR HQVXUI
UHTXLUHG OHYHO RI FRQWURO 7KH 8QGHUWDNLQJxV FRQWURO HQYLL
FRQWUROV WKDW DUH GHILQHG IRU HDFK IXQFWLRQ DQG LQFOXGH WKF

&RQWURO 1DPH |'HVFULSWLRQ

$SSURYDO DQG |$SSURYDO DXWKRULIDWLRQ LV WKH FRQILUPDWLRQ RU
SXWKRUL]DWLRGGHFLVLRQV HYHQWV RU WUDQVDFWLRQV EDVHG RQ D
PDQDJHPHQW SHUVRQQHO
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'"HVFULSWLRQ

o

UROHVY DQG UHVSR

VFRSH

&RQWURO 1DPH
6\VWHP 'DWD (Q

7KLUG 3DUW\ 0R|DLUW

ZDUQLQJ LQGLFDWRU WR KLJKOLJKW ZKHUH WKHUH DUH GHILFLHQI

FRQVLGHUDWLRQ RI ERWK WKH VL]H DQG FRPSOH[LW\ RI WKH RSHU
a 7KH TXDOLW\

.H\ EXVLQHVYV ULVNV DUH GRFXPHQWHG
DGHTXDWH HYLGHQFH RI WKHLU H[HFXWLRQ
a &RQWUROV DUH LQWHJUDWHG LQWR EXVLQHVY SURFHVVHYV

,QWHUQDO &RQWURO REMHFWLYHYV

GRFXPHQWHG
a $SSURSULDWH LQIRUPDWLRQ LV DYDLODEOH WR WKH ODQDJHPHQ

HDFK OLQH RI GHIHQVH
a &RVW EHQHILW FRQVLGHUDWLRQV DUH LQFOXGHG LQ WKH GHVL

a 3URFHVVHV DQG FRQWURO DFWLYLWLHY DUH FOHDUO\ GRFXPHQWF

a &8RQWUROV DUH DXWRPDWHG ZKHUH SRVVLEOH WR JDLQ HIILFLHQ
a &RQWUROV DUH PRQLWRUHG DQG VXEMHFW WR DQ HIILFLHQW WH\

a $ ULVN EDVHG DSSURDFK LV IROORZHG

a
a

,QWHUQDO &RQWURO LV FRQVLGHUHG HIILFLHQW ZKHQ

7UDLQLQJ &RPP
9DOLGLW\ ([LVW

ULVN L

,QWHUQDO &RQWURO 6\VWHTF

WKH EXVLQHVVXx

R

FRUUHVSRQGLQJ DFWLRQV DQG UHSRUWV
a4 &RPPXQLFDWLRQ DQG HVFDODWLRQ SURFHVVHV DUH GHILQHG DQG

a 6WDIlI WUDLQLQJ LV LQ SODFH WR LQFUHDVH DZDUHQHVV RI



% .H\ BURFHGXUHV

7KH 8QGHUWDNLQJ LPSOHPHQWHG IROORZLQJ NH\ SURFHGXUHV VWDWL(

a 2UJDQL]DWLRQDO UHJXODWLRQV GHILQLQJ WKH VWUXFWXUH RI U
DQG UHVSRQVLELOLWLHY LQFOXGLQJ NH\ FRPPLWWHHYV

a &RGH RI &R SURYLGHV D GHVFULSWLRQ RI WKH LQIRUPDWLRQ HPS
ZRUN HWKLFDOO\ LQ DFFRUGDQFH ZLWK OHW/LIH V VWDQGDUGYV D
WKH UHVSRQVLELOLWLHV RI DOO HPSOR\HHV UXOHV IRU FDULQJ |
LQIRUPDWLRQ SURWHFWLRQ DQG DFWLYLWLHV IRU WKH FRPPXQLW

a 3URFHGXUH IRU FUHDWLQJ SURFHGXUHV OHWDSURFHGXUH UX
UHJXODWLRQV W\SHV RI LOQWHUQDO UHJXODWLRQV LQFOXGLQJ D
UHTXLUHPHQWY IRU WKH PDLQ FRQWHQW HOHPHQWYVY VXFK DV UR
RZQHU DPRQJ RWKHUV

a ,QWHUQDO FRQWURO V\VWHP SROLF\ FUHDWHY WKH IUDPHZRUN
GHVFULEHVY WKH EDVLF SULQFLSOHV RI LQWHUQDO FRQWURO DV ZI

a $XGLW &RPSOLDQFH DQG 5LVN 3ROLF\ SROLFLHY UHJXODWLQJ V
WDVNV RI WKH NH\ IXQFWLRQV RI DXGLW FRPSOLDQFH DQG ULVN I
HDFK WA\SHV RI ULVNV DQG 7KH ULVN PDQDJHPHQW VWUDWHJ\ VSH
OLPLWYV

a %XVLQHVV &RQWLQXLW\ PDQDJIJHPHQW 3ROLF\ UHJXODWLQJ WKF
GHILQLQJ WKH VWUXFWXUH RI WKH EXVLQHVV FRQWLQXLW\ PDQDJ
VXFK DV IRU H[DPSOH D EXVLQHVV FRQWLQXLW\ SODQ ULV
LOQVWUXFWLRQV UXOHV RI UHVSRQVLELOLW\ DV ZHOO DV UROHV L

,Q DGGLWLRQ WKHUH DUH FRPSDQ\ ZLGH RU LQWHU GHSDUWPHQWDO S
WRSLFV VXFK DV DPRQJ RWKHUV VHOHFWHG UHJXODWLRQV OLVWHG
JUDXG SUHYHQWLRQ SROLF\ EXVLQHVV DUHDV 3ROLF\ IRU SUHYHQW
SURFHGXUH $QWL PRQH\ ODXQGHULQJ DQG WHUURULVW ILQDQFLQJ SR
DQG XVH RI SURWHFWHG LQIRUPDWLRQ DQG LQYHVWLQJ RQ RQH V RZQ

,Q DGGLWLRQ WR WKH DERYH PHQWLRQHG HDFK RI WKH IXQFWLRQV
LQVWUXFWLRQV UHVSHFWLYHO\ DFFRUGLQJ WR WKHLU DFWLYLWLHV
UHJXODWLRQV DQG WKHLU XSGDWHYV

% '"HVFULSWLRQ RI &RPSOLDQFH IXQFWLRQ

7KH &RPSOLDQFH IXQFWLRQ LV UHVSRQVLEOH IRU VXSSRUW QRQ ILQD
EXVLQHVV IXQFWLRQV LQ DFFRUGDQFH ZLWK WKH FDSLWDO JURXSxV W
DQG UHSRUWLQJ RQ FRPSOLDQFH ULVN H[SRVXUHV DQG FRQWUROV Wi
5LVN &RPPLWWHH 6XSHUYLVRU\ %RDUG DQG $XGLW &RPPLWWHH

5ROH RI WKH &RPSOLDQFH )XQFWLRQ
a $GYLVLQJ WKH ODQDJHPHQW %RDUG DQG WKH 6XSHUYLVRU\ %RD!
UHJXODWLRQV DQG DGPLQLVWUDWLYH SURYLVLRQV DGRSWHG SXU
a $Q DVVHVVPHQW RI WKH SRVVLEOH LPSDFW RI DQ\ FKDQJHV LQ
RSHUDWLRQV RI WKH XQGHUWDNLQJ FRQFHUQHG

6XSSRUW QRQ ILQDQFLDO ULVNV VHOI DVVHVVPHQW SURFHVV LQ DVVH"
DQG DVVHVVPHQW Rl FRPSOLDQFH ULVN LQFOXGLQJ EXW QRW OLPLWH
a4 &RQGXFWLQJ FRPSOLDQFH WHVWLQJ DQG PRQLWRULQJ WR HQVXUHI
SROLFLHV DQG SURFHGXUHV

a 2WKHU DFWLYLWLHV VXSSRUWLQJ FRPSOLDQFH ULVN PDQDJHPHQW
p 6XSSRUWLQJ Rl WKH SURFHVV RQ D UREXVW WUDLQLQJ SURJ
WR GDWH ZLWK DQG XQGHUVWDQG DOO FRPSOLDQFH UXOHV D

p 5HYLHZLQJ DOO FRPSOLDQFH SURFHGXUHV DQG



p ODQDJHPHQW RI DQ\ UHJXODWRU\ LQVSHFWLRQV ZKHQ WKH &
E\ WKH &KLHI 2SHUDWLRQ 2IILFHU RU ODQDJHPHQW %RDUG
IXQFWLRQ DQG ZRUNLQJ ZLWK WKH EXVLQHVV WR HQVXUH WK
DSSURSULDWHO\ SUHSDUHG IRU WKH LQVSHFWLRQ YLVLW 7
WKH RXWFRPH RI DQ\ YLVLWY DQG UHSRUW EDFN WR WKH UHC

7KH &RPSOLDQFH 2IILFHU LV DOVR UHVSRQVLEOH IRU SURYLGLQJ DQ DC
DQG ORQLWRULQJ 30DQ IRU VLJQ RIlI E\ WKH ODQDJHPHQW %RDUG 7KH
DQDO\VLV RI H[LVWLQJ ULVNV DQG DSSURYHG E\ WKH ODQDJHPHQW %RE

7KH &RPSOLDQFH 2IILFHU KDV D GLUHFW UHSRUWLQJ OLQH WR WKH &K
UHVSRQVLEOH IRU UHSRUWLQJ RQ DOO FRPSOLDQFH PDWWHUV WR WKH

7KH 8QGHUWDNLQJ KDV LPSOHPHQWHG D &RPSOLDQFH 3ROLF\ WKDW V
UHIJXODWRU\ DQG OHJDO REOLJDWLRQV DQG FRPSOLDQFH ULVN PDQD
ODQDIJHPHQW %RDUG DQG LWV UHYLHZ WDNHYVY SODFH RQ DQ DQQXDO EC



% ,QWHUQDO DXGLW IXQFWLRQ

% , QWHUQDO DXGLW

,QWHUQDO $XGLW ,$ LV DQ LQGHSHQGHQW DVVHVVPHQW JURXS HVW
ODQDJHPHQW DQG WR WKH $XGLW &RPPLWWHH ,W LV D JURXS WKDW IX
DGHTXDF\ DQG HIIHFWLYHQHVV RI FRQWUROV ZLWK D ULVN EDVHG IRFX"

WV SXUSRVH LV WR SURYLGH RQ JRLQJ REMHFWLYH DQG LQGHSHQGHC
VIVWHP RI LOWHUQDO FRQWUROV DQG WR SHUIRUP VSHFLDO UHYLHZ
ODQDIJHPHQW %RDUG RU $XGLW &RPPLWWHH

5ROHVY DQG 5HVSRQVLELOLWLHYV RI ,QWHUQDO $XGLW

,QWHUQDO $XGLW DVVLVWYVY PDQDJHPHQW LQ EULQJLQJ D VA\VWHPDWLF

HILVWHQFH DQG RSHUDWLRQDO HIIHFWLYHQHVYV RI WKH V\VWHP RI |

UHVSRQVLELOLWLHVY DV IROORZV

a :KHWKHU LQWHUQDO FRQWUROV WKURXJKRXW WKH &RPSDQ\ DU
HITHFWLYH LQFOXGLQJ ZKHWKHU FRQWUROV SURYLGH UHDVRQD
HIHFXWHG LQ DFFRUGDQFH ZLWK PDQDJHPHQW DXWKRUL]DWLRQ \
WKDW DVVHWY DUH HIIHFWLYHO\ VDIHIJXDUGHG

a ,I| WKH ILQDQFLDO UHSRUWLQJ SURFHVV XVHG WR SUHSDUH WKH &

VWDWHPHQWY LV RSHUDWLQJ HITHFWLYHO\

&HUWDLQ 6DUEDQHV 2[OH\ ©62; FRQWUROV WHVWLQJ LQ FRRUG

KHWKHU WKH PDQDJHPHQW UHSRUWLQJ VA\VWHP SURYLGHV UHOLD|I

7KH PDQDJHPHQW UHSRUWLQJ VA\VWHP SURYLGHY UHOLDEOH DQG V

&RPSOLDQFH ZLWK &RPSDQ\ SROLFLHY DQG SURFHGXUHYV

7KH HIITHFWLYHQHVYV Rl WKH RUJDQL]DWLRQxV ULVN PDQDJHPHQW

1HZ NH\ VAVWHPV DQG SURFHGXUHV SULRU WR LPSOHPHQWDWLRQ

DQ H[LVWLQJ NH\ VA\VWHP

7KH ULVN H[SRVXUHV UHODWLQJ WR WKH RUJDQL]DWLRQxV JRYH

VI\VWHPV UHJDUGLQJ WKH DFKLHYHPHQW RI WKH RUJDQL]DWLRQxV

Q-

D QO QD

,QWHUQDO $XGLW LV DOVR LQYROYHG LQ

a 3HUIRUPLQJ FRQVXOWLQJ DQG DGYLVRU\ VHUYLFHV UHODWHG WHF
FRQWUROV DV DSSURSULDWH IRU WKH RUJDQL]DWLRQ VR ORQJ C
LPSHGH WKH EDVLF WDVNV DQG UHVSRQVLELOLWLHY RU LQGHSHQC
SDUWLFLSDWLQJ LQ PDQDIJHPHQW GLVFXVVLRQV WKDW LQYROYH
RSHUDWLQJ SROLFLHVY RU WKH VA\VWHP RI LOWHUQDO FRQWUROV
$VVLVWLQJI WKH $XGLW &RPPLWWHH
(YDOXDWLQJ DQG LQYHVWLIJDWLQJ DOOHJDWLRQV DQG SRVVLELO
WUDQVDFWLRQV LQ FRRUGLQDWLRQ ZLWK RWKHU GHSDUWPHQWYV
&RRSHUDWLRQ ZLWK H[WHUQDO DXGLWRU
ODLQWDLQLQJ OLDLVRQV ZLWK DSSURSULDWH H[WHUQDO SURIHVVI
RQ QHZ GHYHORSPHQWY LQ WKH ILHOG RI DXGLWLQJ
&RRSHUDWLRQ ZLWK WKH VKDUHKROGHUVx LQWHUQDO DXGLWRUV

QD Q- QD Q- jsig

Q-

,QWHUQDO $XGLW 3URFHVYV

7KH ,QWHUQDO $XGLW SURFHVV LV GHILQHG LQ WKH ,QWHUQDO $XGL
REMHFWLYHY ,QWHUQDO $XGLW VKDOO DW OHDVW DQQXDOO\ SUHSDUH
$ VFKHGXOH RI DXGLWY EDVHG XSRQ WKH UHVXOWYV RI WKH ULVN C
$ SURSRVHG EXGJHW ZKLFK GRFXPHQWY WKH OHYHO RI UHVRXUF
SURYLGH FRQVLVWHQW DQG DGHTXDWH DXGLW FRYHUDJH IRU WKH
JOH[LELOLW\ WR UHVSRQG WR VSHFLDO UHTXHVWY RI 6HQLRU 0DQL

QD Q-

Q-

,QWHUQDO $XGLW VKDOO PDLQWDLQ DQ HIIHFWLYH ZRUNLQJ UHODWLRC
(IWHUQDO DXGLWRUV DUH HQJDJHG WR SHUIRUP ZRUN UHTXLUHG WR
RSLQLRQ RQ OHW/LIH V FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV LQ\



VSHFLILFDOO\ UHTXHVWHG ,QWHUQDO $XGLW ZLOO DFWLYHO\ FRRUGL
RSWLPL]JH RYHUDOO DXGLW FRYHUDJH DQG PLQLPL]JH FRVWY ZKHUH D
KDYH DFFHVV WR ZRUNLQJ SDSHUV DQG UHSRUWYV SURGXFHG E\ ,QWHUC

5HSRUWLQJ 6WUXFWXUH

S5HVXOWY DQG FRQFOXVLRQV RI DXGLW ZRUN ZLOO EH UHYLHZHG ZLWK
WKH DFWLYLW\ EHLQJ HYDOXDWHG 7KH SXUSRVH RI UHYLHZLQJ UHVX(
IDFWV SUHVHQWHG E\ WKH DXGLWRUV DQG WR PDNH PDQDJHPHQW DZD
UHOHDVHG

$Q ,QWHUQDO $XGLWRUXxV 5HSRUW LV LVVXHG DW OHDVW DQQXDOO\ WR
DQG LQFOXGHV LQIRUPDWLRQ RQ WKH DFKLHYHPHQW RI LQWHUQDO DX
WKH DXGLW SODQ

% L QGHSHQGHQFH

,Q RUGHU WR PDLQWDLQ LQGHSHQGHQFH DQG REMHFWLYLW\ ,QWHUQD
UHODWHG UHFRUGV RU HQJDJH LQ DQ\ UHOHYDQW DFWLYLW\ UHTXLULGQ
LQVWDOODWLRQ RI QHZ VI\VWHPV SROLFLHV RU SURFHGXUHV 7KH UHY
LPSOHPHQWDWLRQ VKDOO QRW EH FRQVLGHUHG DQ LPSDLUPHQW RI LQ¢

% $XGLW SROLF\

7KH 8QGHUWDNLQJ PDLQWDLQV DQ ,QWHUQDO $XGLW SROLF\ 7KLV LV
LQFOXGLQJ 6ROYHQF\ ,, $FFRUGLQJ WR WKH LQWHUQDO UHJXODWLRQ
QHHGHG DW OHDVW RQ DQQXDO EDVLV ,Q WKH SROLF\ ZDV UHYLHZ

% $XGLW SODQ

$XGLW SODQ LV EDVHG RQ ULVN FRQVLGHULQJ DOVR WKH DXGLW F\
DVVHVVPHQW DQG WKH &RPSDQ\ V LQWHUQDO UHJXODWLRQV VSHFLI\LQ
LQ VSHFLILF DUHDV ZLWK DSSURSULDWH FLFOLFDOLW\ WDNLQJ LQ WR
ZHUH WKH IDFWRUV MXVWLI\LQJ WKH QHHG WR SHUIRUP DXGLWV LQ
DSSURYHG LQWHUQDO DXGLW SODQ ZLOO EH FRPPXQLFDWHG WR WKH 0
WKURXJK SHULRGLF DFWLYLW\ UHSRUWY $W WKH HQG RI HDFK \HDU
,QWHUQDO $XGLWxV SODQQHG DFWLYLWLHV IRU WKH FRPLQJ \HDU ZL
&RPPLWWHH DXGLW SODQ LQFOXGHG UHYLHZV LQ WKH DUHDYV
IROORZLQJ ULVN EDVHG DSSURDFK DQG VDOHV IRUFH SURIHVVLRQDO
DV ZHOO DV PDQDJHPHQW UHTXHVW

DXGLW SODQ LQFOXGHV UHYLHZV LQ WKH DUHDV XQGHUZULWLQJ |
PDQDJHPHQW UHTXHVW DQWL PRQH\ ODXQGHULQJ IROORZLQJ ULVN E
UHTXHVW SURGXFW IROORZLQJ DXGLW F\FOH DQG ULVN EDVHG DSS
DSSURDFK DV ZHOO DV PDQDJHPHQW UHTXHVW

% SHUVRQV ZLWK GXDO UHVSRQVLELOLW\

,QWHUQDO $XGLW GRHV QRW PDLQWDLQ RU XQGHUWDNH DQ\ GXDO UHV
DSSURYHG ,QWHUQDO $XGLW 3ROLF\



% $FWXDULDO IXQFWLRQ

7KH $FWXDULDO )XQFWLRQ LV SHUIRUPHG E\ PHPEHUV RI WKH $FWXDUL
RI \HDU WKUHH Rl WKHP LQFOXGLQJ +HDG Rl WKH 'HSDUWPHQW DUH ¢
ZLWK ORQJ SURIHVVLRQDO SUDFWLFH IURP WR RYHU \HDUV $GG
PHPEHU Rl WKH WHDP 7KH DFWXDULDO WHDP FRQVWLWXWHY DOVR SDL
H[FKDQJH Rl SURIHVVLRQDO NQRZOHGJH DQG H[SHULHQFH EHQHIL
'HYHORSPHQW 3URJUDP DQG PXWXDO SURIHVVLRQDO VXSSRUW

7KH +HDG Rl WKH $FWXDULDO 'HSDUWPHQW VXSHUYLVHV WKH $FWXDU|
UHSRUWYV WR WKH OHPEHU RI WKH %RDUG UHVSRQVLEOH IRU )LQDQFH 'L

'XULQJ \HDU WKH $FWXDULDO )XQFWLRQ GHOLYHUHG DFWXDULDO V}
FRPSULVHG

a4 &RRUGLQDWLRQ DQG RYHUVHHLQJ WKH FDOFXODWLRQ RI WHFKQL
VROYHQF\ SXUSRVHV
'"HWHUPLQLQJ DPRXQW RI WHFKQLFDO UHVHUYHV IRU DFFRXQWLQJ
(QVXULQJ WKH DSSURSULDWHQHVV RI WKH PHWKRGRORJLHV DQG X
DVVXPSWLRQV PDGH LQ WKH FDOFXODWLRQ Rl WHFKQLFDO SURYLV
$VVHVVLQJ WKH VXIILFLHQF\ DQG TXDOLW\ RI WKH GDWD XVHG
SURYLVLRQV
&RPSDULQJ EHVW HVWLPDWHV DJDLQVW H[SHULHQFH
,QIRUPLQJ WKH DGPLQLVWUDWLYH PDQDJHPHQW RU VXSHUYLVRU\
Rl WKH FDOFXODWLRQ RI WHFKQLFDO SURYLVLRQV
([SUHVVLQJ DQ RSLQLRQ RQ WKH XQGHUZULWLQJ SROLF\
([SUHVVLQJ DQ RSLQLRQ RQ WKH DGHTXDF\ RI UHLQVXUDQFH DUUD
&RQWULEXWLQJ WR WKH HIIHFWLYH LPSOHPHQWDWLRQ RI WKH ULV

jsig Q- Q-

Q- Q-

Q- Q-

$GGLWLRQDOO\ WKH $FWXDULDO )XQFWLRQ LPSOHPHQWHG D SURFHGX
XVHG IRU UHVHUYLQJ EDVHG RQ IRUHFDVW RI UHWXUQV IURP DVVI
HOQOKDQFHPHQW RI WKH H[LWLQJ UHJXODWRU\ OLPLWYV RQ WHFKQLFDO L

"XULQJ WKH $FWXDULDO )XQFWLRQ FRQWULEXWHG WR ULVN PDQL
VXSSRUWLQJ WKH ULVN PDQDJHPHQW IXQFWLRQ LQ DUHDYV

a &RQWULEXWLRQ WR SUHSDUDWLRQ RI 256% UHSRUW LQFOXGLQJ
YDOLGDWLRQ RI SURMHFWLRQV UHVXOWYV DPRQJ RWKHUV SURSR
FRUUHFWQHVYV RI FDOFXODWHG %(/ DQG VHOHFWHG ULVNV VROYH
FROQOWLQXHG FRPSOLDQFH ZLWK UHJXODWRU\ UHTXLUHPHQWY FRQF
&DOFXODWLRQV RI 3LOODU IRU GHWHUPLQDWLRQ RI VROYHQF\ SF
$VVXPSWLRQ EDVLV IRU OLTXLGLW\ ULVN DQDO\VLYV DPRQJ RWKH
8SGDWH UHLQVXUDQFH SROLF\ DQG DQQXDO UHLQVXUDQFH UHSRU
6XSSRUW LQ GLYLGHQG FDSDFLW\ DVVHVVPHQW

QO Q-



% 2XWVRXUFLQJ

2XWVRXUFLQJ 3ROLF\

$00 RXWVRXUFLQJ DUUDQJHPHQWY DUH VXEMHFW WR DSSURSULDWH G
DQG RQ JRLQJ PRQLWRULQJ DQG WKDW WKH ULVNV DVVRFLDWHG ZLW
HITHFWLYHO\ PDQDJHG

7KH UXOHV DSSO\ WR DOO RXWVRXUFLQJ DJUHHPHQWYV IRU ERWK }
RXWVRXUFLQJ

7KH SXUSRVH RI WKH SROLF\ LV WR HVWDEOLVK D VRXQG JRYHUQDQFH
DQG HQVXUH WKDW DV LW UHODWHYVY WR RXWVRXUFLQJ OHW/LIH ZLOO

4 H[HUFLVH GXH FDUH DQG GLOLJHQFH VR DV WR PLQLPL]H RSHUDW
HQWHULQJ LQWR PDQDJLQJ RU WHUPLQDWLQJ DQ\ DUUDQJHPHQW
IXQFWLRQ RU DFWLYLW\

4 FUHDWH LPSOHPHQW DQG PDLQWDLQ D VWURQJ JRYHUQDQFH V\VW

a4 PDLQWDLQ FRQVLVWHQF\ DQG WUDQVSDUHQF\ LQ LWV RXWVRXUF
DQG H[WHUQDO LQFOXGLQJ UHJXODWRU\ UHYLHZV DV DQG ZKHQ ¢

4 SURYLGH DGHTXDWH 6/$ VWDWHPHQWYV

a4 PDQDJH DOO PDWHULDO ULVNV DULVLQJ IURP RXWVRXUFLQJ DFWL"
SHUIRUPDQFH UHODWHG WR ILQDQFLDO UHJXODWRU\ DQG VHUYLF

4 SURYLGH TXDOLW\ DQG FRQWLQXRXV VHUYLFH WR SROLF\ KROGHU

7KH NH\ RXWVRXUFHG VHUYLFHV LQ DUH
4 GRFXPHQW DUFKLYLQJ VHUYLFHV
a4 PDVV GRFXPHQW DQG FRUUHVSRQGHQFH VHUYLFHYV
4 SD\UROO VHUYLFHV PHGLFDO FHUWLILFDWLRQ VHUYLFHV
4 PHGLFDO MXULVSUXGHQFH VHUYLFH
4 GRFXPHQW KDQGOLQJ IRU FRQWUDFWYV IURP IRUPHU /DWYLDQ DC

VFDQQLQJ VHUYLFHV PHGLFDO WUDQVODWLRQV KDQGOLQJ FRUUF
RUJDQL]DWLRQ Rl FRQVXOWDWLRQV DQG PHGLFDO WHVWYV IRU WKF
KDQGOLQJ LQFRPLQJ FDOOV DQG FRUUHVSRQGHQFH DQG LQFRPLQ.
SURYLGLQJ ,7 VHUYLFHV LQWUD JURXS RXWVRXUFLQJ

RIILFH VSDFH OHDVH DJUHHPHQW DQG SURYLGLQJ ORFDO ,7 LQIUD
PDQDJHPHQW RI WKH 8QGHUWDNLQJ V DVVHWV RWKHU WKDQ 8/ R.
VXSSRUW DQG PDLQWHQDQFH RI WKH VDOHV V\VWHP

QO QO QD Q

,Q DGGLWLRQ WKH &RPSDQ\ LV VXSSRUWHG E\ WKH OHW/LIH &DSLWDO
((,* (XURSHDQ (FRQRPLF ,QWHUHVW *URXSLQJ LQ WKH ILHOG RI

VXSSRUWLQJ WKH DFWXDULDO IXQFWLRQ

DVVLVWLQJ LQ UHSRUWLQJ 6ROYHQF\ ,,

VXSSRUWLQJ DFFRXQWLQJ DQG ILQDQFLDO UHSRUWLQJ
VXSSRUWLQJ LQYHVWPHQW DFFRXQWLQJ

VXSSRUWLQJ WKH $0/ )$7&$ &56 SURFHVV

2)$& VFDQQLQJ ILQDQFLDO PDQDJHPHQW VHUYLFHV

PDLQWDLQLQJ DQG VXSSRUWLQJ WKH GHYHORSPHQW Rl ,7 DSSOLF
VXSSRUWLQJ DXWRPDWHG XQGHUZULWLQJ

QO QO QO D W Q-

DQG E\ WKH OHW/LIH (XURSH 6HUYLFH /LPLWHG LQ WKH VFRSH RI RXWJ|



% $Q\ RWKHU LQIRUPDWLRQ

$00 UHOHYDQW LQIRUPDWLRQ KDV EHHQ LQFOXGHG LQ WKH RWKHU SDL



& 5S5LVN 3URILOH

%XVLQHVV VSHFLILFLW\ LQ WHUPV Rl VWUDWHILF GLUHFWLRQ SURG
GLVWULEXWLRQ FKDQQHOV DVVHW PDQDJHPHQW DSSURDFK DQG RSHI
HQYLURQPHQW GHWHUPLQHV WKH 8QGHUWDNLQJ ULVN SURILOH ,GH
PRQLWRUHG DQG UHSRUWHG

+DYLQJ ULVN PDQDJHPHQW V\WVWHP LQ SODFH WKH *URXS DQG WKH 8Q¢
PHWKRGRORJLFDO DSSURDFK WR RZQ VROYHQF\ QHHGV DVVHVVPHQW

8QGHUZULWLQJ ULVN LQFOXGHV PRUWDOLW\ ULVN ORQJHYLW\ ULVN
H[SHQVH ULVN DQG FDWDVWURSKLF ULVN 8QGHUZULWLQJ ULVNV DUH
DQG VLQJOH H[SRVXUH OLPLWV IRU GLIIHUHQW ULVN FRPSRQHQWYV E
DFFHSWHG EXW PXVW EH UHLQVXUHG ORUWDOLW\ DQG PRUELGLW\ U
SDQGHPLF VLWXDWLRQ ORUWDOLW\ DQG PRUELGLW\ ULVNV PD\ FKDQJ
FRYLG

7KH 8QGHUWDNLQJ LV H[SRVHG WR PDUNHW ULVNV LQFOXGLQJ LQWHUL
DQG OLDELOLW\ FDVK IORZV DQG EDVLV GLIIHUHQFHY EHWZHHQ YDOX
UHYHQXHV WKDW GHSHQG RQ WKH YDOXH RI LQYHVWPHQWY FRYHULQ
LGHQWLILHG PHDVXUHG DQG PDQDJHG WKURXJK DOLJQLQJ DVVHWYV D
FXUUHQFLHY DQG WLPLQJ RI FDVK IORZV

7TKH 8QGHUWDNLQJ LV H[SRVHG WR FUHGLW ULVNV L H WKH ULVN RI L
OLDELOLWLHY GXH WR WKH GHIDXOW RI WKLUG SDUWLHV RU WKH LQF
WKH

DVVRFLDWHG ORVV 7KH WZR PDLQ DUHDV RI FUHGLW ULVN IRU WKH 8
UHLQVXUDQFH 7KHVH ULVNV DUH LGHQWLILHG DQG DVVHVVHG DV SDUW
DQG UH LQVXUDQFH SURFHVYVY LQ ZKLFK WKH FUHGLWZRUWKLQHVYV RI D

7KH 8QGHUWDNLQJ LV H[SRVHG WR OLTXLGLW\ ULVN ZKLFK LV PDQDJH
DVVHWV WR FDVK RXWIORZV FRPLQJ IURP PDWXUHG OLDELOLWLHV 7I
VWUXFWXUH DQG OLTXLGLW\ EXIIHU WKH OLTXLGLW\ ULVN LV DVVHV\
DVVHVVHG DV SDUW RI WKH $VVHW /LDELOLW\ ODQDJHPHQW O$/0x
PDQDJHPHQW IXQFWLRQ

7KH 8QGHUWDNLQJ LV H[SRVHG WR RSHUDWLRQDO ULVN ZKLFK LV LQ\
ZK\ WKH 8QGHUWDNLQJ PDQDJHY RSHUDWLRQDO ULVN ZLWK GXH FDUH
UHVRXUFHYV 7KH 8QGHUWDNLQJ LV H[SRVHG WR RSHUDWLRQDO ULVN F
LQFOXGLQJ WKH LPSDFW RI FKDQJHV LQ WKH UHJXODWRU\ DQG OHJI
2SHUDWLRQDO ULVNVY DUH LGHQWLILHG DQG DVVHVVHG ZLWK UHJDUGYV
SDUW RI WKH ULVN PDQDJHPHQW SURFHVYV LQ ZKLFK ULVNV DQG FRQWL

,Q DGGLWLRQ WR WKH ULVNV FRYHUHG DERYH WKH 8QGHUWDNLQJ L
LGHQWLILHG WKURXJK WKH DQQXDO H[WHUQDO IDFWRUV DQDO\VLV (
WHFKQRORJLFDO DQG HQYLURQPHQWDO VXVWDLQDEOH GHYHORSPHQV
7KH PDQDJHPHQW RI VWUDWHJILF ULVNV LV DGGUHVVHG E\ WKH &RPSDQ

B3UXGHQW LQYHVWPHQW SULQFLSOH

7KH &RPSDQ\V FRUSRUDWH JRYHUQDQFH V\VWHP UHTXLUHV WKDW D
DFFRUGDQFH ZLWK WKH SUXGHQW LQYHVWRU SULQFLSOH VHW RXW
H[HUFLVHG E\ WKH 6WHHULQJ ,QYHVWPHQW &RPPLWWHH DQG WKH 0DQD
2YHU RI WKH ERQG SRUWIROLR ZKLFK FRQVWLWXWHY WKH YDVW |
LQYHVWPHQW LQ 7UHDVXU\ ERQGY ORVW FRUSRUDWH ERQGV DUH ERQ
VWDEOH ILQDQFLDO SRVLWLRQ ,QYHVWPHQWYVY LQ EDQN DFFRXQWV RU
OLTXLGLW\



,Q RUGHU WR SURSHUO\ PDQDJH DOO ULVNV WKH &RPSDQ\ KDV GHILQH
LOQYHVWPHQWY FDQ EH PDGH $IWHU UHYLHZLQJ WKH UXOHV WKH WRW
DQG WHUP GHSRVLWY QHHGY WR EH ZLWKLQ WKH FHUWDLQ OLPLW DVVL



& 8QGHUZULWLQJ ULVN

& ODWHULDO H[SRVXUHYV

7KH 8QGHUWDNLQJ KDV HVWDEOLVKHG DQG LPSOHPHQWHG D FRPSUHKH
SURFHGXUHYVY LQ UHODWLRQ WR XQGHUZULWLQJ ULVNV 7KHVH LQFOXGF
OLQNHG ZLWK LQVXUDQFH ULVN DVVHVVPHQW DQG PD[LPXP 8QGHUWDNL

7KH ODSVH ULVN LV WKH PRVW LPSRUWDQW LQ WKH XQGHUZULWLQJ U
GRZQ ULVN LQ OLIH LQVXUDQFH VHIPHQW ZLWKRXW GLYHUVLILFDWLRQ
E\ PDVV ODSVH ULVN ZKLFK DPRXQWHG WR P 3/1 ,W ZDV PDLQO\ F
LOQOWHUHVW UDWHYV

7KH H[SRVXUH WR FDWDVWURSKH ULVN KDV EHHQ VXEVWDQWLDOO\ UH
SHUIRUPDQFH FDXVHG E\ SDQGHPLF UHPRWH ZRUN $W SUHVHQW V
HVWLPDWHG E\ WKH FRPSDQ\ EHFDPH FORVH WR WKH FRUUHVSRQGLQ
GLYHUVLILHG 7TKHUHIRUH ZH FDQ FRQVLGHU LW LV FRYHUHG

7KH ELJJHVW LQGLYLGXDO LQVXUDQFH ULVN H[SRVXUH GLG QRW FKDQJ

$ UHLQVXUDQFH QHHG RI WKLV NLQG RI ULVNV LV DQDO\]HG LQ $QQXDO

6XIILFLHQF\ RI WKH SUHPLXPV IRU IXWXUH FODLPV DQG H[SHQVHV V
H[SHQVH LQIODWLRQ FRQWUDFWXDO RSWLRQV JXDUDQWHHYV SRWHQYV
GRFXPHQWDWLRQ RI QHZ SURGXFWV ZKLFK LV VXEMHFW WR UHYLHZ E\
ODZ\HUV IRU HYDOXDWLRQ RI OHJDO ULVNV 3RVW VDOH DQDO\VLV RI S

$W SUHVHQW WKHUH DUH QR UHFRJQL]HG H[SRVXUHV DULVLQJ IURP
WUDQVIHU RI ULVN WR VSHFLDO SXUSRVH YHKLFOHYV

& ODWHULDO ULVN FRQFHQWUDWLRQV

7TKURXJK LWV RSHUDWLRQV WKH 8QGHUWDNLQJ VHHNV WR XQGHUZULW!
RI XQGHUZULWLQJ ULVNV ,Q *URXS /LIH /2% PDWHULDO ORFDO ULV
PRQLWRUHG DV H[SRVXUH WR &DWDVWURSKH ULVN DV PHQWLRQHG LQ V

& ODWHULDO ULVN PLWLIJDWLRQ SUDFWLFHYV

8QGHUZULWLQJ ULVNV DUH SULPDULO\ PLWLIJDWHG WKURXJK VLQJOH H]
DV PRUWDOLW\ LQYDOLGLW\ DQG FULWLFDO LOOQHVYVY 5LVNV LQ H[FH\
UHLQVXUHG ([SRVXUH WR FDWDVWURSKH ULVN XQGHUVWRRG DV SRW
HYHQW DQG QHHGV IRU FDWDVWURSKH UHLQVXUDQFH DUH DVVHVVHC(
5HSRUW



&

$V UHTXLUHG E\
8QGHUWDNLQJ GHWHUPLQHY WKH L

ODWHULDO ULVN VHQVLWLYLWLHYV

PSDFW RI

WKH FDOFXODWLRQV WR GHWHUPLQH WKH 6&5 XVL

LQFUHDVHY LQ H[SHFWHC
WDEOH EHORZ DUH SUHVHQWHG LQ 3/1 WKRXVDQGV

/LIH XQGHUZULWLQJ ULVN 6&5 6&5
/[LIH PRUWDOLW\ ULVN

/ILIH ORQJHYLW\ ULVN

/LIH GLVDELOLW\ PRUELGLW\ ULVN

/LIH ODSVH ULVN

/LIH HISHQVH ULVN

/ILIH FDWDVWURSKH ULVN

'LYHUVLILFDWLRQ ZLWKLQ PRGXOH

7TRWDO FDSLWDO UHTXLUHPHQW IRWU /LIH XQGRHUZULWLQJ

ULVN

,Q DOO ULVN FDWHJRULHVY ZH VHH GHFUHDVH ZKLFK LV FDXVHG E\ KLJK

UXQ RII
PRGHO QHZ WHUP RIIHU

7KH H[FHSWLRQ LV FDWDVWURSKH ULVN ZKHUH ZH VHH D VOL.

$QG VLPLODUO\ IRU +HDOWK W\SH RI XQGHUZULWLQJ ULVNYV

LV N

+HDOWK XQGHUZULWLQJ ULVN 6&5 6&5
+HDOWK PRUWDOLW\ ULVN

+HDOWK ORQJHYLW\ ULVN

+HDOWK GLVDELOLW\ PRUELGLW\ ULVN

+HDOWK ODSVH ULVN

+HDOWK H[SHQVH ULVN

&DWDVWURSKH ULVN LQFOXGLQJ GLYHUVLILFPWLRQ
'LYHUVLILFDWLRQ ZLWKLQ 6/7 +HDQWK XQGHUEFZULWLQJ Ul
&DSLWDO UHTXLUHPHQW IRU 6/7 +HDOWK XQGHUZULWLQJ

ULVN

,Q WKLV LQVXUDQFH VHIPHQW ZH DOVR GRPLQDWH GHFUHDVHYV FDXVHC

SRUWIROLR UXQ RII

7KH H[FHSWLRQ LV D VOLJKW LQFUHDVH RI

ORQJF

HISHQVH ULVN FDXVHG E\ LOWURGXFLQJ LQ WKH PRGHO WKH LQIODWLR

SUHPLXPV



& ODUNHW ULVN

& ODWHULDO H[SRVXUHYV

7KH 8QGHUWDNLQJ LV H[SRVHG WR PDUNHW ULVN LQFOXGLQJ LQWHUFE
FDVK IORZV RQ WKH DVVHWYV DQG OLDELOLWLHV VLGH DV ZHOO DV WKtF
WR LQWHUHVW UDWH ULVN RQBEQKPDRQWNW Q/ZGHDLWXBAIDQG FRUSRUDW
YDOXH 3/1 EQ DW ERRN YDOXH YHUVXV 3/1 EQ LQ LQVXUDQFH ¢
HVWLPDWH 3/1 EQ DFFRUGLQJ WR WKH ERRN YDOXH 7KH FRPSDQ\
PDUNHW ULVN UHVXOWLQJ IURP YRODWLOLW\ RQ WKH FDSLWDO PDUNHYV
RQ WKH YDOXH RI DVVHWV XQGHU PDQDJHPHQW LQ SDUWLFXODU LQ Wt
LQGLUHFW H[SRVXUH UHODWHV WR WKH DPRXQW RI 3/1 ELOOLRQ RI L
ODUNHW ULVNV DUH LGHQWLILHG DVVHVVHG DQG FRQWUROOHG DQG |
PDQDJHPHQW SURFHVV ODUNHW ULVN H[SRVXUHV ZHUH VWDEOH GXULC
VLIJQLILFDQW FKDQJHV WR WKH LQWHUQDO PDUNHW ULVN PHDVXUHPHQ!

JURP WKH SRLQW RI YLHZ RI 6&5 UHVXOWY WKH &RPSDQ\ QRWHG WKH K
ULVN LQ WHUPV RI FRQFHQWUDWLRQ ULVN DQG HTXLW\ SULFH ULVN

& ODWHULDO ULVN FRQFHQWUDWLRQV

7KH PDLQ W\SH RI PDUNHW ULVN LQ WKH &RPSDQ\ LV LQWHUHVW UDWH
WKH DVVHW SRUWIROLR WKDQ WKH DYHUDJH GXUDWLRQ RI WKH OLDE
VWULYLQJ WR EHVW PDWFK DVVHWY WR OLDELOLWLHYVY 7KH GXUDWLRQ

7KH VROYHQF\ FDSLWDO UHTXLUHPHQW FRQFHUQLQJ FRQFHQWUDWLRGC
&RPSDQ\ V VXEVLGLDULHY DQG FRUSRUDWH GHEW LVVXHG E\ %*.

7KHUH LV QR PDWHULDO H[SRVXUH WR FXUUHQF\ ULVN LQ WKH &RPSDQ
SURGXFWV DQG PDNHV LQYHVWPHQWY SULPDULO\ LQ 3ROLVK JORW\V |
3/1 7KH RQO\ SRUWIROLR LQ IRUHLJQ FXUUHQF\ LV LQ (XUR DQG LV
IJLWKXDQLDQ DQG /DWYLDQ EUDQFKHV IRU ZKLFK WKH &RPSDQ\ DFFRUC
IRUHLJQ FXUUHQF\ OLDELOLWLHYV

& ODWHULDO ULVN PLWLIJDWLRQ SUDFWLFHYV

ODUNHW ULVN LV PLWLJDWHG SULPDULO\ E\ DGMXVWLQJ WKH VWUXFW X
ZD\ HVSHFLDOO\ LQ WHUPV RI FDVK IORZ GDWHV SHULRGV ZLWK IL[HG
FXUUHQF\ ([SRVXUH WR FKDQJHV LQ FUHGLW VSUHDGV IRU GHEW ILQ
LQYHVWPHQW GLYHUVLILFDWLRQ DQG LQYHVWPHQWYV LQ KLJK TXDOLW\
FDVH RI XQLW OLQNHG SURGXFWV LV FRQWUROOHG E\ WKH DSSURSULI
RZQ IXQGV RIIHUHG XQGHU XQLW OLQNHG DV ZHOO DV E\ LQWHUQDO
EXVLQHVV SODQQLQJ SHULRG WKH 8QGHUWDNLQJ GRHV QRW SODQ DQ
PDQDJLQJ H[SRVXUH WR PDUNHW ULVN QRU DQ\ VLIJQLILFDQW FKDQJHV



& ODWHULDO ULVN VHQVLWLYLWLHYV

$V UHTXLUHG E\ WKH FDOFXODWLRQV WR GHWHUPLQH WKH 6ROYHQF\
6WDQGDUG )RUPXOD WKH 8QGHUWDNLQJ GHWHUPLQHVY WKH LPSDFW
YDOXHYVY DJDLQVW WKH 3/1 HTXLW\ OHYHOV DQG FUHGLW VSUHDGV DQ
WDEOH EHORZ DUH SUHVHQWHG LQ 3/1 WKRXVDQGV

ODUNHW ULVN LQ WKRXVDQGV 3/1 6&5 6&5

,(QWHUHVW 5DWH 5LVN

(TXLW\ 5LVN

BURSHUW\ 5LVN

6SUHDG 5LVN

ODUNHW ULVN FRQFHQWUDWLRQV
&XUUHQF\ 5LVN

'LYHUVLILFDWLRQ ZLWKLQ PRGXOH
7TRWDO FDSLWDO UHTXLUHPHQW IRY PDUNHW WLVN

& 6WUHVVY DQG VFHQDULR DQDO\VLYV

7KH DQDO\VLVY RI VWUHVVY FRQGLWLRQVY DQG VFHQDULRY DPRQJ RWKHU
WKH 256% SURFHVY 7KH UHVXOWYVY RI WKH 256% SURFHVV GR QRW LQGLI
FROQGLWLRQV WKUHDWHQ WKH VWDELOLW\ RI WKH &RPSDQ\ 7KH &RPSI
HYHQ LQ WKH HYHQW RI H{WUHPH PDUNHW VFHQDULRYV VLPLODU WR W|

GHFDGHYV



& &UHGLW ULVN

& ODWHULDO H[SRVXUHYV

7KH 8QGHUWDNLQJ LV H[SRVHG WR FUHGLW ULVNV L H WKH ULVN RI D
GXH WR WKH GHIDXOW RI WKLUG SDUWLHV RU WKH LQFUHDVH RI WK
DVVRFLDWHG ORVV 7KH WZR PDLQ DUHDV Rl FUHGLW ULVN IRU WKH 8
5HLQVXUDQFH

7KH ,QYHVWPHQW )XQFWLRQ PDQDJHV FUHGLW ULVN XVLQJ D VWUX
FRPSULVLQJ RI
a4 3ROLFLHV SURFHGXUHV DQG OLPLWV
4 &OHDU UHVSRQVLELOLWLHV IRU PDQDJHPHQW PRQLWRULQJ VXSH
4 2Q JRLQJ VHOI DVVHVVPHQW RI ULVNV DQG
a $JJUHIJDWH FUHGLW H[SRVXUH PHDVXUHPHQW DQG UHSRUWLQJ

7KHVH ULVNV DUH LGHQWLILHG DQG DVVHVVHG DV SDUW RI WKH $VVH
LQVXUDQFH

SURFHVV LQ ZKLFK WKH FUHGLWZRUWKLQHVV Rl DOO REOLJRUV LV PR
EHHQ VWDEOH RYHU WKH FRXUVH RI WKH UHSRUWLQJ SHULRG

& ODWHULDO ULVN FRQFHQWUDWLRQV

7KH 8QGHUWDNLQJ H[SRVXUHY DUH PDLQO\

a ([SRVXUHV UHODWHG WR UHLQVXUDQFH FRQWUDFWYVY ZLWK WKH
VLIQLILFDQWO\ ORZHU WKDQ WKH H[SRVXUH DW WKH HQG RI
GHFUHDVH LQ &13 6DQWDQGHU V H[SRVXUH 7KH RYHUDOO ULVN D
SUREDELOLW\ RI FRXQWHUSDUW\ GHIDXOW LV DVVHVVHG DV LQVL.

a &RXQWHUSDUW\ GHIDXOW ULVN PDLQO\ GXH WR 7\SH H[SRVXUH
UHFHLYDEOHYVX

*HQHUDO DFFRXQW QRQ XQLW QRU LQGH[ OLQNHG SRUWIROLR FRQVL
%HVLGHV SXUH JRYHUQPHQW DQG JRYHUQPHQW VHFXUHG ERQGV WKH
VHOHFWHG GHEW VHFXULWLHV ORVW RI WKHP DUH LVVXHG E\ PXOWLQ
HQHUJ\ VHFWRU

& ODWHULDO ULVN PLWLIJDWLRQ SUDFWLFHYV

&UHGLW ULVNV DUH SULPDULO\ PLWLIJDWHG WKURXJK DVVHW DOORFDWI
JRU FRXQWHUSDUW\ H[SRVXUHVY WKH 8QGHUWDNLQJ PD\ UHTXLUH WKH

7KH 8QGHUWDNLQJxV 6\VWHP Rl *RYHUQDQFH HQVXUHYVY WKDW DOO DVVL
B3HUVRQ SULQFLSOH VHW RXW LQ $UWLFOH Rl "LUHFWLYH (& D
&RPPLWWHH DQG WKH ODQDJHPHQW %RDUG

2YHU RI WKH ERQG SRUWIROLR ZKLFK FRQVWLWXWHY WKH YDVW |
LQYHVWPHQW LQ 7UHDVXU\ ERQGY ORVW FRUSRUDWH ERQGV DUH ERQ
VWDEOH ILQDQFLDO SRVLWLRQ ,QYHVWPHQWY LQ EDQN DFFRXQWV RU |



$VVHW SRUWIROLR H[FOXGLQJ XQLW OLQNHG RU LQGH[ OLQNHG SRUWIR

IHLWKHU XQLW OLQNHG QRU LQGIHWEHYNXGL HROMIRBGRQRU |LQGH[ OLC
E\ LQWHUQDQ OHWPRXQW LQ WKRXMDWQKBUQDD 0HMODRPRXQW I Q
UDWLQJ 3/1 UDWLQJ WKRXVDQG J/1
$ $
$ $
$ $
$D $D
% D % D o)
%DID % DD
%DID % DD
%DID % DD
727% 727%

7TKH SRUWIROLR RI XQLW OLQNHG DVVHWYV LV PDQDJHG WKURXJK WKH
6WUDWHJ\ DQG VHWWLQJ LQYHVWPHQW OLPLWYV

& ODWHULDO ULVN VHQVLWLYLWLHV

$vV UHTXLUHG E\ WKH FDOFXODWLRQV WR GHWHUPLQH WKH 6ROYHQF\
6WDQGDUG )RUPXOD 6) WKH 8QGHUWDNLQJ GHWHUPLQHV WKH LPSEC
SRWMQWLDO H[WUHPH ORVV RI FRXQWHUSDUW\ H[SRVXUHV

&RXQWHUSDUW\ GHIDXOW ULVN a0 R, 0% IR

7\SH H[SRVXUHYV

7\SH H[SRVXUHYV

'LYHUVLILFDWLRQ ZLWKLQ FRXQWHUSDUW\ GHIDXOW ULVN PRGXOH

7TRWDO FDSLWDO UHTXLUHPHQW IRU FRXQWHU SDUW\ GHI[IJXOW ULVN

,Q WKH HFRQRPLF EDODQFH VKHHW WKH &RPSDQ\ GLVFORVHV RQO\ R
LQWHUPHGLDU\ OLDELOLWLHY 7KH UHPDLQLQJ VHWWOHPHQWY DUH LQTF
DPRXQWY GXH LQ UHVSHFW RI UHLQVXUDQFH

& 6WUHVYVY DQG VFHQDULR DQDO\VLYV

7KH DQDO\VLV RI VWUHVYV FRQGLWLRQVY DQG VFHQDULRY DPRQJ RWKHL
WKH 256% SURFHVV E\ DQDO\]LQJ WKH LPSDFW RI FKDQJHVY LQ FUHGLW
WKH &RPSDQ\ V VROYHQF\ VLWXDWLRQ 7KLV FKDQJH LV PDLQO\ WDNH
VFHQDULR DQG WKH 'HSUHVVLRQ VFHQDULR ZLWK IODWWHQHG LQWHU
256% 5HSRUW 7KH UHVXOWY RI WKH 256% SURFHVV GR QRW LQGLFD
VSUHDGY WKUHDWHQ WKH VWDELOLW\ RI WKH &RPSDQ\ 7KH &RPSDQ\
UHJXODWRU\ OLPLWY HYHQ LQ WKH FDVH RI H{TWUHPH VFHQDULRYV VLPLC
IHZ GHFDGHV ZKLFK LV DERYH LQ FDVH RI GLYLGHQG SDLG DFFRUGI



& ILTXLGLW\ ULVN

& ODWHULDO H[SRVXUHYV

7KH 8QGHUWDNLQJ PDQDJHV OLTXLGLW\ ULVN E\ SURYLGLQJ DGHTXDWF
FRPLQJ IURP PDWXUHG OLDELOLWLHVY 7DNLQJ LQWR DFFRXQW WKH DV
EXIIHU WKH OLTXLGLW\ ULVN LV DVVHVVHG DV ORZ 7KHVH ULVNV DUH |
/LDELOLW\ ODQDJHPHQW O$/0x SURFHVV DQG LV PRQLWRUHG E\ 5LVN
WR OLTXLGLW\ ULVN KDV EHHQ VWDEOH RYHU WKH FRXUVH RI WKH UHSH

$ VLIJQLILFDQW SDUW RI WKH &RPSDQ\V LQYHVWPHQW SRUWIROLR L\
DVVHVVPHQW RI OLTXLGLW\ WKH 8QGHUWDNLQJ FDQ DOVR WDNH LQWR
LWV LQVXUDQFH EXVLQHVYV

7TKH WRWDO DPRXQW RI WKH H[SHFWHG SURILW LQFOXGHG LQ IXWXUH !

$UWLFOH RI &RPPLVVLRQ 'HOHJDWHG 5HJXODWLRQ (8 RI 2
PO®/1
& ODWHULDO ULVN FRQFHQWUDWLRQV

,Q OLQH ZLWK ,QYHVWPHQW *XLGHOLQHV WKH 8QGHUWDNLQJ PDLQWDI
WKH H[SRVXUH WR LQGLYLGXDO REOLJRUV &RQFHQWUDWLRQV FDQ DU
DUH WULJJHUHG E\ LQGLYLGXDO HYHQWYV

& ODWHULDO ULVN PLWLIJDWLRQ SUDFWLFHYV

/ILTXLGLW\N ULVNV DUH SULPDULO\ PLWLIJDWHG WKURXJK PDLQWDLQLQJ (
DVVHW DOORFDWLRQ WR OLDELOLWLHY GLYHUVLILFDWLRQ DQG VLQJOF

& ODWHULDO ULVN VHQVLWLYLWLHYV

7KH 8QGHUWDNLQJ SHUIRUPV UHJXODU VWUHVV WHVWV RI LWV OLTXL
VLIJQLILFDQW DQG DEUXSW FKDQJHV LQ SROLF\KROGHU EHKDYLRU LQF
FRQVLGHU WKH WLPLQJ Rl REOLJDWLRQV DQG WKH DELOLW\ WR OLTXLG
DV WKH LPSDFW RI VXFK OLTXLGDWLRQV RQ UHDOL]JHG YDOXHV 6HQVL\
DQDO\VLV

& 6WUHVY DQG VFHQDULR DQDO\VLYV

7KH 8QGHUWDNLQJ SHUIRUPVY UHJXODU VWUHVV WHVWYVY DQDO\VLV LQF
ILQDQFLDO PDUNHWY DQG SROLF\KROGHU EHKDYLRU 7KHVH VWUHVV W
WKH DELOLW\ WR OLTXLGDWH DVVHWY RYHU GLIIHUHQW WLPH KRUL]JRQ
UHDOL]JHG YDOXHV



& 2SHUDWLRQDO ULVN

& ODWHULDO H[SRVXUHYV

7KH RSHUDWLRQDO ULVN LV LQVHSDUDEOH SDUW RI EXVLQHVV DFWL)
RSHUDWLRQDO ULVN ZLWK GXH FDUH 7KH 8QGHUWDNLQJ LV H[SRVHG
ILQDQFLDO LQVWLWXWLRQV LQFOXGLQJ WKH LPSDFW RI FKDQJHV LQ
FRPSOH[ PRGHOLQJ IRU ILQDQFLDO UHSRUWLQJ DQG VROYHQF\ UHSRU"
DVVHVVHG ZLWK UHJDUGY WR WKHLU IUHTXHQF\ DQG SRWHQWLDO LPSD
LQ ZKLFK ULVNV DQG FRQWUROV DUH GRFXPHQWHG

7KH 8QGHUWDNLQJ LGHQWLILHY DQG DVVHVVHV RSHUDWLRQ@DO ULVN
UHIJXODWRU\ ULVN ULVN RI QRQ FRPSOLDQFH VIVWHP ULVN XQUHOI
F\EHUVHFXULW\ ULVN |IUDXG ULVN LQWHUQDO DQG H[WHUQDO IUDXGV
VDIHW\ LQ ZRUNLQJ SODFH VXIILFLHQF\ RI KXPDQ UHVRXUFHYV DQG W
SURFHVVHV XQUHOLDELOLW\ RI YHQGRUVY HUURUV LQ PRGHOV SLVN
SRWHQWLDO ILQDQFLDO UHSXWDWLRQDO UHJXODWRU\ DQG FXVWRPHU

& ODWHULDO ULVN PLWLIJDWLRQ SUDFWLFHYV

7KH 8QGHUWDNLQJ KDV LPSOHPHQWHG RSHUDWLRQDO ULVN PDQDJHPF
GHIHQVH 2SHUDWLRQDO ULVNV DUH SULPDULO\ PLWLIJDWHG WKURXJI
HOHPHQWY RI WKH 8QGHUWDNLQJxV 5LVN )UDPHZRUN DQG VHJUHJDWL
IXQFWLRQV DGHTXDWH RUJDQL]DWLRQDO VWUXFWXUH DQG UHVRXUF
DVVHVVHV PRQLWRUV DQG UHDFW WR RSHUDWLRQDO ULVNV 7KH ULVN
WKH EXVLQHVY SODQQLQJ WLPH KRUL]JRQ 5LVNV DVVHVVHG DV KLJK DL
WR IXUWKHU DFWLRQV

& ODWHULDO ULVN VHQVLWLYLWLHV
(DFK RSHUDWLRQDO ULVN LV DVVHVVHG IRU IUHTXHQF\ DQG SRWHQWLI
FRQWURO DQG WDNLQJ LQWR DFFRXQW WKH FRQWURO PHFKDQLVPV XVI
RI OHYHOV Rl LQGLYLGXDO W\SHV RI RSHUDWLRQDO ULVNV 7KH UHV.
PDWHULDOL]DWLRQ RI RSHUDWLRQDO ULVN RU LWV LQGLYLGXDO HOHPH
& 6WUHVV DQG VFHQDULR DQDO\VLV

7KH 8QGHUWDNLQJ KDV LPSOHPHQWHG %XVLQHVV &RQWLQXLW\ 3URFHYV
SDUW RI %XVLQHVV &RQWLQXLW\ WHVWV %&3 LV UHJXODUO\ UHYLHZHG



& 2ZWKHU PDWHULDO ULVNYV

& ODWHULDO H[SRVXUHYV

6WUDWHJILF ULVNV DUH LGHQWLILHG WKURXJK WKH DQQXDO H[WHUQD
HFRQRPLF VRFLDO DQG WHFKQRORJLFDO 7KH PDQDJHPHQW RI VWUDWI
WHDP RI WKH 8QGHUWDNLQJ DQG WKH *URXS

& ODWHULDO ULVN FRQFHQWUDWLRQV

$W WKH HQG RI RQH RI WKH PRVW VLIJQLILFDQW ULVNV DOWKRXJK
LQ SURFHVVHV LQ FRQQHFWLRQ ZLWK WKH VDOH RI WKH &RPSDQ\ WR W
7KH UHPDLQLQJ ULVNVY DUH UHODWHG WR WKH GRPHVWLF DQG ZRUOG H
EHKDYLRU RI FXVWRPHUY DQG WKH SURILWDELOLW\ RI SURGXFWYV

& ODWHULDO ULVN PLWLIJDWLRQ SUDFWLFHYV

7KH ULVNV UHODWHG WR WKH WUDQVDFWLRQ RI WKH &RPSDQ\ EHLQJ
SURFHVVHVY DQG FRQFOXGLQJ DSSURSULDWH DJUHHPHQWY WR HQVXUH
E\ WKH OHW/LIH *URXS XQWLO WKH SURFHVVHV ZLOO EH RSHUDWLRQD
DUPHG FRQIOLFW LQ 8NUDLQH ORUH LQIRUPDWLRQ RQ WKLV LV SURYLG

$v SDUW RI VWUDWHILF ULVN PDQDJHPHQW WKH 8QGHUWDNLQJ DPRC(
SODQQLQJ SURFHVV EDVHG RQ D ULVN PDQDJHPHQW VWUDWHJI\ LQFO!
FRQGXFWY DGDSWDWLRQ ZRUN WR FKDQJLQJ OHJDO UHJXODWLRQV O
UHVSRQGYVY WR WKH FKDQJLQJ QHHGV RI FXVWRPHUYV

& 6WUHVYVY DQG VFHQDULR DQDO\VLYV

6WUHVY DQG VFHQDULR DQDO\WVLV RI WKH &RPSDQ\ DUH FRQGXFWHG DV
Rl WKH DQDO\VLV FRQILUP WKH VWDEOH VLWXDWLRQ RI WKH &RPSDQ\ H
PDUNHW FRQGLWLRQV



& $Q\ RWKHU LQIRUPDWLRQ

$00 LQIRUPDWLRQ LV GLVFORVHG LQ WKH SUHFHGLQJ VHFWLRQV



' ODOXDWLRQ IRU 6ROYHQF\ 3XUSRVHYV

' $VVHWYV

%DVLV RI YDOXDWLRQ
7KH YDOXDWLRQ RI DVVHWY DQG OLDELOLWLHYV IRU 6ROYHQF\ ,, KDV EI
'LUHFWLYH DQG UHODWHG JXLGDQFH DQG ZLWK WKH &RPPLVVLRQ "HOHJ

8QOHVV H[SUHVVO\ VWDWHG LQ WKH VHFWLRQV EHORZ WKH 8QGHUWDI
IDLU YDOXH ,Q RUGHU WR HVWDEOLVK WKH IDLU YDOXH Rl DVVHWV D
KDYH EHHQ DSSOLHG DVVHWV DUH YDOXHG DW WKH DPRXQWV IRU ZK
NQRZOHGJHDEOH ZLOOLQJ SDUWLHV LQ DQ DUPxV OHQJWK WUDQVDFWL

7KH GHWHUPLQDWLRQ RI IDLU YDOXH RI ILQDQFLDO DVVHWY DQG OLDEL
RI WKH DVVHWY DQG OLDELOLWLHYV RI WKH 8QGHUWDNLQJ LV VHW RXW

)DLU YDOXH RI ILQDQFLDO DVVHWV ZLWK DFWLYH PDUNHW

KHQ DYDLODEOH WKH IDLU YDOXH RI ILQDQFLDO DVVHWYV LV EDVHG R
UHDGLO\ DQG UHJXODUO\ REWDLQDEOH 7KHVH DUH WKH PRVW OLTXLG
YDOXDWLRQ RI WKHVH DVVHWYV GRHV QRW LQYROYH PDQDJHPHQW V
XQGHUVWDQGLQJ RI WKH 8QGHUWDNLQJ LV D PDUNHW RQ ZKLFK WKH ¢
DQRG VHOOHUV LQWHUHVWHG LQ D JLYHQ JRRG SUDFWLFDOO\ DOZD\V |
JRRGV LV ZLGHO\ DYDLODEOH

)DLU YDOXH RI ILQDQFLDO DVVHWV ZLWK QR DFWLYH PDUNHW

KHQ GHYHORSLQJ IDLU YDOXHV ZKHUH TXRWHG SULFHV DUH QRW D
WKUHH EURDG YDOXDWLRQ WHFKQLTXHVY RU D FRPELQDWLRQ WKHUHRI
DSSURDFK DQG LLL WKH FRVW DSSURDFK

7KH VLIJQLILFDQW LQSXWV WR WKHVH YDOXDWLRQ WHFKQLTXHV DUH LQ
EH GHULYHG SULQFLSDOO\ IURP RU FRUURERUDWHG E\ REVHUYDEOH |
QRW DYDLODEOH LQSXWV WKDW DUH QRW REVHUYDEOH LQ WKH PDUN
FRUURERUDWHG E\ REVHUYDEOH PDUNHW GDWD LV XVHG 7KHVH XQRE
SDUW RQ PDQDJHPHQW V MXGJHPHQW RU HVWLPDWLRQ DQG FDQQRW E
DFWLYLW\ (YHQ WKRXJK WKHVH LQSXWV DUH XQREVHUYDEOH PDQDJH
ZKDW RWKHU PDUNHW SDUWLFLSDQWYV ZRXOG XVH ZKHQ SULFLQJ VXF
DSSURSULDWH JLYHQ WKH FLUFXPVWDQFHV $FWXDO UHVXOWYV PD\ GLII

6XFK HVWLPDWHY DUH UHYLHZHG RQ DQ RQJRLQJ EDVLVY DQG DQ\ GLII
ZKLFK WKH HVWLPDWH LV UHYLVHG ,I| WKH UHYLVLRQ DIIHFWV RQO\ WK
IXWXUH SHULRGV LI WKH UHYLVLRQ DIITHFWV ERWK FXUUHQW DQG IXWXL

JRU ILQDQFLDO DVVHWYVY ZLWK D PDWXULW\ GDWH RI XS WR RQH \HDU IL
EHOLHYHVY WKDW WKH IDLU YDOXH LV UHDVRQDEO\ DSSUR[LPDWH E\ W
GLVSRVDO RI WKHVH DVVHWYV

7TKH XQGHUWDNLQJ LV LQYHVWLIJDWLQJ PDWHULDO VRXUFHV Rl XQF
FDOFXODWLQJ WKH 39 PHDVXUH SUHVHQW YDOXH RI DQ EDVLV S
FKDQJH LQ WKH YDOXH RI WKH SRUWIROLR XQGHU WKH LQIOXHQFH RI
EDVLV SRLQW



JLQDQFLDO SRVLWLRQ
7KH ILQDQFLDO SRVLWLRQ Rl WKH 8QGHUWDNLQJ SURGXFHG EHORZ
6ROYHQF\ ,, DQG LQ WKH 8QGHUWDNLQJ V ILQDQFLDO VWDWHPHQWYV

7KH 8QGHUWDNLQJ V ILOQDQFLDO VWDWHPHQWY DUH EDVHG RQ WKH
8QGHUWDNLQJ SUHSDUHG LQ DFFRUGDQFH ZLWK WKH DFFRXQWLQJ S
O3ROLVK *$$3x

7KH WDEOH SURYLGHVY D TXDQWLWDWLYH H[SODQDWLRQ RI WKH GLIIHU
UXOHV XVHG IRU YDOXDWLRQ IRU VROYHQF\ SXUSRVHVY DQG GDWD FDOI
IRU YDOXDWLRQ IRU WKH SXUSRVHV RI ILQODQFLDO VWDWHPHQWY DFFR

$VVHWV RI WKH 8QGHEMTEHWJ DV DW
'DWD LQ WKH WDEOH DUH SUHVHQWHG LQ WKRXVDQGYV 3/1

FODVVLILFDWORQWLR®ROYHOQH\
* 1
SVVHWYV SROLVK Bg%LHHUHQFHNUIHUHCFHVYDOXH
'"HIHUUHG DFTXLVLWLRQ FRVWV o] o]
,QWDQJLEOH DVVHWYV 0o (o)
'"HIHUUHG WD[ DVVHW o] o]
BURSHUW\ SODQW DQG HTXLSPHQW KHOG
IRU RZQ XVH
,QYHVWPHQWY RWKH|U WKDQ DVVHWYV
KHOG IRU LQGH[ OLQNHG DQG XQLW
OLQNHG IXQGV
3DUWLFLSDWLRQV DQ|G UHODWHG 6
XQGHUWDNLQJV
%RQGV
&ROOHFWLYH ,QYHYWPHQWYV o 6 6 6
8QGHUWDNLQJV
HSRVLWYV RWKHU WKDQ FDVK . . ’ .
HTXLYDOHQWYV o o O 0
$VVHWYV KHOG IRU JQGH[ OLQNHG
DQG XQLW OLQNHG |IXQGV
/IRDQV RQ SROLFLH o]
/IRDQV DQG PRUWJIDJHV WR 6 6
LQGLYLGXDOV
5HLQVXUDQFH UHFRYHUDEOHYV
1RQ OLIH DQG KHDQWK VLPLODU-sWR - : .
QRO OLIH S o 0 0
/LIH DQG KHDOWK V|LPLODU WR OLIH
H[FOXGLQJ KHDOWK LQGH[ OLQNHG
DQG XQLW OLQNHG
+HDOWK VLPLODU WR /LIH
/LIH HIFOXGLQJ +HOJOWK DQG
LQGH[ OLQNHG DQG|XQLW OLQNHGE
/LIH LQGH[ OLQNHG PQG XQLW OIOPNHG 0o o]
HSRVLWV WR FHGDQWYV 0o 0o o) (o)
,QVXUDQFH DQG LQWHUPHGLDULHV o 6
UHFHLYDEOHV
5HLQVXUDQFH UHFHLYDEOHYV o) o]
5SHFHLYDEOHV WUDGH QRW o
LQVXUDQFH
&DVK DQG FDVK HTXLYDOHQWYV
$Q\ RWKHU DVVHWV|] QRW 6
HOVHZKHUH VKRZQ
7RWDO $VVHWYV




' 'HIHUUHG $FTXLVLWLRQ &RVWYV

,Q WKH VWDWXWRU\ EDODQFH VKHHW DFWLYDWHG DFTXLVLWLRQ FRV
H[SHFWHG SHULRG RI YDOLG FRQWUDFWY ,Q WKH 6ROYHQF\ ,, VA\VWF
UHFRJQL]JHG LQ WKH EDODQFH VKHHW ZKLFK UHVXOWY LQ D GLIIHUHQF
WKH HFRQRPLF EDODQFH VKHHW

' , QWDQJLEOH DVVHWYV

,QWDQJLEOH DVVHWYV DUH DFTXLUHG ULJKWV VXLWDEOH IRU HFRQRPLF
RI PRUH WKDQ RQH \HDU LQWHQGHG WR EH XVHG IRU WKH QHHGV RI Wk
a4 FRS\ULJKWV UHODWHG ULJKWV OLFHQVHV FRQFHVVLRQV

a4 ULJKWV WR LQYHQWLRQV SDWHQWVY WUDGHPDUNV XWLOLW\ DQG GH
a NQRZ KRZ

7KH DFTXLUHG JRRGZLOO DQG WKH FRVWV Rl FRPSOHWHG GHYHORSHF
LQWDQJLEOH DVVHWV *RRGZLOO LV WKH GLIIHUHQFH EHWZHHQ WKH
RUJDQL]HG SDUW DQG WKH ORZHU IDLU YDOXH RI WKH DFTXLUHG QHW C

,Q BROYHQF\ ,, DQ HQWLW\ PHDVXUHV LQWDQJLEOH DVVHWV DQG JRRC
FDQ EH VHSDUDWHG IRU GLVSRVDO DQG WKH HQWLW\ FDQ GHPRQVWU
D VLPLODU DVVHW ,Q VXFK D FDVH VXFK DQ DVVHW LV YDOXHG DW PD
WKH VDPH DVVHWYV

3XUVXDQW WR WKH 3ROLVK $FFRXQWLQJ 6WDQGDUGY LQWDQJLEOH D\
GHSUHFLDWLRQ FKDUJHV DQG LPSDLUPHQW ORVVHV )RU WKLV UHDV
6ROYHQF\ ,, DQG 3%$6 PHDVXUHPHQW

' '"HIHUUHG WD[ DVVHWYV

8QGHU 6ROYHQF\ ,, D GHIHUUHG WD[ DVVHW LV UHFRJQLVHG RQ WKH H
GLIITHUHQFHYVY XQXVHG WD[ ORVVHV FDUULHG IRUZDUG DQG XQXVHG WD
RQO\ UHFRJQLVHG ZKHUH LW LV SUREDEOH WKDW LW ZLOO EH UHDOL
DYDLODEOH DJDLQVW ZKLFK GHGXFWLEOH WHPSRUDU\ GLIIHUHQFHV FI
EDVHG RQ WKH UDWHV DQG WD[ ObDzZzV HQDFWHG RU VXEVWDQWLYHO\
XQGLVFRXQWHG EDVLV

7KH SULQFLSOHV XQGHU ZKLFK GHIHUUHG WD[ DVVHWY DQG OLDELOLYV
EURDGO\ VLPLODU WR WKRVH XQGHU 3ROLVK *$$3 +RZHYHU WKHUH D
XQGHUO\LQJ DVVHWY DQG OLDELOLWLHYVY ZKLFK JLYH ULVH WR WHPSRL
WD[ EDVH $FFRUGLQJO\ WKH WZR DPRXQWVY GLIIHU RQ WKH %DODQFH €

7KH FRPSDQ\ FRPSHQVDWHYV DVVHWY DQG SURYLVLRQV IRU GHIHUUHC
D 'HIHUUHG WD[ OLDELOLW\ SRVYIWURIPGC WHIH WHPWLRDWLHYV

' SURSHUW\ SODQW HTXLSPHQW KHOG IRU RZQ XVH

7DQJLEOH DVVHWYV DUH WDQJLEOH IL[HG DVVHWY DQG HTXLYDOHQW D\
WKDQ RQH \HDU FRPSOHWH ILW IRU XVH DQG LQWHQGHG IRU WKH HQW

7KH LQLWLDO YDOXH FRQVWLWXWLQJ WKH SXUFKDVH SULFH RU WKH FI
WKH FRVWV RI LWV LPSURYHPHQW DQG UHGXFHV GHSUHFLDWLRQ RU DP
$FFRUGLQJ WR WKH 3ROLVK $FFRXQWLQJ 6WDQGDUGY WDQJLEOH IL[}
GHSUHFLDWLRQ 7DQJLEOH IL[HG DVVHWV DUH YDOXHG DFFRUGLQJ WR
UHGHPSWLRQ

,Q WKH 6ROYHQF\ ,, VIVWHP WDQJLEOH IL[HG DVVHWV DUH PHDVXUH
YDOXDWLRQ PHWKRG 7KH GHVFULSWLRQ RI WKH YDOXDWLRQ PHWKRG L



JRU 6ROYHQF\ ,, SXUSRVHV DV SDUW RI WKLY EDODQFH VKHHW LWHP V
WR SURSHUW\ OHDVH DJUHHPHQWY DQG FRPSDQ\ FDUV WKDW PHHW W
DFFRUGDQFH ZLWK ,)56

7TKHVH W\SHV RI DVVHWYV GR QRW DSSHDU LQ WKH EDODQFH VKHHW SUH
$FW ZKLFK UHVXOWV LQ D GLITHUHQFH WR WKH HFRQRPLF EDODQFH

' , QYHVWPHQWY RWKHU WKDQ DVVHWY KHOG IRU LQGH[ OLQ!

8QGHU 6ROYHQF\ ,, LQYHVWPHQWY DUH VWDWHG DW IDLU YDOXH HII
EHORZ

7KH YDOXDWLRQ WHFKQLTXHV DQG VRXUFH RI SULFLQJ LQSXWV XVH
FDWHJRULHV RI LQYHVWPHQWY DUH SURGXFHG EHORZ

BURSHUW\ RWKHU WKDQ IRU RZQ XVH
7KH 8QGHUWDNLQJ GRHV QRW KDYH DQ\ ,QYHVWPHQW SURSHUWLHYV
+ROGLQJV LQ UHODWHG XQGHUWDNLQJV LQFOXGLQJ SDUWLFLSD
6XEVLGLDULHY DUH UHODWHG XQGHUWDNLQJY RYHU ZKLFK WKH 8QGH
JLYHQ WKH 8QGHUWDNLQJ V VXEVLGLDU\ LV QRW OLVWHG WKH DGMXV\
IDLU YDOXH
7KH GHVFULSWLRQ RI WKH YDOXDWLRQ PHWKRG LV SUHVHQWHG LQ FKD

$FFRUGLQJ WR WKH 3ROLVK $FFRXQWLQJ 6WDQGDUGY LQYHVWPHQWYV
HTXLW\ PHWKRG

7KH ELJIJHVW GLIIHUHQFH LQ WKH YDOXDWLRQ EHWZHHQ 3%6 DQG 6R(
YDOXDWLRQ RI UHDO HVWDWH DQG WKH H[FOXVLRQ RI DFWLYDWHG DFT

(TXLWLHV

7KH 8QGHUWDNLQJ GRHV QRW KDYH DQ\ HTXLWLHV OLVWHG RU XQOLV\
RU DVVHWV KHOG IRU LQGH[ OLQNHG DQG XQLW OLQNHG FRQWUDFWYV

%RQGV

*RYHUQPHQW ERQGY DUH YDOXHG XVLQJ WKH RIILFLDO IL[LQJ UDWHYV S
SRVVLEOH WR PDNH D YDOXDWLRQ EDVHG RQ WKH %*1 H[FKDQJH UDWH

*RYHUQPHQW ERQGV IRU ZKLFK QR 7UHDV XU\ %RQG6SRW IL[LQJ UDWH R
DYDLODEOH DUH JHQHUDOO\ YDOXHG XVLQJ D PDUNHW DSSURDFK

9DOXDWLRQV DUH EDVHG SULPDULO\ RQ PDWUL[ SULFLQJ RU RWKHU V
REVHUYDEOH LQSXWV LQFOXGLQJ EHQFKPDUN \LHOGV LVVXHU UDWLC
DQG UHSRUWHG WUDGHVY RI VLPLODU LQVWUXPHQWY LQFOXGLQJ WKRYV
PDWXULW\ RU FUHGLW UDWLQJ

&RUSRUDWH ERQGYV OLVWHG RQ D UHFRJQLVHG H[FKDQJH DUH YDOXHG
VLPLODU DVVHWYV

&RUSRUDWH ERQGV ZKLFK DUH QRW OLVWHG DUH SULQFLSDOO\ YDOXH
9DOXDWLRQV DUH EDVHG SULPDULO\ RQ TXRWHG SULFHV IRU VLPLODU ¢«
PDUNHW SULFHV IRU OLVWHG ERQGYV LQ PDUNHWYV WKDW DUH QRW FR



RWKHU VLPLODU WHFKQLTXHVY WKDW XVH VWDQGDUG PDUNHW REVHU
VSUHDGVY RI EHQFKPDUN \LHOGV QHZ LVVXDQFHV LVVXHU UDWLQJ
FRPSDUDEOH LQVWUXPHQWY 3ULYDWHO\ SODFHG LQVWUXPHQWY DUH
XVLQJ VWDQGDUG PDUNHW REVHUYDEOH LQSXWV DQG LQSXWV GHUL
REVHUYDEOH GDWD LQFOXGLQJ PDUNHW \LHOG FXUYH GXUDWLRQ FDO
IRU VLPLODU SXEOLFO\ WUDGHG RU SULYDWHO\ WUDGHG LVVXHV WKD
VHFWRU RI WKH LVVXHU DQG LQ FHUWDLQ FDVHV GHOWD VSUHDG DGM
LVVXHV

&RUSRUDWH ERQGV IRU ZKLFK REVHUYDEOH LQSXWYV DUH QRW DYDLODE
DSSURDFK 9DOXDWLRQV DUH EDVHG SULPDULO\ RQ PDWUL[ SULFLQJ
XQREVHUYDEOH LQSXWVY RU LQSXWV WKDW FDQQRW EH GHULYHG SULQ
PDUNHW GDWD LQFOXGLQJ LOOLTXLGLW\ SUHPLXP GHOWD VSUHDG D
LVVXHV FUHGLW VSUHDGV DQG LQSXWV LQFOXGLQJ TXRWHG SULFHYV
DQG EDVHG RQ ORZHU OHYHOV RI WUDGLQJ DFWLYLW\ &HUWDLQ YDOXLCL
EURNHU TXRWDWLRQV

8QGHU 3ROLVK *$$3 FHUWDLQ ERQG SRUWIROLRV RWKHU WKDQ WKRVH
DV +HOG WR ODWXULW\ DQG YDOXH DW DPRUWLVHG FRVW +RZHYHU
WKHVH DVVHWY DUH PHDVXUHG DW IDLU YDOXH $FFRUGLQJO\ WKH WZ
GLITHUHQW DFFRXQWLQJ SROLFLHY DSSOLHG

&ROOHFWLYH ,QYHVWPHQWY 8QGHUWDNLQJV

&ROOHFWLYH LQYHVWPHQWYV XQGHUWDNLQJY OLVWHG RQ D UHFRJQLYV
SULFHV SURYLGHG E\ WKH LQYHVWPHQW PDQDJHUV WKDW DUH EDVHG |

8QGHU 3ROLVK *$$3 FROOHFWLYH LQYHVWPHQWY XQGHUWDNLQJV DUH
QR GLIIHUHQFHV EHWZHHQ 6ROYHQF\ ,, DQG 3ROLVK *$$3

'"HULYDWLYHV
7KH 8QGHUWDNLQJ GRHV QRW FXUUHQWO\ KROG DQ\ GHULYDWLYHV
'"HSRVLWYV RWKHU WKDQ FDVK HTXLYDOHQWYV

'"HSRVLWYV RWKHU WKDQ FDVK HTXLYDOHQWY FRPSULVH RI GHPDQG GHS
WKH 6ROYHQF\ ,, %DODQFH 6KHHW ZKLFK DUH EDVHG RQ WKH DPRXQWV

8QGHU 3ROLVK *$$3 GHPDQG GHSRVLWV DUH VWDWHG DW FDUU\LQJ YD
WKH SXUSRVH RI WKH 6,, EDODQFH VKHHW VSHFLDO SXUSRVH IXQGV D!
RI WKH YDOXDWLRQ PHWKRG LV SUHVHQWHG LQ FKDSWHU

' $VVHWV KHOG IRU LQGH[ OLQNHG DQG XQLW OLQNHG FRQW L
8QGHU 6ROYHQF\ ,, DVVHWV KHOG IRU LQGH[ OLQNHG DQG XQLW OLQNF
,QGH[ OLQNHG DQG XQLW OLQNHG IXQGV DUH FRPSULVHG RI WKH YDUL
DVVHWY GHVFULEHG KHUHLQ )RU GLVFORVXUH RI WKH YDOXDWLRQ PF
UHIHU WR WKH UHOHYDQW QRWHV LQ WKLV VHFWLRQ

8QGHU 3ROLVK *$$3 DVVHWV KHOG IRU LQGH[ OLQNHG DQG XQLW OLQ
$FFRUGLQJO\ WKHUH LV QR YDOXDWLRQ GLIIHUHQFH EHWZHHQ WKH WZ

7KHUH LV D SUHVHQWDWLRQ GLIITHUHQFH IRU /RNDWD DQG 1HVWRU SUR!

,Q WKH EDODQFH VKHHW DFFRUGLQJ WR 3%6 LQ DFFRUGDQFH ZLWK WK
DQG 3HQVLRQ )XQGV 6XSHUYLVLRQ &RPPLVVLRQ RI FRQILUPHG E\ .1



DQG 1HVWRU SRUWIROLRYV ZHUH SUHVHQWHG DV IXQGV DW WKH ULVN
WKHVH IXQGV LQFOXGHG LQ SRLQW & RI DVVHWV ZHUH YDOXHG DW IL
DVVHWV RI WKH /RNDWD DQG 1HVWRU SRUWIROLRY KDYH EHHQ LQFOXG
OLIH LQVXUDQFH LQ ZKLFK WKH EHQHILW LV GHWHUPLQHG EDVHG RQ
IRU XQLW OLQNHG FRQWUDFWYV

+RZHYHU WKHUH DUH FODVVLILFDWLRQ GLIIHUHQFHV EHWZHHQ XQL
BROYHQF\ ,, DQG 3$6 UHJDUGLQJ UHFHLYDEOHV DQG OLDELOLWLHV DC
XQLW OLQN DVVHWV RU RXWVLGH WKHP

' /IRDQV DQG PRUWJDJHV

$FFRUGLQJ WR WKH 3ROLVK $FFRXQWLQJ 6WDQGDUGY ORDQV JUDQWH
HQWLWLHY DUH YDOXHG DFFRUGLQJ WR WKH DGMXVWHG SXUFKDVH SUL
DQG GHFUHDVHG E\ UHYDOXDWLRQ ZULWH RIIV
,Q FDVH RI
a LW LV QRW SRVVLEOH WR GHWHUPLQH WKH GXUDWLRQ Rl WKH ORI
WKHUHIRUH LW LV LPSRVVLEOH WR WLPH IXWXUH FDVK IORZV DQ
HJ SROLF\ ORDQV VHFXUHG E\ WKH SROLF\ VXUUHQGHU YDOXH
4 GXH WR WKH QDWXUH RI WKH ORDQ ORZ FDSLWDO YDOXH WKH ¢
XVLQJ WKH DGMXVWHG SXUFKDVH SULFH FDOFXODWHG XVLQJ WKF
RI WKH SD\PHQW UHTXLUHG LV LUUHOHYDQW H J HPSOR\HHV ORD
ORDQV JUDQWHG DUH YDOXDWHG DW WKH DPRXQW GXH WDNLQJ LQWR |
,Q WKH 6ROYHQF\ ,, VIVWHP ORDQV DUH UHFRJQL]JHG DW IDLU YDOXH X
7KH GHVFULSWLRQ RI WKH YDOXDWLRQ PHWKRG LV SUHVHQWHG LQ FKD

' SHLQVXUDQFH UHFRYHUDEOHYV

8QGHU 6ROYHQF\ ,, UHLQVXUDQFH UHFRYHUDEOHY DUH YDOXHG XVLQJ
WKDW XVHG WR FDOFXODWH WKH EHVW HVWLPDWH RI OLDELOLWLHV

7KH UHLQVXUDQFH UHFRYHUDEOHY DUH DGMXVWHG DJDLQVW H[SHFWHC
HVWLPDWH RI OLDELOLWLHV LWV YDOXDWLRQ PHWKRGRORJ\ EDVLV D¢
' THFKQLFDO 3URYLVLRQV

8QGHU 3ROLVK *$$3 UHLQVXUDQFH UHFRYHUDEOHY DUH YDOXHG XVLQ.
WHFKQLFDO SURYLVLRQV XQGHU ORFDO UXOHV $FFRUGLQJO\ WKHUI
UHLQVXUDQFH UHFRYHUDEOHY RQ WKH WZR %DODQFH 6KHHWYV

' , QVXUDQFH DQG LQWHUPHGLDULHY UHFHLYDEOHYV

7KLY LWHP VKRZV SDVW GXH UHFHLYDEOHV IURP SROLF\KROGHUV DQG
LQFOXGHG LQ WKH FDVK SURFHHGV IURP LQVXUDQFH WHFKQLFDO SUR
WDNLQJ LQWR DFFRXQW WKH GHJUHH RI SUREDELOLW\ RI SD\PHQW RI |
FRQWUDFWRU 5HFHLYDEOHY GHHPHG GRXEWIXO DUH XSGDWHG LQ OLQI

,Q WKH 6ROYHQF\ ,, VIVWHP GXH WR WKH ODFN RI DQ DFWLYH PDUNH'
LQVXUDQFH LQWHUPHGLDULHY DUH PHDVXUHG DW IDLU YDOXH XVLQ
GHVFULSWLRQ RI WKH YDOXDWLRQ PHWKRG LV SUHVHQWHG LQ FKDSWH

$FFRUGLQJ WR WKH 3ROLVK $FFRXQWLQJ 6WDQGDUGYV UHFHLYDEO
LOWHUPHGLDULHY LQFOXGH FXUUHQW DQG RYHUGXH UHFHLYDEOHYV DQ
DW FRVWY OHVV UHFRYHUDEOH DPRXQWYVY ZKLFK LV D UHDVRQDEOH D
DVVHWYVY +HQFH WKHUH DUH QR GLIIHUHQFHY EHWZHHQ 6ROYHQF\ ,, DQ



' SHLQVXUDQFH UHFHLYDEOHYV

S5HFHLYDEOHV IURP UHLQVXUHUVY LQFOXGH RYHUGXH UHFHLYDEOHYV IUF
FRPPLVVLRQV WKDW KDYH EHHQ LQFOXGHG LQ WKH UHSRUWYV EXW KI
6ROYHQF\ ,, WKH\ DUH WDNHQ WR IDLU YDOXH XVLQJ DOWHUQDWLYH
YDOXDWLRQ PHWKRG LV SUHVHQWHG LQ FKDSWHU '

' SHFHLYDEOHVY WUDGH QRW LQVXUDQFH

,Q WKH 6ROYHQF\ ,, VIVWHP WUDGH DQG RWKHU UHFHLYDEOHV DUH U
YDOXDWLRQ PHWKRGV 7KH GHVFULSWLRQ RI WKH YDOXDWLRQ PHWKRG
$FFRUGLQJ WR 3$6 UHFHLYDEOHY DUH UHFRJQL]HG DW WKH DPRXQW H|
7KHUH DUH KRZHYHU FODVVLILFDWLRQ GLIIHUHQFHV EHWZHHQ WKH D
DFFRUGLQJ WR 6ROYHQF\ ,, DQG WKH 3ROLVK DFFRXQWLQJ VWDQGDU:
$FFRUGLQJ WR WKH 3ROLVK $FFRXQWLQJ 6WDQGDUGY RWKHU UHFHLYD
RI LQVXUDQFH FDSLWDO IXQGV ZKLFK DUH HOLPLQDWHG IRU WKH SXUS

' &DVK DQG FDVK HTXLYDOHQWYV

&DVK LQFOXGHY GRPHVWLF PHDQV RI SD\PHQW DQG IRUHLJQ FXUUHQFL
,Q WKH 6ROYHQF\ ,, EDODQFH VKHHW FDVK DQG FDVK HTXLYDOHQWYV D
PHDVXUHPHQW PHWKRGY 7KH GHVFULSWLRQ RI WKH YDOXDWLRQ PHWK!

8QGHU 3ROLVK *$$3 FDVK DQG FDVK HTXLYDOHQWY DUH VWDWHG DW (
DSSOLFDEOH ZKLFK LV UHDVRQDEOH DSSUR[LPDWLRQ RI IDLU YDOXH

' $Q\ RWKHU LQIRUPDWLRQ RQ DVVHWYV

$00 UHOHYDQW LQIRUPDWLRQ KDV EHHQ GLVFORVHG LQ WKH SUHFHGLC



' THFKQLFDO SURYLVLRQV

7KH WHFKQLFDO SURYLVLRQV FRUUHVSRQG WR WKH FXUUHQW DPRXQW
ZHUH WR WUDQVIHU WKHLU LQVXUDQFH REOLJDWLRQV LPPHGLDWHO\ W
SURYLVLRQV DUH HTXDO WR WKH VXP RI D EHVW HVWLPDWH OLDELOLW
WHFKQLFDO SURYLVLRQV DV D ZKROH LV QRW XVHG 7KH PHWKRGRORJ'
HVWLPDWH OLDELOLW\ 'LV MRYGIWHG IUQ WNHPWURRQ LV FRYHUHG LQ VHFW

*LYHQ WKH ,QWHULP OHDVXUHV UHSRUWLQJ LV EDVHG RQ EHVW HIIRU
WHFKQLFDO SURYLVLRQV DUH VXEMHFW WR D'SSUR/[KRDMLRRD P WKV
VHIPHQWDWLRQ LV FRYHUHG LQ VHFWLRQ

7KH EHVW HVWLPDWH OLDELOLW\ LV FDOFXODWHG JURVV ZLWKRXW C
UHLQVXUDQFH FRQWUDFWVY 6XFK UHFRYHUDEOH DPRXQWV DUH FDOF
VHFWLRQ

Ne) WKHUH ZHUH QR VLJQLILFDQW FKDQJHV LQ WKH UHOHYDQW DV
WHFKQLFDO SURYLVLRQV

' 6HIPHQWDWLRQ

8QGHU 6ROYHQF\ ,, XQGHUWDNLQJV VKRXOG SURSHUO\ VHIJIPHQW WK}
VSHFLILHG

LQ WKH JXLGHOLQHYV 7KH SULPDU\ VHIPHQWDWLRQ VKRXOG GLVWLQJXL
REOLJDWLRQV

7KH XQGHUWDNLQJ GRHV QRW KDYH EXVLQHVV FODVVLILHG DV WKH
&RPSDQ\ V OLIH LQVXUDQFH DFWLYLW\ WKH IROORZLQJ PDLQ OLQHV RI
a4 2WKHU OLIH LQVXUDQFH
4 ,QVXUDQFH ZLWK SURILW SDUWLFLSDWLRQ
4 ,QGH[ OLQNHG DQG XQLW OLQNHG OLIH LQVXUDQFH DQG
a 6/7 +HDOWK LQVXUDQFH



' 7THFKQLFDO SURYLVLRQV VSOLW E\ OLQH RI EXVLQHVV

THFKQLFDO SURYLVLRQV VSOLW E\ JURVV DQG QHW RI UHLQVXUDQFH
,OOXVWUDWHG EHORZ LV EUHDNGRZQ Rl JURVYVY DQG QHW WHFKQLFDO S

*URVV R} 5HLQVXUPQFHHW R|{ *URVV RISHLQVXU[DQFFHW R

ILQH RI %XVLQWHVY | ovXUDQFBHOLH| BHLQVXUD®HIHQVXUDQFSHOLH| BHLQVXUDQFH
'"HEHPEHU RI

J,QVXUDQFH ZLWK SURILW

SDUWLFLSDWLRHQ

,QGH[ OLQNHG pQG XQLW 6 6

OLQNHG LQVXUPOFH

2WKHU OLIH LQVXUDQFH

$FFHSWHG UHLRVXUDQFH o] o) o) o) o)

+HDOWK LQVXU[PQFH GLUHFW

EXVLQHVV

7RWDO /LIH

7RWDO 1RQ /LIH 0o ) o) o 0o 0]

7RWDO 7THFKQLFDO

3URYLVLRQV

*URVV WHFKQLFDO SURYLVLRQV VSOLW E\ EHVW HVWLPDWH OLDELOLW\
7KH WDEOH EHORZ SUHVHQWY WKH EUHDNGRZQ RI JURVV WHFKQLFDO

(VWLPDWH /LDELOLW\ % (/ DQG 5LVN 0DUJLQ PHWKRBGE®RJI\ LV FRY
UHVSHFWLYHO\
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2WKHU OLIH LQVXUIDQFH
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*URVV 7TRWDO /LIH

*URVV 7RWDO 1RQ JLIH 0] 0] ) ) o) )

VV THFKQLFDO
\%




' %HVW HVWLPDWH

OHWKRGRORJ\ IRU WKH FDOFXODWLRQ RI WKH EHVW HVWLPDWH

JRU PDWHULDO LWHPV LQ DOO OLQHV RI EXVLQHVV WKH EHVW HVWLPI
DYHUDJH RI IXWXUH FDVK IORZV ZHLJKWHG E\ WKH SUREDELOLW\ RI
DSSURSULDWH ULVN IUHH LOQOWHUHVW UDWH WHUP VWUXFWXUH

' &DVK IORZ SURMHFWLRQV

7TKH FDVK IORZ SURMHFWLRQV UHIOHFW WKH H[SHFWHG UHDOLVWLEF
WHFKQRORJLFDO VRFLDO DQG HFRQRPLF GHYHORSPHQWY RYHU WKH Ol

' SHFRJQLWLRQ DQG GHUHFRJQLWLRQ RI LQVXUDQFH DQG UHLQVX!

7KH 8QGHUWDNLQJ REVHUYHV WKH SURFHVYV RI UHFRIJQLWLRQ DQG GHU
OLQH ZLWK '"HOHJDWHG $FW ZKLFK VWDWHYV

7TKH FDOFXODWLRQ RI WKH EHVW HVWLPDWH RQO\ LQFOXGHV IXWXUF
REOLJDWLRQV ZLWKLQ WKH ERXQGDU\ RI WKH FRQWUDFW 1R IXWXUF
FDOFXODWLRQ RI WHFKQLFDO SURYLVLRQV

$Q LQVXUDQFH REOLJDWLRQ LV LQLWLDOO\ UHFRJQLVHG E\ LQVXUDQFF
WKH GDWH WKH XQGHUWDNLQJ EHFRPHV D SDUW\ WR WKH FRQWUDFW
WKH LQVXUDQFH FRYHU EHJLQV

$ FRQWUDFW LV GH UHFRJQLVHG DV DQ H[LVWLQJ FRQWUDFW RQO\ ZKH
HIWLQIJXLVKHG GLVFKDUJHG FDQFHOOHG RU H[SLUHV

' 7TKH ERXQGDU\ FRQGLWLRQ RI D UHFRJQLVHG LQVXUDQFH DQG UF

7KH GHILQLWLRQ RI WKH FRQWUDFW ERXQGDU\ LV DSSOLHG LQ SDUWLF
FROQOWUDFW WR H[WHQG WKH LQVXUDQFH FRYHUDJH RU RWKHU FKDQJH\
RU EHORQJ WR WKH UHFRJQLVHG FRQWUDFW KHUH WKH RSWLRQ E
SURYLVLRQV IRU SROLF\KROGHU RSWLRQV DUH WDNHQ LQWR DFFRXQW

JRU *URXS /LIH DQG SDUW RI WKH SRUWIROLR RI 3BHUVRQDO $FFLGHQW
WR DPHQG SUHPLXPV WR IXOO\ UHIOHFW WKH ULVNV WKH FRQWUDFW E
VXFK DPHQGPHQW LV DOORZHG )RU XQLW OLQNHG SURGXFWV FRQWDLC
QR ORQJ WHUP JXDUDQWHHYV QR IXWXUH SUHPLXPV DUH DVVXPHG (QG
EHQHILW JXDUDQWHH DUH SURMHFWHG DVVXPLQJ FRQWUDFW ERXQGDU
RI WKH FRQWUDFW

JRU DOO RWKHU OLQHV RI EXVLQHVV WKH FRQWUDFW ERXQGDU\ LV °
FRQWUDFW

7LPH KRUL]JRQ

7KH DSSOLHG WLPH KRUL]JRQ FRYHUV DOO WKH IXWXUH FDVK IORZV QHH
*URVV FDVK IORZV

7KH FDVK IORZ SURMHFWLRQ XVHG LQ WKH FDOFXODWLRQ RI WKH EHV\

DQG RXW IORZVY UHTXLUHG WR VHWWOH WKH LQVXUDQFH REOLJDWLRQV
., LUHFWLYH



*URVYV FDVK LQ IORZV

7KH EHVW HVWLPDWH LQFOXGHV LWHPV VXFK DV IXWXUH SUHPLXPYV
BUHPLXPV ZKLFK DUH GXH IRU SD\PHQW E\ WKH YDOXDWLRQ GDWH DUH
WKH %DODQFH 6KHHW

*URVV FDVK RXW IORZV

7KH FDVK RXW IORZV DUH FDOFXODWHG DQG LQFOXGH EHQHILWY SD\D|
HISHQVHV WKDW ZLOO EH LQFXUUHG LQ VHUYLFLQJ LQVXUDQFH REOLJD

/ILIH LQVXUDQFH REOLJDWLRQV

&DVK IORZ SURMHFWLRQV XVHG LQ WKH FDOFXODWLRQ DUH PDGH VHSE
HDFK LQVXUHG LQ FDVH RI JURXS SROLFLHYV

1RQ OLIH LQVXUDQFH REOLJDWLRQV
7KH 8QGHUWDNLQJ GRHV QRW RIIHU SURGXFWV ZKLFK FDQ EH VHJPHQV
9DOXDWLRQ RI RSWLRQV DQG JXDUDQWHHYV HPEHGGHG LQ LQVXL

,Q WKH YDOXDWLRQ RI WKH RSWLRQV DQG JXDUDQWHHV WKH 8QGHUWD
JXDUDQWHHY DQG FRQWUDFWXDO RSWLRQV LQFOXGHG LQ WKH 8QGHUW

7TKH FRQWUDFWXDO RSWLRQV ZKLFK DUH SUH GHWHUPLQHG LQ FRQWUD
LQFOXGH DPRQJ RWKHUV
a 6XUUHQGHU YDOXH RSWLRQ ZKHUH WKH SROLF\KROGHU KDV WKH
SROLF\ DQG UHFHLYH D SUH GHILQHG OXPS VXP DPRXQW
a 7KH RSWLRQ WR FKRRVH RQH RI WKH SUH GHWHUPLQHG VHWWOHP

7KH WDNH XS UDWHV RI WKH RSWLRQV DV ZHOO DV WKHLU UHODWLRQ Z
DQG FKDQJHV LQ EHVW HVWLPDWH DVVXPSWLRQVY DUH LPSOHPHQWHG L|

7KH ILQDQFLDO JXDUDQWHHY ZKLFK DUH HPEHGGHG LQ WKH 8QGHUWDN
a *XDUDQWHHG PLQLPXP GHDWK RU PDWXULW\ EHQHILW
a 7D[ (TXDOL]DWLRQ %HQHILW LQ VRPH RI XQLW OLQNHG SURGXFWYV

I9DOXDWLRQ RI IXWXUH GLVFUHWLRQDU\ EHQHILWYV

7KH FDOFXODWLRQ RI WKH EHVW HVWLPDWH WDNHV LQWR DFFRXQW
HISHFWHG WR EH PDGH 7KH YDOXH RI IXWXUH GLVFUHWLRQDU\ EHQHIL'

7KH PDWHULDO IXWXUH GLVFUHWLRQDU\ EHQHILWY ZKLFK DUH H[SHFW
UHODWLRQ WR WKH ([FHVV ,QWHUHVW %HQHILW DWWDFKHG WR LQGLYL(

7KH H[FHVV LQWHUHVW EHQHILW LV D EHQHILW XSOLIW ZKLFK LV JH(
GHFODUHG
\LHOG RYHU WKH JXDUDQWHHG UDWH 7KH GHFODUHG \LHOG LV EDVHG
Rl DVVHWYV

$Q\ LQFUHDVH LQ H[FHVV LQWHUHVW EHQHILW DIWHU YDOXDWLRQ GDWH
B8QEXQGOLQJ
,Q JHQHUDO XQEXQGOLQJ E\ GLIIHUHQW OLQHV RI EXVLQHVV LV DSSO

FRUUHVSRQGLQJ DGPLQLVWUDWLRQ V\VWHPV ZHUH YDULRXV ULVNV DU
FRGHY &RQVHTXHQWO\ YDULRXV ULVNV DUH UHSUHVHQWHG E\ VHSDU|



' SHLQVXUDQFH UHFRYHUDEOHYV

7KH FDOFXODWLRQ RI DPRXQWYVY UHFRYHUDEOH IURP UHLQVXUDQFH FR
PHWKRGRORJ\ DV SUHVHQWHG DERYH IRU WKH FDOFXODWLRQ RI RWKHU

7KH DPRXQWY UHFRYHUDEOH KDYH EHHQ FDOFXODWHG FRQVLVWHQWC
FRQWUDFWY WR ZKLFK WKH\ UHODWH

7KH H[SHQVHV LQFXUUHG LQ UHODWLRQ WR WKH PDQDJHPHQW DQG DG
IRULQ WKH FDOFXODWLRQ RI WKH EHVW HVWLPDWH

7KH DPRXQWYV UHFRYHUDEOH IURP UHLQVXUDQFH FRQWUDFWY DUH WK
ORVVHV GXH WR GHIDXOW RI WKH FRXQWHUSDUW\ 7KH DGMXVWPHQW L
DVVHVVPHQW RI WKH SUREDELOLW\ RI GHIDXOW RI WKH FRXQWHUSDUW\

' 'LVFRXQWLQJ
'LVFRXQW UDWHYV DUH ULVN IUHH ZLWKRXW DQ\ PRGLILFDWLRQV
' &DOFXODWLRQ RI WHFKQLFDO SURYLVLRQV DV D ZKROH

7TKH FDOFXODWLRQ RI WHFKQLFDO SURYLVLRQV DV D ZKROH LV QRW DS
' 5LVN PDUJLQ

7KH ULVN PDUJLQ LV FDOFXODWHG E\ OLQH RI EXVLQHVYVY DQG LV WKHQC
WHFKQLFDO SURYLVLRQV E\ OLQH RI EXVLQHVY 7KH ULVN PDUJLQ LV FI
SURMHFWLQJ WKH QRQ KHGJHDEOH 6&5 FRPSRQHQWY DW HDFK IXW
$JIJUHIDWLQJ WKH SURMHFWHG QRQ KHGJHDEOH 6&5 FRPSRQHQW\
PDWULFHV DQG

7TDNLQJ D FKDUJH RI SHU DQQXP RQ WKH UXQ RIl RI WKH 6&5

QD Q-

Q-

'LVFRXQWLQJ WKRVH DPRXQWY DW WKH ULVN I[UHH UDWHYV

$V DOORZHG LQ $UWLFOH RI WKH "HOHJDWHG DFW WKH 8QGHUWDNLQ
RI WKH ULVN PDUJLQ 7KH PHWKRG XVHV DSSUR[LPDWLRQV RI WKH DPF
UHIHUUHG WR LQ $UWLFOH

' $SSUR[LPDWLRQ RI WHFKQLFDO SURYLVLRQV

THFKQLFDO SURYLVLRQV XQPRGHOOHG EXVLQHVYV

'XH WR PRGHOOLQJ OLPLWDWLRQV RQ FHUWDLQ OLQHV RI EXVLQHVV V
QRW FXUUHQWO\ SRVVLEOH IRU H[DPSOH GXH WR PLVVLQJ SODQ FR
XQPRGHOOHG DGMXVWPHQWYV 88$%

' /[HYHO RI XQFHUWDLQW\ DVVRFLDWHG ZLWK WHFKQLFDO SUI
/IHYHOV RI XQFHUWDLQW\ DVVRFLDWHG ZLWK WHFKQLFDO SURYLVLRQV

,Q WKH FDOFXODWLRQ RI WHFKQLFDO SURYLVLRQV LW LV QHFHVVD
DVVXPSWLRQV DERXW WKH FDUU\LQJ DPRXQWYV RI DVVHWY DQG OLDEL
RWKHU VRXUFHVY 7KH HVWLPDWHY DQG DVVRFLDWHG DVVXPSWLRQV D
RWKHU IDFWRUV WKDW DUH FRQVLGHUHG UHOHYDQW $FWXDO UHVXOW)\

7TKH HVWLPDWHY DQG XQGHUO\LQJ DVVXPSWLRQV DUH UHYLHZHG RQ DQ



7KH NH\ DVVXPSWLRQV FRQFHUQLQJ WKH IXWXUH DQG RWKHU NH\ VR
UHSRUWLQJ GDWH DUH GLVFXVVHG EHORZ

.H\ VRXUFHV RI HVWLPDWLRQ XQFHUWDLQW\

8QLW OLQNHG FRQWUDFWYV
8QLW OLQNHG DFFRXQW YDOXHYV

JLDELOLWLHV IRU LQVXUDQFH DQG LQYHVWPHQW FRQWUDFWV LQF
XQDOORFDWHG SUHPLXPV 7KH XQLW UHVHUYHV DUH HTXDO WR
QXPEHUV Rl SROLF\KROGHU XQLWV PXOWLSOLHG E\ WKH XQLW SUL
DUH SUHPLXPV WKDW KDYH EHHQ LVVXHG EXW QRW \HW DOORFD
UHVHUYHV DUH NQRZQ DQG FRQWDLQ QR XQFHUWDLQW\

%HVW HVWLPDWH OLDELOLW\

7KH EHVW HVWLPDWH OLDELOLW\ UHSUHVHQWY WKH XQLW UHVH
EHQHILWY LQ H[FHVV RI WKH XQLW UHVHUYHV WR EH SDLG WR
SROLF\KROGHUV DQG UHODWHG H[SHQVHV OHVV WKH SUHVHQW Y|
WKH XQLW OLQNHG DFFRXQW

1RQ XQLW OLQNHG FRQWUDFWV
%HVW HVWLPDWH OLDELOLW\

7KH OLDELOLWLHYVY UHSUHVHQW WKH SUHVHQW YDOXH RI IXWXUH E
RQ EHKDOI RI WKH SROLF\KROGHUY DQG UHODWHG H[SHQVHV OHVV
7KH NH\ DVVXPSWLRQV FRQFHUQLQJ WKH IXWXUH DQG RWKHU NH\
WKH UHSRUWLQJ GDWH WKDW FRXOG LPSDFW WKH YDOXDWLRQ RI
EHORZ

.H\ DVVXPSWLRQV XVHG LQ FDOFXODWLQJ WKH EHVW HVWLPDWH O
a4 ([SHFWHG IXWXUH HFRQRPLF FRQGLWLRQV LQFOXGLQJ ULVN
DQG UHLQYHVWPHQW UDWHV
a4 'LUHFW SHU SROLF\ PDLQWHQDQFH H[SHQVHV DQG DVVRFLD\
XVHG LQ WKH PRGHO LV HTXDO WR WKH GHFODUHG E\ 1DWI
+RZHYHU LW ZDV GHFLGHG WR DFFRXQW IRU WKH UHFHQW
EDVHG 5HSRUW RQ LQIODWLRQ 1%3 ODUFK 7KH FRUU
DURXQG P 3/1 DQG 6&5 E\ DURXQG P 3/1 7KH DGMXVWPHQ
XQFHUWDLQW\ DOWKRXJK LW VWLOO UHPDLQV
a4 ORUWDOLW\ PRUELGLW\ UDWHV EDVHG RQ FRPSDQ\ V H[SHU
DFWXDULDO VWDWLVWLFDO GDWD ,Q FRQQHFWLRQ ZLWK KL
LW ZDV DSSOLHG DQ DGMXVWPHQW DVVXPLQJ WKDW WKH
GHFUHDVLQJ GXULQJ WKH QH[W \HDUV ,W LQFUHDVHG WKI
EHOLHYH WKDW LW UHGXFHG WKH XQFHUWDLQW\ DOWKRXJK L
4 /DSVH UDWHV EDVHG RQ H[SHFWHG VXUUHQGHU H[SHULHQFH
6XFK DVVXPSWLRQV DUH FDSWXUHG LQ PRUH GHWDLO LQ VHFWLRQ



([SHUW MXGJHPHQW

([SHUW MXGJHPHQW LV QHFHVVDU\ LQ WKH FDOFXODWLRQ RI WKH
GLIITHUHQW zZD\V
a 6HOHFWLRQ RI GDWD WR XVH FRUUHFWLQJ HUURUV DQG GHF
HIWUHPH HYHQWYV
a 6HOHFWLRQ RI UHDOLVWLF DVVXPSWLRQV DQG WKH H[SHU
DVVXPSWLRQV DUH EDVHG
a 6HOHFWLRQ RI WKH YDOXDWLRQ WHFKQLTXH FRQVLGHU
PHWKRGRORJLHV
a ,QFRUSRUDWLQJ DSSURSULDWHO\ LQ WKH FDOFXODWLRQV
8QGHUWDNLQJ RSHUDWHYV LWV EXVLQHVV
a $GMXVWLQJ WKH GDWD WR UHIOHFW FXUUHQW RU IXWXUH FRC

' ODWFKLQJ DGMXVWPHQW

7KLV LV QRW DSSOLFDEOH WR WKH 8QGHUWDNLQJ

' 9RODWLOLW\ DGMXVWPHQW

7KLV LV QRW DSSOLFDEOH WR WKH 8QGHUWDNLQJ

' 7TUDQVLWLRQDO ULVN IUHH LOQWHUHVW UDWH WHUP VWUXFYV
7KLV LV QRW DSSOLFDEOH WR WKH 8QGHUWDNLQJ

' TUDQVLWLRQDO GHGXFWLRQ

7TUDQVLWLRQDO GHGXFWLRQ 'LUHFWLYH :( DUW G LV QRW DS



' 'LITHUHQFHY EHWZHHQ 6ROYHQF\ ,, YDOXDWLRQ DQG 3ROLYV

7KH WDEOH DQG WKH DVVRFLDWHG H[SODQDWLRQV EHORZ SURYLGH NH'
XQGHU 6ROYHQF\ ,, DQG WKRVH SUHVHQWHG LQ WKH 8QGHUWDNLQJ V Il

/ILQH RI %XVLQHVV IRU 3ROLVK|*$$3

SbrRCGHI OLQNHG
: U pL - G XQLV8/7 +HDQWK
$QDO\VLV RI L||HUH(§%‘{-\N'UDQ§ WK SUR| @WG OLOWXUDP FH
DRFH

7HFKQLFDO 3URYLVLRQV|XQGHU 3RQLVK
*$$3 *URVV ZLWK '$&

7HFKQLFDO 3URYLVLRQV|XQGHU 3RQLVK
*$$3 *URVV OHVV '$&

JWHPV LQ 3ROLVK *$$3 QRW LQ 6ROYHQF\ ,,
"$& 92%$ DQG QHJIJDWLYH 92%$

$VVXPSWLRQ OHWKRGRPRJI\ 'LITHUHQFHV

,WHPV LQ 6ROYHQF\ ,, QRW LQ 3ROL|VK *$$3
5LVN 0DUJLQ

VV 7THFKQLFDO 3URYLVLRQV XQGHU
YH

R 7
O QF\ ,,

/ILQH RI %XVLQHVV IRU 3ROLVK|*$$3

Fo b
Tn
X

bbrRGHI OLQNHG
$QDO\VLV RI 'L||HUH(f%’V(/'§§(HUUD3L§ wk sURIPWS X%Lowu_/QZerxHuDD( W
FL RS b7

URYLVLRQV KQGHU 3ROLVK *$$3

URYLVLRQV KQGHU 3ROLVK *$$3

K *$$3 QRW LQ 6ROYJHQF\ ,,
HIDWLYH|92%$

OHWKRGRQRJ\ 'LITHUHQFHYV

OYHQF\ ,, QRIW LQ 3ROLYK *$$3

QLFDO 3URYLYLRQV XQGHU

,WHPV LQ 3ROLVK *$$3 EXW QRW LQ 6ROYHQF\ ,,
'HIHUUHG $FTXLVLWLRQ &RVWV DUH WKH PDLQ LWHP ZKLFK LV UHFRJQ
6ROYHQF\ ,,

$VVXPSWLRQ DQG OHWKRGRORJ\ '"LIIHUHQFHYV

YXWXUH SURMHFWHG SURILWYV
BROYHQF\ ,, FDSLWDOL]HV DOO IXWXUH SURILWV VXEMHFW WR FR
JHQHUDOO\ GRHV QRW 3ROLVK *$$3 YDOXDWLRQ RI QRQ OLQNHC
YDOXDWLRQ PHWKRGRORJ\ RQ UHJXODU SUHPLXP EXVLQHVV ,Q SI
QRW XVHG LQ DVVXPSWLRQV RQ IXWXUH PRUWDOLW\ PRUELGLW\
SURGXFW SULFLQJ VWDJH DQG XVXDOO\ UHPDLQ XQFKDQJHG GXU



WHFKQLFDO LQWHUHVW UDWHV ZKLFK ZLWKLQ UHJXODWRU\ OLPL
IURP PDUNHW FRQGLWLRQV LQ FRQWUDVW WR ULVN IUHH 5) UDW
JRU XQLW LQNHG W\SH FRQWUDFWYV UHVHUYHV W\ASLFDOO\ HTXDO
IRU IXWXUH SURILWYV GLIITHUHQWO\ IURP &) PHWKRGV XVHG XQGHU

&RQVHUYDWLVP LQ DVVXPSWLRQV

6ROYHQF\ ,, DVVXPSWLRQV DUH DOO EHVW HVWLPDWH ZKHUHDYV
DVVXPSWLRQV ZLWKLQ DOORZHG OLPLWY RU DVVXPSWLRQV LC
8VXDOO\ WKH ODSVHVY DUH QRW WDNHQ LQWR DFFRXQW DQG UHJ
VDIHW\ PDUJLQVY DUH DVVXPHG ,W DOORZV UHGXFLQJ DVVXPSWLR(
RI UHSRUWLQJ SURFHVVHV W VKRXOG EH QRWHG WKDW LQ ULVN
WHFKQLFDO LQWHUHVW UDWHV XVHG IRU UHVHUYLQJ XQGHU 3ROl
UHJXODWRU\ OLPLWDWLRQV DUH VDWLVILHG 7KLV ZDV WKH VLWX
IDFWRU KDV EHHQ VLIJQLILFDQWO\ ZHDNHQHG E\ D VLIJQLILFDQW L
EHORZ WKH SUHYDLOLQJ WHFKQLFDO UDWHY LQ WKH SURILW VKD
FRQVHUYDWLVP RI WKH RWKHU DVVXPSWLRQV XVHG LQ WKH 3ROLV
WKH %(/ E\ WKH FRUUHVSRQGLQJ 3ROLVK *$$3 UHVHUYH $W \HD!
UHYHUVHG DQG WKH GHILFLW zZzDV FRYHUHG E\ WKH GLIIHUHQFH
DVVHWYV

$W WKH HQG RI WKLV DUIJXPHQW DOVR DSSOLHV EXW WKH GLI
DQG 6ROYHQF\ ,, VWDQGDUGY DUH OHVV LPSRUWDQW LQ WKH EDC(
LQFUHDVH LQ ULVN IUHH UDWHYV

/JHIDO FRQVWUDLQWYV
3ROLVK *$$3 UHVHUYHV FDQQRW EH ORZHU WKDQ FDVK YDOXH RU
BROYHQF\ ,, YDOXDWLRQ

'LVFRXQW UDWHYV
7KH LQWHUHVW UDWHV XVHG LQ WKH FDOFXODWLRQ RI WKH SU
SXUSRVHV DUH GLIIHUHQW )RU DFFRXQWLQJ SXUSRVHV WKH LQW
DSSOLFDEOH OHJDO FRQVWUDLQWY ZKLOH IRU VROYHQF\ SXUSRVI
XVHG

7LPH YDOXH RI RSWLRQV DQG JXDUDQWHHYV
7THFKQLFDO SURYLVLRQV IRU 6ROYHQF\ ,, SXUSRVHV LQFOXGH WLP
FRQWUDVW WR 3ROLVK *$$3 UHVHUYHV ,WHPV LQFOXGHG LQ 6RC
6ROYHQF\ ,, UHJLPH LQFOXGHV O5LVN 0DUJLQx ZKLFK LV EDVHG R
ULVNV 7KLV LWHP LV QRW DSSOLFDEOH LQ 3ROLVK *$$3

,WHPV LQFOXGHG LQ WKH BROYHQF\ ,, VIVWHP EXW QRW LQ UHVHUYHV
7KH 6ROYHQF\ ,, VIVWHP GHWHUPLQHV WKH ULVN PDUJLQ EDVHG RQ W
VFRSH QRW VXEMHFW WR ULVN PLWLJDWLRQ WHFKQLTXHV ZKLOH WKL
SULQFLSOHV

' ,QIRUPDWLRQ RQ $FWXDULDO OHWKRGRORJLHV $VVXPSWL

BULQFLSDO DVVXPSWLRQV XVHG LQ WKH GHWHUPLQDWLRQ RI WHFKQLFL
6ROYHQF\ ,, UHTXLUHV DVVXPSWLRQV WR EH EDVHG RQ EHVW HVWLPD)
UHJXODU EDVLV WR DGMXVW IRU UHFHQW H[SHULHQFH DQG FKDQJHV WI

'"HPRJUDSKLF $VVXPSWLRQV
,Q ORQJ WHUP FRQWUDFWY PRUWDOLW\ DQG PRUELGLW\ DVVXPSWLRQV
WDEOHV PXOWLSOLHG E\ $FWXDO ([SHFWHG UDWLR WR DOORZ IRU WKF
WHUP FRQWUDFWYV |IODW LQFLGHQFH UDWHV DUH XVHG /DSVH VXUUH(
8QGHUWDNLQJ VSHFLILF ,Q JHQHUDO WKH DVVXPSWLRQV YDU\ E\ SURG



PRGHOOLQJ Rl WKHUSDLG XSU GHFUHPHQW RQ WKH JURXQGV RI SURSR
DQG LWV IUHTXHQF\ LV QHJOLJLEOH

([SHQVH $VVXPSWLRQV
(ISHQVH DVVXPSWLRQV DUH EDVHG RQ WKH UHVXOWV RI WKH ([SHQVH
WKH 8QGHUWDNLQJ QRW RQO\ LQ WKH PDQQHU WKDW WKH\ UHIOHFW W
EXW DOVR LQ WKH ZD\ WKDW WKH 8QGHUWDNLQJ DOORFDWHY H[SHQVH\
E\ OLQH RI EXVLQHVYV

(FRQRPLF $VVXPSWLRQV
1RWLQJ WKDW 6ROYHQF\ ,, SUHVFULEHYV IXWXUH FDSLWDO PDUNHW HFR
ULVN TIUHH LQWHUHVW UDWHYV SXEOLVKHG E\ (,23% HFRQRPLF DVVXPSW
LQIODWLRQ ZKLFK LV VHW DW WKH OHYHO RI HI[SHFWHG ORQJ WHUP LQI

7TKHUH DUH QR PDWHULDO FKDQJHV LQ WKH UHOHYDQW DVVXPSWLRQ
SURYLVLRQV FRPSDUHG WR WKH SUHYLRXV UHSRUWLQJ SHULRG

ORUWDOLW\

ORUWDOLW\ UDWHYVY DUH VHW DW D SURGXFW OHYHO ,Q ORQJ WHUP FF
SXEOLVKHG PRUWDOLW\ WDEOHV ZKLFK YDU\ E\ DJH DQG VH[ 'HSH(
PXOWLSOLHUY DUH DSSOLHG WR EULQJ WKH DVVXPSWLRQV LQ OLQH ZL)\
WKH DVVXPHG LQFLGHQFH UDWHYV DUH EDVHG RQ WKH 8QGHUWDNLQJ V
LQVXUHGYV DJH

:KHUH VWDQGDUG WDEOHVY DUH QRW DYDLODEOH DOWHUQDWLYHV PD\ I
JRU FHUWDLQ SURGXFWV VHSDUDWH PRUDOLW\ UDWHV DUH XVHG IRL
GLVHDVH DQG VLFNQHVV

$GGLWLRQDOO\ GXH WR KLJKHU PRUWDOLW\ OHYHO LQ SUHVXPDEC
ZDV DSSOLHG E\ DVVXPLQJ WKDW WKH LQFUHDVHG OHYHO ZLOO EH JUD
W LQFUHDVHG WKH %(/ E\ DURXQG P 3/1

ORUELGLW\

ORUELGLW\ LQFLGHQFH UDWHYV DUH VHW DW D SURGXFW DQG FRYHUDJH
LV XVHG LQ WKH PRGHOV
3 $FFLGHQWDO 'HDWK
3HUPDQHQW 'LVDELOLW\
7HPSRUDU\ 'LVDELOLW\
&ULWLFDO ,00QHVV DQG
+RVSLWDOL]DWLRQ

D QO D

%DVH PRUELGLW\ UDWHV DUH EDVHG RQ WDEOHV SXEOLVKHG E\ WKH Q
YDU\ E\ DJH DQG VH[ 'HSHQGLQJ RQ WKH SURGXFW H[SHULHQFH PX
DVVXPSWLRQV LQ OLQH ZLWK RXU RZQ H[SHULHQFH

SBHUVLVWHQF\

/IDSVH UDWHY DUH GHILQHG DW D SURGXFW SUHPLXP W\SH UHJXODU R
\HDU OHYHO

‘\QDPLF EHKDYLRU RI SROLF\KROGHUYV

$ UHFHQW VWXG\ EDVHG RQ WKH FRPSDQ\ V KLVWRULFDO GDWD VKRZHG
UDWH DQG WKH LQWHUHVW UDWHV RITHUHG WR FXVWRPHUV LQ WKH PDL
PRGHO XVHG IRU WKH FDOFXODWLRQV DW WKH HQG RI



([SHQVHYV

([SHQVH DVVXPSWLRQ
(ISHQVHV DUH VSOLW LQWR LQLWLDO DQG PDLQWHQDQFH H[SHQVHV ([
RI UHVHUYH ([SHQVHV GHSHQG RQ SURGXFW SUHPLXP W\SH DQG GLVV
ORFDO FXUUHQFLHV

([SHQVH LQIODWLRQ DVVXPSWLRQ
ODLQWHQDQFH DQG RYHUKHDG H[SHQVHV DUH DGMXVWHG EDVHG RQ LQ
LQIODWLRQ LV DVVXPHG WR EH SHU \HDU $GGLWLRQDOO\ DW W
D FRUUHFWLRQ WR DFFRXQW IRU WKH UHFHQW LQIODWLRQ IRUHFDVW
7KH FRUUHFWLRQ FDXVHG LQFUHDVH RI %(/ E\ DERXW P 3/1 DQG 6

&RPPLVVLRQ DVVXPSWLRQ
&RPPLVVLRQV DUH VSOLW LQWR LQLWLDO DQG UHQHZDO FRPPLVVLRQV
RI SUHPLXP 'HSHQGLQJ RQ SURGXFW DQG GLVWULEXWLRQ FKDQQHC
FRPPLVVLRQ PD\ EH LQFOXGHG &RPPLVVLRQ UDWHV GHSHQG RQ SURC
\HDU DQG GLVWULEXWLRQ FKDQQHO

3UHPLXP ,QGH[DWLRQ
JRU WKH SURGXFWV VXEMHFW WR LQGH[DWLRQ LW LV DSSOLHG DV D ¢
SURMHFWLRQ \HDU 7KLV SHUFHQWDJH LV DGMXVWHG WR WKH LQG
8QGHUWDNLQJ V H[SHULHQFH

&RQWUDFWXDO %HQHILW ,QFUHDVHV

JRU WKH SURGXFWV ZLWK FRQWUDFWXDO EHQHILW LQFUHDVHV WKH\
EHQHILWY RYHU UHVSHFWLYH IXWXUH SROLF\ \HDUYV

, QWHUHVW 5DWH

, QWHUHVW UDWH DVVXPSWLRQV
7KH \LHOG FXUYHV XVHG DUH SURYLGHG E\ (,23%

&UHGLWHG UDWH (,%
([FHVV LQWHUHVW EHQHILW (,% H[LVWV IRU FHUWDLQ SURGXFWV 7Kl
DQG DUH GHILQHG WKURXJK D SDUWLFLSDWLRQ UDWH DSSOLHG WR W}
LQWHUHVW UDWH DQG OHVV H[SHQVH PDUJLQ

7KH GHFODUHG \LHOG HDFK \HDU LV FDOFXODWHG E\ SURMHFWLQJ WK
XVLQJ ULVN QHXWUDO PDUNHW FRQVLVWHQW UDWHYV

)XQG *URZWK 98/

7KH DVVXPHG JURZWK UDWH RI XQLW OLQNHG IXQGV LV FRQVLVWHQW
VWUXFWXUH

5HEDWH ODQDJHPHQW )HHV OLVF 98/

7KH DSSOLHG XQLW OLQNHG IXQG PDQDJHPHQW IHHV VKDOO EH LQFOX
WKH % (/

'LVFRXQW 5DWH ,O0LTXLGLW\ B3UHPLXP

7KLV LV FRQVLVWHQW Z|. WKW HNUYIFWWR®WH




2SWLRQV DQG *XDUDQWHHYV

6HH VHFWLRQ ODOXDWLRQ RI RSWLRQV DQG JXDUDQWHHVIRBEHGGHC
GHWDLOV

ODQDJHPHQW $FWLRQV
$SDUW IURP DVVXPHG LQYHVWPHQW VWUDWHJ\ WKHUH DUH FXUUHQWO'
FDOFXODWLRQ Rl WKH EHVW HVWLPDWH OLDELOLW\ 7KHUH KDYH EHHQ
WKH SUHYLRXV UHSRUWLQJ SHULRG

3ROLF\KROGHUV %HKDYLRXU

5HFHQW LQYHVWLJDWLRQ EDVHG FRPSDQ\ V H[SHULHQFH VKRZHG YHU\
PDUNHW LQWHUHVW UDWHY 7KHUHIRUH LW ZDV QRW WDNHQ LQWR DFF

(FRQRPLF 6FHQDULR *HQHUDWRU

7KH (FRQRPLF 6FHQDULRV (6 IRU YDOXDWLRQ RI SURGXFWV ZLWK SU
EDVLV RI D WZR IDFWRU +X0O0O :KLWH PRGHO +:)



/ILDELOLWLHV RI
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$Q\ RWKHU OLDELOLWLH

V QRW HC

VKRZQ

VHZKHUH

7TRWDO /LDELOLWLHV

([FHVV RI DVVHWY RYHU OLDELOLWLHYV

o

' BURYLVLRQV RWKHU WKDQ WHFKQLFDO SURYLVLRQV

8QGHU 3ROLVK *$$3 SURYLVLRQVY DUH UHFRJQLVHG ZKHQ WKH 8QGHUWD

FRQVWUXFWLYH DV D UHVXOW RI

,Q WKH 6ROYHQF\ V\V

WHP

EHHQ GHVFULEHG LQ FKDSWHU '

7TKH &RPSDQ\ GRHV QRW LGHQWLI\ GLITHUHQFHV LQ WKH YDOXDWLRQ

6ROYHQF\ ,,

D SDVW HYHQW LW LV SUREDEOH WKI
REOLJDWLRQ DQG D UHOLDEOH HVWLPDWH FDQ EH PDGH RI WKH DPRXQ

WKH 'SIiGEREWWDWDNLQJI BN GWWD LQ WKH WDEOH KDV EHH

SURYLVLRQV DUH UHFRJQL]JHG EDVHG RC
QHHGHG WR FRYHU FXUUHQW OLDELOLWLHY DV DW WKH EDODQFH VK
SURYLVLRQV DUH YDOXHG XVLQJ DOWHUQDWLYH YDOXDWLRQ PHWKRGYV



' '"HSRVLWYV IURP UHLQVXUHUYV

'RHV QRW DSSO\ WR WKH 8QGHUWDNLQJ
' '"HIHUUHG WD[ OLDELOLWLHV

8QGHU 6ROYHQF\ ,, GHIHUUHG WD[ OLDELOLW\ LV UHFRJQLVHG IRU WK
GLIITHUHQFHY DQG XQXVHG WD[ ORVVHYVY FDUULHG IRUZDUG 'HIHUUHG W
wD[ ObDzV HQDFWHG RU VXEVWDQWLYHO\ HQDFWHG DW WKH UHSRUWLQJ

7KH SULQFLSOHV XQGHU ZKLFK GHIHUUHG WD[ OLDELOLWLHY DUH UHFR
WR WKRVH XQGHU 3ROLVK *$$3 +RZHYHU WKHUH DUH GLIIHUHQFHV LQ
DQG OLDELOLWLHV ZKLFK JLYH ULVH WR WHPSRUDU\ GLIIHUHQFHYV

$FFRUGLQJO\ WKH WZR DPRXQWYV GLIIHU RQ WKH %DODQFH 6KHHWYV

7KH FRPSDQ\ FRPSHQVDWHY DVVHWY DQG OLDELOLWLHY GXH WR GHIHU
JRU GHWDLOV RI EDODQFH LWHPVY WKDW DFFRXQWLQJ YDOXH GLIIHUV

GHIHUUHG WD[ OLDELOLW\ VHH EHORZ DV IRU 'DWD LQ WKH
WKRXVDQGV

%DVH IRU '"HIHUUHG 7/PHVHDBEHGLW)\[ /LDELOLW\ ,WHPV

I9DOXDWLRQ RI WHFKQLFDO] SURYLVLRQV (

I9DOXDWLRQ RI LQYHVWPHQW SRUWIROLR

$FFUXDOV

9DOXDWLRQ RI LQWDQJLEOHV

2WKHU UHVHUYHV

9DOXDWLRQ RI SUHSD\PHQWV

2WKHU WHPSRUDU\ GLITHUHQFHYV

7TRWDO

' '"HULYDWLYHYV
7KLV VHFWLRQ LV QRW DSSOLFDEOH WR WKH 8QGHUWDNLQJ
' 2ZWKHU ILQDQFLDO OLDELOLWLHYV

2ZWKHU ILOQDQFLDO OLDELOLWLHYV LQFOXGH RYHUGXH LQVXUDQFH OLD
FROQOWUDFWY RYHUGXH UHLQVXUDQFH OLDELOLWLHY DQG RWKHU OLI
FRPPHUFLDO XQUHODWHG WR LQVXUDQFH DFWLYLWLHYV

7TKH LQSXW GDWD IRU WKH YDOXDWLRQ RI RWKHU OLDELOLWLHY DUH LC
&RPSDQ\V FOLHQWY DPRXQWVYV GXH WR UHLQVXUHUV ZKLFK WKH &RPSC
GDWH DPRXQWV GXH WR VXSSOLHUV EXW QRW SDLG E\ WKH &RPSDQ\ LC
WR WKH 3ROLVK $FFRXQWLQJ 6WDQGDUGYVY RWKHU ILQDQFLDO OLDELOL
EH SDLG

,Q 6ROYHQF\ ,, WKH\ DUH DFFRXQWHG DW IDLU YDOXH XVLQJ DQ DOWH
RI WKH YDOXDWLRQ PHWKRG LV SUHVHQWHG LQ FKDSWHU '



7KHUH DUH FODVVLILFDWLRQ GLIITHUHQFHV EHWZHHQ WKH DVVHWV I]
GHWHUPLQHG RQ WKH EDVLV RI VSHFLILF LQGLFHY RU RWKHU EDVHOL(
OLQNHG LQVXUDQFH IXQG UHSRUWHG DFFRUGLQJ WR 6ROYHQF\ ,, D
5HFHLYDEOHY DQG /LDELOLWLHV

' &ERQWLQIJHQW OLDELOLWLHYV

&RQWLQJHQW OLDELOLWLHV DUH UHFRJQL]JHG LQ WKH 6ROYHQF\ ,, ED
H[SHFWHG SUHVHQW YDOXH RI WKH FRQWLQJHQW OLDELOLW\ ,Q WKH |
ZLWK WKH 3ROLVK $FFRXQWLQJ 6WDQGDUGY FRQWLQJHQW OLDELOLWLI

' /IHDVLQJ

3XUVXDQW WR ,)56 WKH &RPSDQ\ LV D SDUW\ WR OHDVH DJUHHPHQW\
7KH LQSXW GDWD LV WKH LQIRUPDWLRQ REWDLQHG IURP WKH DGPLQ
SURSHUW\ UHQWY EDVHG RQ FRQFOXGHG OHDVH DJUHHPHQWY DQG UHC
WKH EDVLV RI IUDPHZRUN DJUHHPHQWY FRQFOXGHG ZLWK H[WHUQDO Vi
,Q WKH FDVH RI FDUV WKH DPRXQW RI OHDVH LQVWDOOPHQWYV LV GHW
FRQFOXGHG ZLWK OHDVLQJ FRPSDQLHYV

7KH ULJKW RI XVH DVVHW LV DPRUWL]JHG RQ D VWUDLJKW OLQH EDVLV
WKH OLDELOLW\ LV VHWWOHG RYHU WLPH ZLWK WKH SD\PHQW RI OHDVH
JRU PDWHULDO LWHPVY WKH FDVK IORZV QHFHVVDU\ WR GHWHUPLQH W
DUH GLVFRXQWHG XVLQJ WKH LQFUHPHQWDO ERUURZLQJ UDWH

/IHDVHV DUH VKRZQ RQ WKH DVVHWYV VLGH XQGHU 3URSHUW\ SODQW D
/LDELOLWLHV WR FUHGLW LQVWLWXWLRQV )DLU YDOXH PHDVXUHPHQ'
PHWKRGYV

' (PSOR\HH EHQHILWYV

(PSOR\HH EHQHILWY LQFOXGH D SURYLVLRQ IRU XQXVHG OHDYHV D
SURYLVLRQ IRU DQQXDO MXELOHH ERQXVHYV 7KH DPRXQWY DUH LQF
GLVEXUVHPHQWY ZKLFK LV D UHOLDEOH DSSUR[LPDWLRQ RI WKH IDLU
QR GLIIHUHQFH EHWZHHQ 6ROYHQF\ ,, DQG 3%$6 7KH LQSXW GDWD IRL
HPSOR\HH EHQHILWY DUH LQ SDUWLFXODU LQIRUPDWLRQ RQ WKH QX
VKHHW GDWH LQIRUPDWLRQ RQ UHPXQHUDWLRQ RI LQGLYLGXDO HPSO
SURFHVV WR ZKLFK HPSOR\HHYVY DUH VXEMHFW

(PSOR\HH EHQHILWY DV DW '"HFHPEHU DUH SUHVHQWHG LQ WKH W

(PSOR\HH EHQHILW

SURYLVLRQ IRU IXWXUH SHRQVLRQV

SBURYLVLRQ IRU QRW XWLOL]JHG KROLGD\V

3URYLVLRQ IRU DQQXDO ERQXVHV

7TRWDO (PSOR\HH EHQHILJWYV

7KH UHWLUHPHQW DQG KROLGD\ UHVHUYH DUH HVWLPDWHG XVLQJ DOV
DUH SURYLGHG LQ VHFWLRQ '



' 5LVN PDQDJHPHQW

,QIRUPDWLRQ RQ ULVNV UHODWLQJ WR XQGHUZULWLQJ DQG UHVHUYLQ.
PDQDJHPHQW DQG OLTXLGLW\ ULVN PDQ®H FHRFNQ@N MIUBHWHW RXW LQ VHF

' /IHYHO RI XQFHUWDLQW\ DVVRFLDWHG ZLWK RWKHU OLDELO

'XH WR WKH VKRUW WHUP QDWXUH Rl WKH RWKHU OLDELOLWLHV REO
EHQHILWV LV NQRZQ ZLWK UHDVRQDEOH FHUWDLQW\

' 2ZWKHU LQIRUPDWLRQ

$00 UHOHYDQW LQIRUPDWLRQ KDV EHHQ LQFOXGHG LQ WKH UHPDLQLQ.



' $OWHUQDWLYH PHWKRGV IRU YDOXDWLRQ

JRU WKH SXUSRVHV RI 6ROYHQF\ DOO DVVHWY DQG OLDELOLWLHV DL
QRW SRVVLEOH WR PDNH D IDLU YDOXH PHDVXUHPHQW RU ZKHQ

D LQFRPPHQVXUDWH DPRXQW GLVSURSRUWLRQDWH WR WKH WRWDO |
DOWHUQDWLYH YDOXDWLRQ PHWKRGY 7KH DVVHWY DQG OLDELOLWLH
DOWHUQDWLYH YDOXDWLRQ PHWKRG DUH SUHVHQWHG EHORZ WRJHWKHF

' ODFKLQHVY DQG HTXLSPHQW WDQJLEOH DVVHWYVY XVHG IRU Rz

'XH WR WKH ODFN RI DbQ DFWLYH PDUNHW WDQJLEOH IL[HG DVVHWV DU
PHDVXUHPHQW PHWKRGV

7DQJLEOH IL[HG DVVHWYVY DUH YDOXHG DFFRUGLQJ WR SXUFKDVH SULFH)
7KH EDVLV IRU PDNLQJ GHSUHFLDWLRQ UHGHPSWLRQ ZULWH RIIV RI
SODQ SUHSDUHG RQ WKH ILUVW GD\ RI HDFK ILQDQFLDO \HDU VSHFLI\L
RIIV IRU LQGLYLGXDO IL[HG DVVHWV || QHFHVVDU\ LPSDLUPHQW ORVV!
'XH WR WKH VL]H DQG QDWXUH RI VXFK DVVHWY WKH 8QGHUWDNLQJ E
LWHP RI SURSHUW\ SODQW DQG HTXLSPHQW LV D UHDVRQDEOH DSSURJ[

' 6KDUHV LQ UHODWHG FRPSDQLHYV

,Q WKH 6ROYHQF\ ,, VIVWHP GXH WR WKH IDFW WKDW WKH &RPSDQ\ V
H[FKDQJH WKH DGMXVWHG HTXLW\ PHWKRG ZDV XVHG WR GHWHUPLQH
7KLV PHWKRG GHWHUPLQHV WKH YDOXH RI D UHODWHG SDUW\ LQ WKH L
RI DVVHWV RYHU OLDELOLWLHV Rl WKH UHODWHG SDUW\ LQ DFFRUGDC
BROYHQF\ ,, VIVWHP

$FFRUGLQJ WR WKH 3ROLVK $FFRXQWLQJ 6WDQGDUGY LQYHVWPHQWYV
HTXLW\ PHWKRG &RQYHUVHO\ WKH DGMXVWHG HTXLW\ PHWKRG UHTXL
XQGHUO\LQJ DVVHWYV DQG OLDELOLWLHVY DW WKH EDODQFH VKHHW G
YDOXDWLRQ Rl VXEVLGLDULHV LQ WKH 6ROYHQF\ ,, EDODQFH VKHHW I
EDODQFH VKHHW SUHSDUHG DFFRUGLQJ WR 3$6

' '"HEW VHFXULWLHYV

7KH IDLU YDOXH RI GHEW VHFXULWLHY IRU ZKLFK DQ DFWLYH PDUNHW C
YDOXDWLRQV SXEOLVKHG E\ DQ DXWKRUL]JHG LQIRUPDWLRQ VHUYLFH R

' ,QYHVWPHQW IXQGV SDUWLFLSDWLRQ XQLWV DQG LQYHVWF
LQYHVWPHQW XQGHUWDNLQJV

'XH WR WKH ODFN RI DQ DFWLYH PDUNHW WKH &RPSDQ\ HYDOXDWH
FHUWLILFDWHY DFFRUGLQJ WR WKH SULFHV SXEOLVKHG E\ LQYHVWPHC
WKH IXQGYV QHW DVVHWYVY YDOXHG LQ DFFRUGDQFH ZLWK WKH DFFRXQV

' '"HSRVLWYV

'XH WR WKH ODFN RI DQ DFWLYH PDUNHW WKH IDLU YDOXH RI GHSRVL
WKH DPRXQW SD\DEOH RQ GHPDQG ZKLFK LQ WKH RSLQLRQ RI WKH &R
RI WKH IDLU YDOXH

' &DVK DQG FDVK HTXLYDOHQWYV

,Q WKH 6ROYHQF\ ,, EDODQFH VKHHW FDVK DQG FDVK HTXLYDOHQWYV D
PHDVXUHPHQW PHWKRGV

,Q WKH 6ROYHQF\ ,, EDODQFH VKHHW FDVK DQG FDVK HTXLYDOHQWYV DI
DPRXQW SD\DEOH RQ GHPDQG 1HJDWLYH EDQN EDODQFHY DUH GLVFOR



$FFRUGLQJ WR 3ROLVK 3%6 FDVK DQG FDVK HTXLYDOHQWY DUH UHFRJ
LOQWHUHVW LI DSSOLFDEOH ZKLFK LV D FRUUHFW DSSUR[LPDWLRQ RI

' /IRDQV DQG DGYDQFHV VHFXUHG E\ D PRUWJDJH

/JRDQV JUDQWHG LQFOXGLQJ ORDQV JUDQWHG WR WKH UHODWHG HQW
SXUFKDVH SULFH FDOFXODWHG XVLQJ WKH HIIHFWLYH LQWHUHVW UDW
,Q FDVH RI
a LW LV QRW SRVVLEOH WR GHWHUPLQH WKH GXUDWLRQ Rl WKH ORI
WKHUHIRUH LW LV LPSRVVLEOH WR WLPH IXWXUH FDVK IORZV DQ
HJ SROLF\ ORDQV VHFXUHG E\ WKH SROLF\ VXUUHQGHU YDOXH
4 GXH WR WKH QDWXUH RI WKH ORDQ ORZ FDSLWDO YDOXH WKH ¢
XVLQJ WKH DGMXVWHG SXUFKDVH SULFH FDOFXODWHG XVLQJ WKF
RI WKH SD\PHQW UHTXLUHG LV LUUHOHYDQW H J HPSOR\HHV ORD
ORDQV JUDQWHG DUH YDOXDWHG DW WKH DPRXQW GXH WDNLQJ LQWR |

/IRDQV DQG PRUWJDJH ORDQV UH PHDVXUHG DW IDLU YDOXH XVLQJ DO\
WKH ODFN RI DQ DFWLYH PDUNHW 7KH &RPSDQ\ WUHDWYV WKH H[SHFW
DV D FRUUHFW DSSUR[LPDWLRQ RI WKHLU IDLU YDOXH 'XH WR WKH VL]l
EHOLHYHVY WKDW WKH\ DUH D UHDVRQDEOH DSSUR[LPDWLRQ RI IDLU YD

' SHFHLYDEOHYV IURP LQVXUDQFH DQG IURP LQVXUDQFH LQWHU

'XH WR WKH ODFN RI DQ DFWLYH PDUNHW RI UHFHLYDEOHV GXH WR LQ"
PHDVXUHG DW IDLU YDOXH XVLQJ DOWHUQDWLYH YDOXDWLRQ PHWKRGYV
5HFHLYDEOHV DUH PHDVXUHG DW WKH DPRXQW GXH LQ OLQH ZLWK WKk
VWDWHG DW QHW YDOXH OHVV LPSDLUPHQW ORVVHV WDNLQJ LQWR
SD\PHQW

'XH WR WKH VL]H DQG QDWXUH RI WKHVH DVVHWV WKH &RPSDQ\ EH
DSSUR[LPDWLRQ RI IDLU YDOXH



' SHLQVXUDQFH UHFHLYDEOHYV

'XH WR WKH ODFN RI DQ DFWLYH PDUNHW RI UHFHLYDEOHV GXH WR UH
DOWHUQDWLYH YDOXDWLRQ PHWKRGY 7KHVH UHFHLYDEOHYV DUH PHDYV
'XH WR WKH VL]H DQG QDWXUH RI WKHVH DVVHWV WKH &RPSDQ\ EH
DSSUR[LPDWLRQ RI IDLU YDOXH

$V WKHVH DVVHWY DUH UDWKHU VKRUW WHUP OHVV WKDQ \HDU
UHDOL]DEOH YDOXH LV UHDVRQDEO\ FORVH WR WKHLU IDLU YDOXH

' 2ZWKHU UHFHLYDEOHYVY WUDGH RWKHU WKDQ LQVXUDQFH

'XH WR WKH ODFN RI DQ DFWLYH PDUNHW RWKHU UHFHLYDEOHV DUH
PHDVXUHPHQW PHWKRGY S5HFHLYDEOHV DUH PHDVXUHG DW WKH DPRX
SUXGHQW YDOXDWLRQ DQG DUH VWDWHG DW QHW YDOXH OHVV LPSDL
Rl SUREDELOLW\ RI WKHLU SD\PHQW 'XH WR WKH VL]H DQG QDWXUH LC
DVVHWYVY WKH YDVW PDMRULW\ RI WKH EDODQFH DUH LWHPV ZLWK D P
EHOLHYHVY WKDW WKH\ DUH D UHDVRQDEOH DSSUR[LPDWLRQ RI IDLU YD

' 2ZWKHU ILQDQFLDO OLDELOLWLHYV

'XH WR WKH ODFN RI DQ DFWLYH PDUNHW RWKHU ILQDQFLDO OLDEL
OLDELOLWLHY WRZDUGYVY LQVXUDQFH LQWHUPHGLDULHY UHLQVXUDQFH
UHODWHG WR LQVXUDQFH DFWLYLW\ DUH YDOXHG XVLQJ WKH DOWHU
DPRXQW SD\DEOH LH WRJHWKHU ZLWK LQWHUHVW SD\DEOH DV DW WKH
LQIRUPHG WKH FUHGLWRU WKDW KH LV ZDLYLQJ GHIDXOW LQWHUHVW
DSSUR[LPDWLRQ RI IDLU YDOXH

' JLQDQFLDO OLDELOLWLHYV

/JHDVLQJ
7KH FRPSDQ\ PHDVXUHV WKH OLDELOLW\ UHVXOWLQJ IURP OHDVLQJ FR
RI ,)56 7KH FRPSDQ\ LV D SDUW\ WR OHDVLQJ FRQWUDFWYV LQ WKH Il

FRPSDQ\ FDU UHQWDO FRQWUDFWY 7KH LQSXW GDWD LV LQIRUPDW
GHSDUWPHQW RQ WKH DPRXQW RI SURSHUW\ UHQWV UHVXOWLQJ IURP
IHHV ,Q WKH FDVH RI FDUV WKH DPRXQW Rl OHDVH LQVWDOOPHQW\
DJUHHPHQWY FRQFOXGHG ZLWK OHDVLQJ FRPSDQLHV )RU PDWHULDO
GHWHUPLQH WKH OHDVH OLDELOLWLHY DUH GLVFRXQWHG XVLQJ WKH |
ZLWK ,)56

' SURYLVLRQVY RWKHU WKDQ WHFKQLFDO SURYLVLRQV

'XH WR WKH ODFN RI DQ DFWLYH PDUNHW SURYLVLRQV RWKHU WKDQ
YDOXH XVLQJ DOWHUQDWLYH PHDVXUHPHQW PHWKRGV

,Q WKH 6ROYHQF\ ,, VIVWHP SURYLVLRQV DUH UHFRJQL]JHG EDVHG RC
QHHGHG WR FRYHU FXUUHQW OLDELOLWLHY DV DW WKH EDODQFH VKHH
UHOHYDQW ULVN IUHH LQWHUHVW UDWH VWUXFWXUH 7KH YDOXH RI
8QGHUWDNLQJ V RZQ FUHGLW ULVN DGMXVWPHQW DV WKLV LV QRW DO
JLDELOLWLHY DUH PHDVXUHG DW DPRXQWY WKDW DOORZ WKHP WR EH V
LQWHUHVWHG SDUWLHV LQ DUP V OHQJWK WUDQVDFWLRQV H[FOXGLQJ
7KH &RPSDQ\ GRHV QRW LGHQWLI\ GLIIHUHQFHYV LQ WKH YDOXDWLRQ
BROYHQF\ ,,



' $Q\ RWKHU LQIRUPDWLRQ

$00 LQIRUPDWLRQ KDV EHHQ GLVFORVHG LQ WKH SUHFHGLQJ VHFWLRQ



( &DSLWDO ODQDJHPHQW

( 2ZQ IXQGV
( 7TKH 8QGHUWDNLQJ V DSSURDFK WR FDSLWDO PDQDJHPHQW

7KH &)2 LV UHVSRQVLEOH IRU FDSLWDO PDQDJHPHQW ZLWKLQ WKH 8¢
UHFRPPHQGHG E\ &KLHI 5LVN 2IILFHU

6WUDWHJILF DLPV RI FDSLWDO PDQDJHPHQW FRPSULVH
a &RPSOLDQFH HQVXULQJ FRPSOLDQFH ZLWK OHJDO UHTXLUHPHQW\
a (IIHFWLYH DOORFDWLRQ HIIHFWLYH PDQDJHPHQW DQG DOORFDYV
EDODQFHG JDLQY DQG GHYHORSPHQW DQG JURZWK RI WKH 8QGHUYV
a )LQDQFLDO VWUHQJWK LQ RUGHU WR HQVXUH HIIHFWLYH DFFHV)
FDSLWDO

7KH DSSURDFK WR FDSLWDO PDQDJHPHQW KDV QRW FKDQJHG VLQFH Wt
WKH 6&5 LQGLFDWRU IRU 1RUPDO 2SHUDWLQJ /HYHO ZDV VHW DW DG
\HDU 7KH WLPH KRUL]JRQ RI FDSLWDO SODQQLQJ LV FRQVLVWHQW ZLV
%HWZHHQ WKH VWDWXWRU\ DQG LQWHUQDO OLPLWV WKH &RPSDQ\ K
LQGLFDWLQJ WKH QHHG WR WDNH VSHFLILF DGGLWLRQDO DFWLRQV HQL
WR FRYHU WKH UHTXLUHPHQWY EHORQJV WR &DWHJRU\ 7KH &RPSDQ
DQDO\]HV ZLWKLQ WKH 256$ SURFHVV OLTXLGLW\ DQDO\]HV DQG DQDO
ZHOO DV LQ DJUHHPHQW ZLWK WKH 3)6$ DQG FRPSOLDQFH ZLWK UHFRP
ODWHVW 256$% DQDO\VLVY HYHQ LQ VWUHVV VFHQDULRV LQFOXGLQJ SOD
EHORZ WKH VWDWXWRU\ OLPLW



( SHFRQFLOLDWLRQ RI HTXLW\ XQGHU 3ROLVK *$$3 WR H[FH\
XQGHU 6ROYHQF)\ ,,

7KH 8QGHUWDNLQJ V H[FHVV RI DVVHWV RYHU OLDELOLWLHYVY RZQ IXQ
VKDUHKROGHUYV HTXLW\ LQ WKH ILQDQFLDO VWDWHPHQWY SUHSDUHG
WKH GLIIHUHRIFHAEHW 'DWD LV SUHVHQWHG LQ 3/1 WKRXVDQGV

'DWD LQ WKRXVDQGV 3/1 RQ

6HFWLURQ $PRXQW 'LITHUHQF|H

$VVHWY XQGHU 3ROLVK *$$3 YDOX[DWLRQ '

/LDELOLWLHYV XQGHU 3ROLVK *$$3|YDOXDWLRQ

(TXLW\ SHU WKH 3ROLVK *$563 ILQDQFLDO
VWDWHPHQWYV

w 9DOXDWLRQ GLIIHUHQFHYVY RQ WHFKQLFDO SURYLVLRQV QHW

w ULWH RIl RI GHIHUUHG DFTXLVEWLRQ'FRYWYV

w ULWH RIl RI LQWDQJLEOH DVVHWYV

w ,QFUHDVH LQ GHIHUUHG WD[ OLDELOLW\

w ,QYHVWPHQW YDOXDWLRQ WR IPLU YD'OXH

=

528 LQ OLQH ZLWK ,)56 QHW

=

9DOXDWLRQ GLIITHUHQFH RQ SDUWLFLSDWLRQV

w 2WKHU DGMXVWPHQWYV

$VVHWY XQGHU 6ROYHQF\ ,, YDOXDWLRQ

/LDELOLWLHV XQGHU 6ROYHQF\ ,, YDOXDWLRQ

([FHVV RI DVVHWY RYHU OLDELOLWLHV XQGHU
6ROYHQF\ ,,

7KH GLIIHUHQFH EHWZHHQ HTXLW\ GLVFORVHG DFFRUGLQJ WR 3%$6 DQG
6ROYHQF\ ,, SULQFLSOHYVY UHVXOWY PDLQO\ IURP GLITHUHQW SULQFLSO|
WKH XVH RI GLIIHUHQW FDOFXODWLRQ EDVHV LQ WKH UHSRUWY DFFR
SUHSDUHG RQ WKH EDVLV RI 3%6 '"HWDLOHG LQIRUPDWLRQ LQ WKLV
GHVFULSWLRQ RI WKH GLIITHUHQFHY EHWZHHQ WKH YDOXH WHFKQLFDC
YDOXH RI WHFKQLFDO SURYLVLRQV IRU DFFRXQWLQJ SXUSRVH LV SU
GHIHUUHG DFTXLVLWLRQ FRVWY DQG LQWDQJLEOH DVVHWY DUH VKRZQ



7KH WDEOH EHORZ VXPPDUL]HVY WKH GLIIHUHQFHY DW 'HFHPEHU

'DWD LQ WKRXVDQGV 3/1 RQ

6HFWLURQ $PRXQW 'LITHUHQF|H

$VVHWY XQGHU 3ROLVK *$$3 YDOX[DWLRQ '

/LDELOLWLHYV XQGHU 3ROLVK *$$3|YDOXDWLRQ

(TXLW\ SHU WKH 3ROLVK *$563 ILQDQFLDO
VWDWHPHQWYV

w 9DOXDWLRQ GLIIHUHQFHYV RQ WHFKQLFDO SURYLVLRQV QHW

w ULWH RIl RI GHIHUUHG DFTXLVEWLRQ'FRYWYV

w ULWH RIl RI LQWDQJLEOH DVVHWYV

w ,QFUHDVH LQ GHIHUUHG WD[ OLDELOLW\

w ,QYHVWPHQW YDOXDWLRQ WR IDLU YDOXH

=

528 LQ OLQH ZLWK ,)56 QHW

9DOXDWLRQ GLIITIHUHQFH RQ SDUWLFLSDWLRQV

=

w 2WKHU DGMXVWPHQWYV

$VVHWYV XQGHU 6ROYHQF\ ,, YDOXDWLRQ
/ILDELOLWLHV XQGHU 6ROYHQF\ ,, YDOXDWLRQ

([FHVV RI DVVHWY RYHU OLDELOLWLHYV XQGHU

6ROYHQF\ ,,

7KH GHFUHDVH LQ HTXLW\ LQ E\ 3/1 PLOOLRQ FRPSDUHG WR
GLYLGHQG LQ LQ WKH DPRXQW RI 3/1 PLOOLRQ DQG WKH GHFUH

PLOOLRQ ZKLFK ZDV FDXVHG E\ WKH GHFOLQH LQ WKH SULFHV RI \
( &RPSRVLWLRQ DQG TXDOLW\ RI RZQ IXQGV

7KH LWHPV UHSRUWHG LQ 2ZQ )XQGV DUH VSOLW LQWR WKUHH FDWHJR!
TXDOLW\ OLTXLGLW\ DQG WLPHOLQH WR DYDLODELOLW\ ZKHQ OLDELOL'

7LHU RZQ IXQGV LQFOXGH RUGLQDU\ VKDUH FDSLWDO QRQ FXPXOD
VXERUGLQDWHG OLDELOLWLHV 7LHU RZQ IXQGV LQFOXGH FXPXODW
OLDELOLWLHV ZLWK D VKRUWHU GXUDWLRQ 7LHU RZQ IXQGV LQFOXG|
WLHU UHTXLUHPHQWYV

$00 RI WKH 8QGHUWDNLQJ V RZQ IXQGY DUH FDWHJRUL]HG DV 7LHU I
FDSDFLW\ WR LPPHGLDWHO\ FRYHU ORVVHV 7KH 8QGHUWDNLQJ KDV QR

7KH FODVVLILFDWLRQ UXOHV UHPDLQHG XQFKDQJHG IURP WKH SUHYLR>



( ORYHPHQW LQ 2ZQ )XQGV

%DVLF RzQ IXQcy PWD RQ  "DWD RQ ryHpHQw
7LHU 2QH

7LHU 7ZR R 5 R
7LHU 7KUHH ) 5 R
7RWDO EDVLF RZQ IXQGV

7KH YDOXH RI RZQ IXQGV zZDV 3/1 PLOOLRQ DW WKH HQG RI DQC
FRPSDUHG WR WKH SUHYLRXV \HDU PDLQO\ GXH WR WKH GHFUHDVH L
IURP 3/1 PLOOLRQ DW WKH HQG RI WR 3/1 PLOOLRQ DW WKH HQ(
( (OLJLEOH DPRXQW RI 2ZQ )XQGV WR FRYHU 6ROYHQF\

SHTXLUHPHQWYV

7KH GDWD LQ WKH WDEOH KDV EHHQ SUHVHQWHG LQ WKRXVDQGYV 3/1

&DWHJRU\ 'DWD RQ 'DWD RQ

7TRWDO HOLJLEOH RZQ IXQGV IRU 6&5

7TRWDO HOLJLEOH RZQ IXQGV IRU 0&5

6ROYHQF\ &DSLWDO 5HTXLUHPHQW
6&5

OLQLPXP &DSLWDO S5HTXLUHPHQW
0&5

5DWLR RI (OLJLEOH REQ IXQGV WR 64&5
5DWLR RI (OLJLEOH REQ IXQGV WR 04&5

7KH DPRXQW RI RZQ IXQGV UHSRUWHG LQ WRRN LQWR DFFRXQW WK
7KH ODQDJHPHQW %RDUG SURSRVHV WR DOORFDWH KDOI RI WKH QHW
ILQDQFLDO \HDU IRU WKH SD\PHQW RI GLYLGHQGV ,Q DGGLWLRQ
UHFRPPHQGDWLRQ RI WKH 3ROLVK )LQDQFLDO 6XSHUYLVLRQ $XWKR
UHFRPPHQGV WKH SD\PHQW LQ GLYLGHQG IURP WKH SURILWV Wi
WKH DPRXQW RI 3/1 PLOOLRQ

7TKHUH DUH QR OLPLWDWLRQV LQ WKH DYDLODELOLW\ RI RZQ IXQGV %
GRHV QRW DSSO\ WR WKH &RPSDQ\



( SHFRQFLOLDWLRQ UHVHUYH NH\ HOHPHQWYV

7KH GDWD LQ WKH WDEOH KDV EHHQ SUHVHQWHG LQ WKRXVDQGV 3/1

5HVHUYH LWHP ‘'DWD RQ@ 'DWD RC

([FHVV RI DVVHWY RYHU OLDELOLWLHYV

2ZQ VKDUHV LQFOXGHG DV DVVHWYV RQ WKH %D®DDDQFH 6KHKWHW
JRUVHHDEOH GLYLGHQGY GLVWULEXWLRQV DQG| FKDUJHV
2ZWKHU EDVLF RZQ IXQGV LWHPV
$GMXVWPHQW IRU UHVWULFWHG RZQ|[IXQG LWHR

V RI ODWFgL()QJ

SGMXVWPHOW 3RUWIROLR 0$3V DQG|5LQJ JHQPHG )XQGV %)

5HFRQ LOLDWLRQ UHVHUYH EHIRUH GHGXFWLRJ IRU

SDUWLFLSDWLRQYV

( 7UDQVLWLRQDO DUUDQJHPHQWYV

8QGHUWDNLQJ LV QRW WKH VXEMHFW WR WKH WUDQVLWLRQDO SURYLVI
E SDUDJUDSK RI 'LUHFWLYH (&

( $QFLOODU\ 2ZQ )XQGV

7KH 8QGHUWDNLQJ GRHVY QRW KDYH DQ\ LWHPV RI $QFLOODU\ 2ZQ )XQ
)XQGV

( 5SHVWULFWLRQV DQG GHGXFWLRQV IURP 2ZQ )XQGV

7KH 8QGHUWDNLQJ KDV QR UHVWULFWLRQV RU GHGXFWLRQV IURP RZQ |
( 'LVWULEXWLRQV WR VKDUHKROGHUYV

6HH 6HFWLRQ

( 2ZQ )XQGV 5LQJ )HQFHG )XQGV 5))

7KH 8QGHUWDNLQJ GRHVY QRW KDYH 5))V

( 2ZQ )XQGV 30DQQLQJ DQG ODQDJHPHQW

7KH 8QGHUWDNLQJ V FDSLWDO SURMHFWLRQ GRHV QRW LQFOXGH DQ\ ¢

LWV FDSLWDO LWHPVY RYHU WKH FXUUHQW DQG SURMHFWHG SODQQLQJ
WLPH KRUL]JRQ XVHG IRU EXVLQHVY SODQQLQJ SXUSRVHV LV VHW DW OF



( 2ZQ )XQGV )RUHFDVW

7KH 8QGHUWDNLQJ SURMHFWY LWV FDSLWDO UHTXLUHPHQWY LQ WKF
UHYLHZHG RQ D TXDUWHUO\ EDVLVY E\ WKH )LQDQFH DQG 5LVN &RPPLW\
DV ZHOO DV HFRQRPLF FDSLWDO WDUJHWY DUH PHW DW DOO WLPHYV

7KH GDWD LQ WKH WDEOH KDV EHHQ SUHVHQWHG LQ WKRXVDQGV 3/1

JRUHFDVW DFFRUGLQJ|WR WKH 2[56$%
UHSRUW

7TRWDO $VVHWYV

7D[ RQ DVVHWYV

7TRWDO OLDELOLWLHYVY PGMXVWHG

'HFODUHG GLYLGHQG HDFK \HDU

(OLJLEOH RZQ IXQGYV

6ROYHQF\ FDSLWDO URTXLUHPHQWYV

6ROYHQF\ UDWLR

6XUSOXV RI RZQ IXQGY DERYH
VROYHQF\ FDSLWDO UHTXLUHPHQPWYV

OLQLPDO FDSLWDO UHTXLUHPHQWYV

6XUSOXV RI RZ IXQGY PERYH PLQLPDO
FDSLWDO UHTXLUHPHQWYV




( 6ROYHQF\ &DSLWDO 5HTXLUHPHQW DQG OLQLPXP &D S

( 7KH 8QGHUWDNLQJ V DSSURDFK WR 6ROYHQF\ &DSLWDO
OLQLPXP &DSLWDO 5HTXLUHPHQW 0&5

&DOLEUDWLRQ RI VWUHVVHV

JRU WKH SXUSRVH Rl WKLV VHFWLRQ WKH 8QGHUWDNLQJ KDV DGRSW
7KLV PHWKRG XVHV VWUHVVHV IRU HDFK Rl WKH LQGLYLGXDO ULVNV L
DQG 2FFXSDWLRQDO 3HQVLRQV $XWKRULW\ (,23$%$ (,23%$ DOVR SURYLGF}
IRU WKH SXUSRVH RI DJJUHJDWLRQ 8QGHUWDNLQJ 6SHFLILF 3DUDPHW
8QGHUWDNLQJ

8VH RI ODWFKLQJ $GMXVWPHQWYV
7KLV LV QRW DSSOLFDEOH WR WKH 8QGHUWDNLQJ

( 2YHUYLHZ RI 6&5 VWDQGDUG IRUPXOD FDOFXODWLRQ
7KLV VHFWLRQ GHWDLOV WKH FDSLWDO UHTXLUHPHQWY IRU WKH 8QGHL

7KH DVVHVVPHQW RI WKH 6&5 XVLQJ WKH VWDQGDUG IRUPXOD 6) D
DSSURDFK FRQVLVWLQJ RI D FRUH RI OLIH QRQ OLIH PDUNHW KHDC
DVVRFLDWHG VXE PRGXOHY 7KHVH DUH DJJUHJDWHG LQ WKH VWDQGD
ERWK DW WKH VXE PRGXOH DQG WKH PDLQ PRGXOH OHYHO $Q LQW
XQFRUUHODWHG WR JLYH WKH %6&5 7KH RSHUDWLRQDO ULVN FRPSR
HITHFW RI IXWXUH SURILW VKDULQJ DQG GHIHUUHG WD[HV DUH WKHQ DC

+HQFH WKH 6ROYHQF\ &DSLWDO 5HTXLUHPHQW 6&5 LV FDOFXODWHG D

6&5 %6&5 $GMs 6&5
"KHUH

6&5 7KH 2YHUDOO 6WDQGDUG )RUPXOD &DSLWDO &KDUJH

%6&5 %DVLF 6ROYHQF\ &DSLWDO 5HTXLUHPHQW

$GM  $GMXVWPHQW IRU 5LVN $EVRUELQJ (IITHFW RI )XWXUH 3URILW 6
6&%s 7TKH &DSLWDO &KDUJH IRU 2SHUDWLRQDO 5LVN

7KH PHDVXUH RI WKH LPSDFW RI D JLYHQ ULVN PRGXOH LV WKH FKDAQ.
1RWH WKDW WKH H[SUHVVLRQ +1%$9 KDV D VLJQ FRQYHQWLRQ ZKHUHE\ S

,Q RUGHU WR FDOFXODWH +1%$9 WKH EDVH VFHQDULR DV ZHOO DV WKH
EH FDOFXODWHG 7KH FDVKIORZV IRU HDFK RI WKHVH VFHQDULRV L
FRUUHVSRQGLQJ SUHVHQW YDOXH RI DVVHWY DQG OLDELOLWLHV 7K
VWUHVVHG DVVHWY DQG OLDELOLWLHYV LV WKH +1%$9

7KH +1%$9 LV EDVHG RQ WKH 6ROYHQF\ ,, %DODQFH 6KHHW WKDW H[FO X(
WHFKQLFDO SURYLVLRQVY L H XVHV RQO\ WKH EHVW HVWLPDWH OLDEI
JXUWKHUPRUH ZKHQ FDOFXODWLQJ +1%9 WKH IROORZLQJ QHHG WR EH D
a :KHUH ULVN PLWLJDWLRQ WHFKQLTXHV DUH XVHG LQ WKH FDOF
UHTXLUHG IRU WKH FDOFXODWLRQ RI WKH PDUNHW ULVN PRGXOF
KHGJLQJ LOQVWUXPHQWY ZKHUH D ILQDQFLDO ULVN PLWLJIJDWLRQ LC
a 7KH UHYDOXDWLRQ RI WHFKQLFDO SURYLVLRQVY DOORZLQJ IRU DQ\
WDNH XS EHKDYLRXU RI SROLF\KROGHUV LQ WKH VFHQDULR



8QGHUWDNLQJ 6SHFLILF 3IDUDPHWHUV 863 LQ 6&5 FDOFXODWLRQ

7KH 8QGHUWDNLQJ LV QRW XVLQJ XQGHUWDNLQJ VSHFLILF SDUDPHWH
'LUHFWLYH (&

( 6&5 DQG 0&5 UHVXOWYV

7KH IROORZLQJ WDEOH JLYHV WKH DPRXQWYV RI WKH 6&5 FRPSRQHQWYV I

6&5

6&5 PDUNHW ULVN
6&5 FRXQWHUSDUW)\ GHIDXOW]|ULVN
6&5 OLIH XQGHUZULWLQJ ULVN
6&5 KHDOWK ULVN
6&5 QRQ OLIH XQGHUZULWLQJ|ULVN ) o
6&5 LQWDQJLEOH ULVN o o
$JJUHIJDWLRQ GLYHUVLILFDWLRQ HIIHFW

%DVLF 6&5

2SHUDWLRQDO ULVN 6&5

$GMXVWPHQW IRU WKH ORVVY DEVRUELQP FDSDFLW\ RI
IXWXUH GLVFUHWLRQDU\ EHQHILWYV

$GMXVWPHQW IRU WKH ORVVY DEVRUELQP FDSDFLW\ RI
GHIHUUHG WD[DWLRQ

'LYHUVLILHG 6&5 H[FOXGLQJ FDSLWDO PGG RQ

&DSLWDO DGG RQ o o
6 &5
7KH GHFUHDVH LQ 6&5 GXULQJ LV PDLQO\ GXH WR WKH GHFUHDYV

GHVFULEHG LQ VHFWLRQ (

0&5
,Q WKH WDEOH EHORZ WKH OLQLPDO &DSLWDO 5HTXLUHPHQW 0&5 LV
IRU LWV FDOFXODWLRQ LQ WKRXVDQGYV 3/1

0&5

2EOLJDWLRQV ZLWK SURILW SDUWLFLSDWLRQ| JXDUDQWHHG
EHQHILWYV

2EOLJDWLRQV ZLWK SURILW SDUWLFLSDWLRQ| IXWXUH
GLVFUHWLRQDU\ EHQHILWYV

_ QGH[ OLQNHG DQG XQLW OLQNHG LQVXUDQFH|REOLJDWLRIQV
2WKHU OLIH UH LQVXUDQFH DQG |[KHDOWK UH|[LQVXUDQFH
REOLJDWLRQV

7RWDO FDSLWDO DW ULVN IRU DOP OLIH UH LRQVXUDQFH REOLJDWLRQ
6&5

$EVROXWH IORRU Rl WKH 0&5

OLQLPXP &DSLWDO 5HTXLUHPHQW

7KH YDOXH RI 6&5 GHFUHDVHG E\ 3/1 PLOOLRQ PDLQO\ GXH WR WKH
LV PDLQO\ GXH WR LQFUHDVH LQ ULVN IUHH LOQWHUHVW UDWHYV DQG VR
VKRFN EHFDPH GRPLQDQW LQ DFWXDULDO ULVN PRGXOH ,W ZDV FDXVt!
ORZHU FRVW RI JXDUDQWHHG RSWLRQV FRPELQHG ZLWK LQFUHDVH RI



$V DW 'HFHPEHU WKH &RPSDQ\ PHW WKH VROYHQF\ UHTXLUHPHQ
FRYHU WKH VROYHQF\ FDSLWDO UHTXLUHPHQW ERWK 6&5 DQG 0&5

&DSLWDO $GG 2QV
7KH 8QGHUWDNLQJ LV QRW FXUUHQWO\ VXEMHFW WR DQ\ FDSLWDO
6XSHUYLVRU

6LPSOLILFDWLRQV
7KH VLPSOLILFDWLRQ PHWKRGY DGRSWHG E\ WKH 8QGHUWDNLQJ DUH R

( ODUNHW ULVN

7KH FDSLWDO UHTXLUHPHQW IRU PDUNHW ULVN LV FDOFXODWHG E\ VW
DQG FRPSDULQJ WKH PRYHPHQW LQ 1$9

7KH FDSLWDO UHTXLUHPHQWY IRU HDFK VXE PRGXOH ZLWKLQ WKH PDL
GLYHUVLILFDWLRQ EHQHILW DUH GHWDLOHG LQ WKH IROORZLQJ WDEO
JURVVY DQG QHW RI PDQDJHPHQW DFWLRQV DIWHU DGMXVWLQJ IRU WKH

ODUNHW 5LVN

*URVV 1HW *URVV 1HW
,QWHUHVW UDWH| 'RZQ
,QWHUHVW UDWH| 8sS 6 o o o
(TXLW\

3URSHUW\
6SUHDG

&XUUHQF\
&RQFHQWUDWLRQ
'LYHUVLILFDWLRQ %HQHILWYV
ODUNHW 5LVN 6&5

7KH PDLQ IDFWRUV RI D FKDQJH LQ WKH PDUNHW ULVN PRGXOH DUH
FRQFHQWUDWLRQ ULVN 7KH HTXLW\ ULVN LQFUHDVHG PDLQO\ GXH WR |
7KH LQFUHDVH RI FRQFHQWUDWLRQ ULVN LV FDXVHG E\ GURS RI DVV}
FROQOFHQWUDWLRQ ULVN VXE PRGXOH



( +HDOWK ULVN

7KH 8QGHUWDNLQJ KDV FDOFXODWHG WKH +HDOWK 5LVN 6&5 PRGXOH

7KH FDSLWDO UHTXLUHPHQWY DW HDFK VXE PRGXOH DQG WKH FRUUHYV

LQ WKH IROORZLQJ WDEOH LQ WKRXVDQGV 3/1

+HDOWK 5LVN

*URVYV 1HW *URVV 1HW
ORUWDOLW\
/IRQIJHYLW
ORUELGLW)\
6/7 +HDOWK /IDSVH
(ISHQVHV
5HYLVLRQ o) o
'LYHUVLILFDWLRQ
%HQHILWYV,
0DVV DFFUGHQW
ULVN
$SFFLGHQW, ) )
FRQFHQWUDWLRQ © o)
8$7 ULVN
3DQGHPLF|ULVN
'LYHUVLILFDWLRQ
%BHQHILWYV,
'LYHUVLILFDWLRQ ZLWKL®
PRGXOH
+HDOWK XQGHUZULWLQJ
5LVN 6&5

‘H REVHUYH D GHFUHDVH LQ PRVW RI
UDWHV KLJKHU GLVFRXQW HIIHFW DQG SDUWLDOO\ E\ GHFUHDVH RI
7KH H[SHQVH ULVN LV DQ H[FHSWLRQ
H[SHQVHV H[SUHVVHG DV SHUFHQWDJH RI SUHPLXPYV

ULVN FDWHJRULHV ZKLFK LV FDX

ZKLFK LV DQ HIIHFW RI




( /ILIH XQGHUZULWLQJ ULVN

7KH VFRSH RI /LIH XQGHUZULWLQJ ULVN LQFOXGHYVY DOO WKH OLIH LQVX

7KH FDSLWDO UHTXLUHPHQWY DW HDFK VXE PRGXOH DQG WKH FRULI
GHWDLOHG LQ WKH IROORZLQJ WDEOH IRU WKH OLIH XQGHUZULWLQJ UL

/LIH XQGHUZULWLQJ ULVN
*URVV 3/1( 1HW 3/1 | *URVYV 3/1| 1HW 3/1

ORUWDOLW\
JRQJIJHY LW\

"LVDELOLW\
IDSVH 8S

/IDSVH 'RZQ
IDSVH 0DVYV
([SHQVHYV

S5HYLVLRQ o o o )
&$7
'LYHUVLILFDWLRQ EHQHILWYV
/LIH XQGHUZULWLQJ ULVN 6&5

7TKH GHFUHDVH RI 6&5 LV OLQNHG ZLWK DQ LQFUHDVH RI LQWHUHVW UD
HISHQVHY 7KH PDVV ODSVH VKRFN EHFDPH GRPLQDWLQJ RYHU ODSVH

7KH FKDQJH LV OLQNHG ZLWK KLJKHU LQWHUHVW UDWHYV UHGXFV
RSWLRQV FRPELQHG ZLWK LQFUHDVH RI VSUHDGYV LQ VDYLQJV SURGXF)

( 1RQ OLIH XQGHUZULWLQJ ULVN
7KLV LV QRW DSSOLFDEOH WR WKH 8QGHUWDNLQJ
( &RXQWHUSDUW\ GHIDXOW ULVN

7TKH VFRSH RI WKH FRXQWHUSDUW\ GHIDXOW ULVN PRGXOH LQFOXGHYV L
UHFHLYDEOHYVY IURP LQWHUPHGLDULHYV

7TKH LQSXW IRU 7\SH HISRVXUH FRPSULVHV DPRXQWVY UHFRYHUDEOH
GHULYDWLYHV ULVN DGMXVWHG YDOXH RI FROODWHUDO VHFXULWLVDYV
QRW DOUHDG\ WDNHQ LQWR DFFRXQW RI WKH FDSLWDO UHTXLUHPHQW
RI WKH FRXQWHUSDUWLHYV

7\SH HISRVXUH FRPSULVHV VLWXDWLRQV ZKHUH FRXQWHUSDUW\ LV X
PRUH WKDQ PRQWKY ,Q SDUWLFXODU WKLV LQFOXGHYV UHFHLYDEOL
GHEWRUYV 'DWD LQ WKH WDEOH EHORZ DUH SUHVHQWHG LQ 3/1 WKRXVD

&RXQWHUSDUW\ GHIDXOW UKVN

7TRWDO 7\SH H[SRVXUH
7TRWDO 7\SH H[SRVXUH
&RXQWHUSDUW\ GHIDXOW ULVN 6&5




,Q WKH HFRQRPLF EDODQFH VKHHW RQO\ RYHUGXH OLDELOLWLHV ZH
LQVXUDQFH DQG LQVXUDQFH LQWHUPHGLDULHY DQG OLDELOLWLHV G
VHWWOHPHQWY ZHUH LQFOXGHG DV SDUW RI WKH EHVW HVWLPDWH RI C

,QFUHDVH RI ULVN IRU 7\SH H[SRVXUHV LV FRQQHFWHG ZLWK LQFUHDYV
'HFUHDVH RI ULVN IRU 7\SH H[SRVXUHV LV FRQQHFWHG ZLWK UHGXF
KROGLQJV

( ,QWDQJLEOH DVVHW ULVN

7KLV LV QRW DSSOLFDEOH IRU WKH 8QGHUWDNLQJ



( /IRVV DEVRUELQJ FDSDFLW\ RI WHFKQLFDO SURYLVLRQVY DQG GHIHUUHG WD[ DVVHW
7KH 8QGHUWDNLQJ KDV XVHG D PRGXODU DSSURDFK WR HVWLPDWH WKH ORVV DEVRUELQJ FDSDFLW\ RI W

7KH ORVV DEVRUELQJ FDSDFLW\ RI WHFKQLFDO SURYLVLRQV LV VXEMHFW WR D PD[LPXP RI WKH WRWD
WKRXVDQGV 3/1 WKH WRWDO GLVFUHWLRQDU\ EHQHILWY DQG WKH FRUUHVSRQGLQJ ORVV DEVRUELQJ FD

/IRVV $EVRUELQJ /IRVV $EVRUELQJ
&DSDFLW|} RI &DSDFLW) RI
THFKQLFpPO THFKQLFpPO
)XWXUH SURYLVLRQ@RVV $EVRUERQDO OL|Q )'PXWXUH BURYLVLRQ@RVV $EVRUER®/DO OLIQ )'%
'LVFUHWLRIQDWRGXODWU &DSDFLW) RI$&273 'LVFUHWLRQDUOWRGXODYU &DSDFLW} RI$&273
%HQHILW DSSURDHK '"HIHUUHG|7D[/$&2"'7 %HQHILW DSSURDHK 'HIHUUHG |7D[/$&2'7
7KH /RVV $EVRUELQJ &DSDFLW\ RI '"HIHUUHG 7D[ /$&'7 IRU 3RODQG LV 3/1 N DW VW 'HFHPEHU

JXLGHOLQHY DQG LV FDSSHG EDVHG RQ WKH GURS LQ 'HIHUUHG 7D[ /LDELOLW\ EHWZHHQ WKH %DVH DQ

JXWXUH 3URILWYVY 39)3



( 2SHUDWLRQDO ULVN

'DWD LQ WDEOH EHORZ LV SUHVHQWHG LQ 3/1 WKRXVDQGV

2SHUDWLRQDO ULWVN

2SHUDWLRQDO ULVN 6&5

7KH FDSLWDO UHTXLUHPHQW IRU RSHUDWLRQDO ULVN LV FDOFXODWHC
6WDQGDUG )RUPXOD

7KH PDLQ UHDVRQ IRU WKH GHFUHDVH LQ RSHUDWLRQDO ULVN LV WKF
PRQWKYV IURP OLIH LQVXUDQFH

( TUHDWPHQW RI SDUWLFLSDWLQJ EXVLQHVV

TUHDWPHQW RI SDUWLFLSDWLQJ EXVLQHVVWA&S FDHOWAAEW GRIQ IRBBPWEZR C
IRUPXOD UHTXLUHPHQWYV

7KH 8QGHUWDNLQJ GRHV QRW KDYH ULQJ IHQFHG IXQGYV
( 5LVN PLWLIJDWLRQ WHFKQLTXHV DQG IXWXUH PDQDJHPHQW

7TUHDWPHQW RI ULVN PLWLIJDWLRQ WHFKQLTXHV
5LVN PLWLIJDWLQJ WHFKQLTXHV DUH QRW XVHG LQ 6&5 FDOFXODWLRQ

7UHDWPHQW RI IXWXUH PDQDJHPHQW DFWLRQV
([FHSW IRU LQYHVWPHQW SROLF\ WKH 8QGHUWDNLQJ KDV QRW DOORZ
6&5 FDOFXODWLRQ

( 6LPSOLILFDWLRQV

7KH VLPSOLILFDWLRQ PHWKRGY DGRSWHG KDYH WDNHQ LQWR DFFRXQ\
ULVNV DQG HQVXUHG WKDW WKH HVWLPDWLRQ HUURU LV LPPDWHULDO

,Q JHQHUDO PRVW RI WKH VLPSOLILFDWLRQV XVHG LQ WKH 6&5 DUH QU
LQ WKH %(/ FDOFXODWLRQV 7KH VLPSOLILFDWLRQV FDQ EH JURXSHG L«

6LPSOLILFDWLRQV DSSOLHG LQ EHVW HVWLPDWH DVVXPSWLRQV 7
JUDQXODULW\ E\ SURGXFWV GLVWULEXWLRQ FKDQQHOV SROLF\
FRQVLGHUHG QRW VHQVLWLYH LQ D JLYHQ VHJPHQW RI LQVXUDQ
G\QDPLF ODSVHV RU PRUWDOLW\ WUHQGYV PD\ EH QHJOHFWHG DV Q
ORGHO RU SURFHVV VLPSOLILFDWLRQV 7KH\ DUH PRVWO\ LQWHL
WKURXJK DVVXPHG PHWKRGV Rl PRGHOLQJ $Q H[DPSOH ZKLFK GI
792* ZKLFK LV UHFDOFXODWHG DQQXDOO\ EDVHG RQ GULYHUV DQ
ORGHO OLPLWDWLRQV W\SLFDOO\ OLQNHG ZLWK GHOD\V RI LPSO}F
WKHVH FDVHV KLJK OHYHO FRUUHFWLRQV DUH DSSOLHG WR %(/ K
VKRFNV DQG WKXV DUH QRW DFFRXQWHG IRU LQ HYDOXDWLRQ RI 6
JLPLWDWLRQV RI GDWD ZKLFK DUH FRPSHQVDWHG E\ DSSURSULDW
DFFRXQWLQJ UHVHUYHV RU E\ H{WUDSRODWLQJ %(/ IURP VLPLODU
$ VLPSOLILFDWLRQ VSHFLILF WR 6&5 LV RQO\ SDUWLDO DSSOLFD
PDUNHW ULVN PRGXOH :KHQHYHU WKH ORRN WKURXJK DSSURDFK
DVVXPHG

,PSDFW RI WKHVH VLPSOLILFDWLRQV LV DVVHVVHG QRQ PDWHULDO



( 8VH RI WKH GXUDWLRQ EDVHG HTXLW\ ULVN VXE PRGXO
6ROYHQF\ &DSLWDO 5HTXLUHPHQW

7KLV LV QRW DSSOLFDEOH WR WKH 8QGHUWDNLQJ

( 'LITHUHQFHYV EHWZHHQ WKH VWDQGDUG IRUPXOD DQG |

7KLV LV QRW DSSOLFDEOH WR WKH 8QGHUWDNLQJ

( 1RQ FRPSOLDQFH ZLWK WKH OLQLPXP &DSLWDO 5HTX
FRPSOLDQFH ZLWK WKH 6ROYHQF\ &DSLWDO 5HTXL

7KH 8QGHUWDNLQJ KDV KDG 2ZQ )XQGV LQ H[FHVV RI ERWK WKH 6&5 I
UHSRUWLQJ \HDU 'XULQJ DQG RQ 'HFHPEHU FRPSDQ\ VL
UHTXLUHPHQWY DQG PLQLPXP FDSLWDO UHTXLUHPHQWYV

( $Q\ RWKHU LQIRUPDWLRQ

$FFRUGLQJ WR WKH UHJXODWRU V JXLGHOLQHV UHJDUGLQJ WUHDWPHC
IXQGV DGPLVVLEOH WR FRYHU 6&5 DUH UHGXFHG E\ SUHVHQW YDOXH
PRQWKYV

(VWLPDWHG SUHVHQW YDOXH RI DOO IXWXUH DVVHW WD[ SD\PHQWV LV
SUHVHQW YDOXH RI DVVHW WD[ SD\PHQWV LQ WKH QH[W PRQWKV 6K
SD\PHQWV UHGXFH WKH DGPLVVLEOH RZQ IXQGV WKH 6&5 UDWLR ZRXO
DV UHSRUWHG DFFRUGLQJ WR WKH UHJXODWRU\ UHFRPPHQGDWLRQ
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THUPYV

$VVHW /LDELOLW\ ODQDJHPHQW
$FFLGHQW DQG KHDOWK

%XVLQHVV &RQWLQXLW\ 30DQ

%HVW (VWLPDWH /LDELOLW\

%DVLV SRLQWYV

%DVLF 6ROYHQF\ &DSLWDO 5HTXLUHPHQW
%XVLQHVV WR EXVLQHVYV

&DVK )ORZ

7KH &13 6DQWDQGHU ,QVXUDQFH
&UHGLW 5DWH $GMXVWPHQW

'"HIHUUHG $FTXLVLWLRQ &RVWYV

([FHVV ,QWHUHVW %HQHILW

7KH (XURSHDQ 5HIJXODWRU\ $XWKRULW\
(FRQRPLF 6HQDULR

)DFH WR IDFH

*HQHUDO $FFRXQW

+X00 ZKLWH 7ZR )DFWRU

7KH ,QWHUQDWLRQDO ORQHWDU\ YXQG
7KH 3ROLVK &KDPEHU Rl &HUWLILHG $XGLWRUYV

.RPLVMD 1DG]JRUX )LQDQVRZHJR WKH 3ROLVK )LQD
$XWKRULW\

/IRVV $EVRUELQJ &DSDFLW\ RI THFKQLFDO 3URYLVLI
/ILQH RI EXVLQHVV
OLQLPXP &DSLWDO 5HTXLUHPHQW

OHW/LIH 7RZDU]J\WWZR 8EH]SLHF]H QD ;\FLH L 5HDV
$NF\MQD

3ROLVK JORW\ UHSRUWLQJ FXUUHQF\ RI WKH 8QGH
3URGXFW ODQDJHPHQW &RPPLWWHH

3UHVHQW YDOXH RI DQ EDVLV SRLQW

.RPLVMD 1DG]JRUX )LQDQVRZHJIR

5LVN JUHH

6ROYHQF\ &DSLWDO 5HTXLUHPHQW

6WDQGDUG )RUPXOD

6HUYLFH /HYHO $JUHHPHQW

+HDOWK LQVXUDQFH WKDW LV SXUVXHG RQ D VLPL
RlI OLIH LQVXUDQFH

7TKH 6WDQGDUG 3RRU DSRV V

7LPH YDOXH RI RSWLRQ DQG JDUUDQWLFH
8OWLPDWH IRUZDUG UDWH

oHWY{kH'780=L5 6 s

9DULDEOH 8QLYHUVDO /LIH



XUDQFH DQG UHLQ

,PSOHPHQWLQJ 5HJX
(FRQRPLF EDODQFH

'"HOHJDWHG 5HJXOD
*XLGHOLQHYV

$FW

as

5HJXODWLRQ6ROYH§§%@§T

DO 5SHSRUWLQJ 6WDQGDL
ULVN

DVVHVVPHQW RI

IRUPXOD
6SHFLILF THVWV RI &RQWUROV IRU 6DUEDQHV 2[OH

/RVV DEVRUELQJ FDSDFLW\ RI GHIHUUHG WDJ[HYV

2ZQ 5LVN DQG 6ROYHQF\ $VVHVVPHQW
&HQWUDO 6WDWLVWLFDO 2IILFH

%DVLF 6ROYHQF\ &DSLWDO 5HTXLUHPHQW
6ROYHQF\ &DSLWDO 5HTXLUHPHQW

,QWHUQDO $XGLW 'HSDUWPHQW
RUOG +HDOWK 2UJDQL]DWLRQ

7KH SURFHVV RI VHOI

6WDQGDUG
$WWDFKHG EHORZ DUH WKH 8QGHUWDNLQJ V SXEOLF 457V

$SSHQGL]
3XEOLF 457V

,$6&
256%
)6
1)5%
62;
*86
t+2
%6&5
6&5
1$&'7



6LIQDWXUHYVY RI WKH PHPEHUV RI WKH ODQDJHPHQW %RDUG
OHW/LIH 7TRZDU]\VWZR 8EH]SLHF]H QD ;\FLH L 5SHDVHNXUDFN\

VLIQHG HOHFWURQLFDOO\ RQ WKH 3ROLVK RULJLQDO
BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB
ORQLND 6SDG R .RODQR O &KDLUPDQ RI WKH %RDUG

VLIQHG HOHFWURQLFDOO\ RQ WKH 3ROLVK RULJLQDO
BBEBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB
$JDWD /HP .XOLJ O OHPEHU RI WKH %RDUG

VLIQHG HOHFWURQLFDOO\ RQ WKH 3ROLVK RULJLQDO
BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB
-XVW\QD '\PHN O OHPEHU RI WKH %RDUG

VLIQHG HOHFWURQLFDOO\ RQ WKH 3ROLVK RULJLQDO
BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB
ODJGDOHQD %U]JR]RZVND 7RPF]J\N O OHPEHU RI WKH %RDUG

VLIQHG HOHFWURQLFDOO\ RQ WKH 3ROLVK RULJLQDO
BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB
OD JRU]IDWD OLOF]DUHN %XNRZVND O OHPEHU RI WKH %RDUG

:buvbDzZ $SULO
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